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Zon Mr. Amery who is touring 
is probably the most 
wnt and most persistent advo- 
‘Empire Trade. 
ite of political reverses which 
4 that the British people 
sot ready to accept the Imper- 
erence plan which had been 
ad to them, Mr.. Amery has 
s preaching the advantages of 
7 a ae. 
cae 
Amery’s great strength does 
his personality nor in his 
j y. In this respect he 
“guch politicians as Mr. 
sand Mr. Rowell, Like them, 
gr strength lies in his 
and his great capacity for 


mery holds tenaciously to the 
e of opment of Empire 
use’ opportunity 
ss to him for informing and 
pthe peo Sees Detain 
> vantages and, in- 
plute necessity of work- 

such plan, 

ee 

‘are two great obstacles in 
y of any broad Imperial 
, le of Great Britain 
cae patting a tax on 
“on. food products in order 
/& preference to the Domin- 


nada and the other Do- 


; opposed to, any plan 
yould prove detrimental to 


& 


ot 
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rt) 


- Bina general 
pepted o ing resources, 
can Reed at which will 
mairate that. the advantages 

outweigh the disadvantages. 


are not, however, insuper- 
stacles and, if 


at. the moment is 
tant question should 
i rat the Brit. 
in all parts of 
- Mr. Amery is undoubt- 
part-in this important 
work. 


E ses ; 
Lawrence Waterways 
me.even more of an in- 
atter than at the pres- 


Pr ed 


nec: 


‘bape ‘will put them back in 
in the next presidential cam- 

nm, This is the reason for the 

fish haste on the part of the 

i States to get on with the pro- 

- No such lively propaganda has 

fwn itself in Canada and the gov- 
Rent will probably take its time 
mt getting the enterprise under 


A number of British politicians 


» 
On 


ss feel that Canada should link the 
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Quebec, Que, 


pe cial list of 
ch should 
account of 


construc 
ie we 
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with the naval controversy; 
to speak bluntly, make naval 
mament the price of the canal. 
theory is that Canada should 
sid its co-operation on the 
anal until the United States has 
ken up Britain’s challenge to stop 
) race that threatens when 
“Washington treaty expires in 
i. The gesture of the British 
Wernment this week in cancelling 
ders for two battleships was a di- 
tation to the United States. 
tdly likely to prove popular 
| Old Country, especially at 
Sweastle and on the Clyde, and 
ferable courage was shown by 
Baldwin government in taking 
step prior to an election and 
hout any assurance that the 
ted States would follow suit. 
¥ ** * 
difficulty is apparent to Can- 
in any plan to make dis- 
the price of the canal; this 
Canada and Great Britain are 


. Bt @ political unity. It would be 
very diffical 


t to induce any Ottawa 
Stoup of political leaders to handle 
ay r which they consider 
fans domestic concern in the 
SEM of British or Imperial needs. 
- are many intricacies to the 
’ waterway as a political 
it may upset many political 
, ~~ saree eae dock at 
upper lake grain car- 
Tiers unload at Montreal. 
ae: 
‘ANADA is chiefly concerned with 
Ceri canal without rhaking 
tion a burden on the 
ivate development of 
Teaches of the river, with 
Paying for the canal and in- 
hal development of the cen- 
Section on a basis that puts the 
burden on the country that 
ost insistent in its demand for 
tanal and that has done the 
for the development of the 
ws kes water routes, namely 
ome phited States, is a logical way 
if it can be accomplished. This, 
Hai merstood, is about what the 
; visory Commission re- 
commends, . 


~ ih no unfriendly spirit, i 
: y spirit, it may be 
S8id that it should not be hard to 
# such an arrangement from the 
* io States. A few hundred mil- 
here or there is nothing when 
pe is an election to be won. And 
ite election, it seems, is not without 
‘= for the Republicans. 
Cannot afford to miss any op- 


Portunities. 
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DONNACONA BON DS RISE 


“Subscription of the new is- 
entures of Donnacona Pa- 
mpany, offerec this week, was 
Y a rise in the price of 

» from 99% to 100%. 
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DISTILLERIES 


Lending of Alcohol Be- 


tween Companies Pro- 
motes Marketing 


SALES ARE GROWING 


Co-operation Between Units 


Helps One in Canada, 
Other in Foreign Fields, 
Some New 


The affiliation of the Hiram 
Walker and Gooderham & Worts 
distilleries under a holding com- 
pany known as Hiram alker- 
Gooderham & Worts, Ltd., is proving 
beneficial, it is learned on good au- 
thority. The statement, that earn- 
ings have been between $6.50 and $7 
the share is believed to be an ultra- 
conservative estimate, An increase 
in the dividend on this stock may be 
expected within a short time, al- 
though it is said that the question 
of an increase in the rate from $2 
never has been discussed at a meet- 
"|. of the board. 

irst among the immediate bene- 
fits arising from the merger is said 
to be the trading of alcohol in vari- 
ous stages of maturity between the 
two an companies. While the 
markets of Hiram Walker ate big 
and growing, the stock of matured 
alcohol was larger than was essen- 
tial. On the other hand, Gooderham 
& Worts were short of matured 
liquor and has a warehouse filled 
with new stock. This new stock will 
be available for Hiram Walker by 
the time the Walkerville distillery 
needs it. 

Add New Brands 

‘Business is growing. In the old 
days the two distilleries had two 
brands of rye. Each now has three 
brands and the new brands, selling 
at slightly lower prices are finding 
an excellent market both at home 
and abroad. In addition, both com- 
panies are manufacturing Scotch 
whisky and gin, and the Walkerville 
on has developed a cocktail 
that is finding favor. 

Gooderham & Worts’ 
markets, and connections therein, 
have remained its principal field. The 
Walker distillery, while it did a good 
business at home, has also an ex- 
cellent goodwill in nearly every 
country in the world. The co-opera- 
tion of the two sales organizations is 
resulting in a. of domestic 
business for Wa oe one —g 


of export or 
Worts, without 
ur tater a at 


domestic 


or 


of the 
Stock Behaves Well 

Many economies effected by the 
present management at Walkerville 
account in part for the rapid growth 
in earnings. New sales organiza- 
tions have replaced those which were 
not effecting the desired results and 
initial efforts to gain a foothold in 
such virgin territory as Australia 
and the Argentine are showing signs 
of permanent success. 

e Hiram Walker-Gooderham & 
Worts stock has been behaving well. 
Most of the gain won by Walker’s 
in the last two or three weeks has 
been held in the face of erratically 
nervous markets. Friends of the 
stock are expressing confidence in 
the future of the stock in view of the 
favorable conditions which prevail 
in the 2 and the apparently 
strong technical position of the 
stock itself, 


terested 
the | trickled 


4 the er 
the political yes 
its the 
not 


Three Montreal] financiers enjoy a temperate climate i te 
during their Round-the-World cruise on the Empress of ‘Australi 


Board Recommends 
Users of Power Pay 
for Cost of Cama] |comany Wants to be tes 


Rumored That Cciasiitiass 


Favors Application of 
Sweezey-Griffiths 


REPORT ITEMIZED 


Prime Minister Withholds 

‘National Advisory Com- 
mittee’s Report on St. 
Lawrence Waterway 


From Our Own Correspondent 
OTTAWA.—The Prime Minister, 
Rt. Hon. W. L. Mackenzie King, does 
not intend to release the report of 
the National Advisory Committee on 
the St. Lawrence Waterways devel- 
opment for general publication until 


the Cabinet has had time to agree 
upon a policy for the future. 

In taking this position, the Prime 
Minister is doubtless seeking a 
breathing space in which to consider 
the Waterways question without the 
constant interruption and distrac- 
—_ of warring financial syndicates 


From? what 


ue ee & mere aed words, 
thout much meaning, the con- 
trary, the members of the National 
Committee appear to have gone into 
the most important and controver- 
sial features of the Waterways and 
to have made definite recommenda- 
tions on most of them. It must fol- 
low, therefore, that the report will 
create controversy when it is made 
public, and many powerful combin- 
ations of men whose plans may be 
menaced by these recommendations 
are sure to exert their influence to 
have the government decline to ac- 
8 the report in entirety. 

is is thought to be the chief rea- 
son why the Premier is keeping the 
report secret. If he is able to an- 
nounce, when issuing the report, that 
the policy of the governme:.t has 
been decided upon, he will have 

(Continued on page 2) 


Census Results Show 
Need for Immigration 
In Prairie Provinces 


Only Forty Per Cent. of Immigrants Are Retained 
During Ten-Year Census Period—Immigration 
Department, Ottawa, Blamed for Impasse 


By C. W. PETERSON, 
Editor “Farm and Ranch Review” 


The 1926 census results covering 
the Prairie Provinces has been re- 
ceived with consternation by the 
thinking people of Canada. The 
trifling increase shown in the rural 
population has given rise to expres- 
sions of apprehension in the press 
and on the platform. The total urban 
and rural population in 1916 was 
1,698,137. Ten years later it is given 
at 2,067,682. 

Taking into consideration natural 
increase for that period, the contin- 
ved drift from East to West and the 
recorded United States overseas im- 
migration destined to that part of 
Canada, which in itself amounted to 
258,469 souls, the population in 1926 
should have reached 2,550,000 in 
round numbers, which, deducted 

| from the actual census figure, shows 

a deficit of 482,000. We have, in 
fact, retained less than forty per 
|cent. of our immigration and natural 
increase during this ten-year census 
period. 

For a country with such enormous 
a volume of untouched agricultural 
resources as our prairie section, the 
present situation can only be regard- 
ed as disastrous, The direct and un- 
fortunate effect of such a record of 
stagnation upon the commerce and 
industry of Eastern Canada is too 
obvious to require comment. A home 

| market for the requirements of al- 
| most half a million people has been 
irretrievably lost. As a consequence, 
lack of business and industrial op- 
portunity gives further stimulous to 
the great Canadian southbound trek, 
which shows no sign of abatement 
and continues to drain our country 
of a hundred thousand units of our 
| best human material each year upon 
‘which millions have been spent in 
| education and manual training. The 
question naturally arises: “What is 


the fundamental reason for this par- 
adoxical situation?” Are we to take 
it for granted that an under-populat- 
ed agricultural country, such as 
Western Canada is, has reached its 
limit of development? No sensible 
person is willing to endorse any such 
foolish conclusion, We are, therefore, 
forced to look elsewhere for the 
cause. 
Developing Home Market 

The fact of the matter is, that our 
Department. of Immigration at Ot- 
tawa, and, to a large extent, public 
opinion in Canada generally, contin- 
ues to move in a pre-war atmos- 
phere. The fundamental social and 
economic changes that have taken 
place since ‘1914 are not yet fully 
appraised. We will make little pro- 
gress with solving the problem of 
permanent colonization in Canada 
until we revise our views and policies 
on that subject completely. Europe 
is filled to overflowing with urban 
unemployment, To transport that 
class of people.to Canada is an easy 
task, but will not promote increased 
rural development. We talk glibly 
about our “selective” system, but 
that does not help us to create jobs 
for the unemployed, which is precise- 
ly what an intelligent policy, having 
as its central object the actual plac- 
ing of people on the land, naturally 
would be designed to do through in- 
creased agricultural production, 
leading to correspondingly increased 
home consumption of manufactured 
products and use of commodities and 
services. We lack, in fact, a con- 
structive policy on this subject al- 
most completely. ; 

‘The day of “pumping” people into 


Western.Canada with the comfort- |, 


able assurance that a satisfactory 
proportion of them will presently 
_ (Continued on page 152 _ 
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Lethbridge Breweries 
Attracts Investors 


CALGARY.— The common 
stock of Lethbridge Breweries 
now selling around 97 is at- 
tracting investors because of 
authentic information which 
indicates that the company in 
1927 earned close to 25 per 
cent. on the common stock, of 
which there are 23,000 shares 
of $100 par. The stock has 
been changing hands recently 
at a point or two under par, 

The book value of the stock 
is $138 per share. The pre- 
ferred stock is composed of 
2,000 shares of $100 par. 

Products of Lethbridge 
Breweries are favorably re- 

rded by consumers, The 

Iberta liquor law permits 
malt liquor to be served by 
the glass in public beverage 
rooms. The market in the 
Southern part of the province 
appears to be divided between 
the Calgary beers and those 
put out by the Lethbridge 

_ Breweries. 


RISE FOR NUMBER 


John R. Lamb to Remain 
Active Executive as 
Vice-President 


Institution of a practice in vogue 
in the United States is a significant 
feature in connection with the re- 
tirement of John R. Lamb ee gen- 
eral manager of the Bank of Toronto 
and his retention of the olfice of 
vice-president. For the first time in 
the history of this benk, there will 
be a vice-president daily active in 
the executive duties. It is the cus- 
tom in American banks to add to 
the number of executive vice-presi- 
dents as the business grows. 

Recent rapid growth in the busi- 
ness of the Bank of Toronto made 
it expedient and desirable to separ- 
ate the dual office of vice-president 
and general manager held by Mr. 
Lamb. It is pointed out that the 
change announced this week does 
not mean any lessening of the \activ- 
ity of Mr. Lamb in the affairs of 
the bank. 

Two Careers Nearly Parallel 

The appointment of D. O. Henwood, 
assistant general manager, to the 
post of general manager was to be 
expected. In this connection it is in- 
teresting to note that Mr. Lamb and 
Mr. Henwood have been close asso- 
ciates throughout the greater part 
of their careers. Mr. Henwood was 
Mr. Lamb’s subordinate in thair 
early years when Mr. Lamb was 
accountant of the Montreal branch. 
In later positions, Mr. Henwood fol- 
lowed Mr. Lamb. Shortly after Mr. 
Lamb was appointed manager at 
Winnipeg, Mr. Henwood went to 
Vancouver in similar capacity. 

Marsh Moves to Head Office 

F. H. Marsh, who succeeds Mr. 
Henwood as assistant general man- 
ager, will be moved to the head 
office in Toronto. He has been 
Western supervisor with headquart- 
ers in Winnipeg. 

Creation of a separate high execu- 
tive position will mean a number 
of promotions all along the line, 


even to the manager of branches in, 


smaller towns, it was stated yester- 
day. Names of those who are to be 
promoted, it is said, will be announc- 
ed within two or three weeks. 


Say Cockshutt 
at Last Decided 


Sharp advance in the value of the 
preferred stock of Cockshutt Plow 
this week is interpreted as meaning 
that one of three definite proposals 
recently under consideration by the 
directors has been accepted as fea- 
sible for submission to the share- 
holders. 

Details of none of the offers have 
been forthcoming but it is believed 
that a formal announcement will be 
made shortly. The arrears of divi- 
dends on this preferred stock tc@l 
56 per cent. Four per cent. was paid 
last year. It is believed that the com- 
pany enjoyed a much better year in 
1927 than ever before, 


—e_ 


Perate way at the Orientale Hotel in Algiers, where t tayed 
lia. Left to right: Edson L. Pease, Albert J, Brown and Hesk Paton, 


HAYES WHEELS 
TO BRANCH OUT 
IN OTHER LINES 


Dependent Upon Auto- 
mobile Industry 


IN GOOD POSITION 


Arrangements are about concluded 
by Hayes Wheels and Forgings, Ltd., 
for the branching out of its business 
in order to make it less dependent 
upon the automobile industry. 

Up to the present, this company 
has been largely engaged in manu- 
factured auto. wheels and other ac- 
cessories for the motor car compan- 
ies operating in Canada. eee the 
early part of last year, their plants 
were operatin at gyeceiy. n the 
latter half of 1 business was 
practically at a standstill; in -fact, 
operations. were carried on at a loss. 

Lately the company has received 
a number of orders from General 
Motors and the Durant companies, 
which have enabled them to open 
their plants at Merritton and Chath- 
am. Only one shift is working. 

Economies Made 

Various economies have been made 
‘in plant operations since last sum- 
|mer. The Merritton plant. is now 
|engaged exclusively in manufactur- 
|ing axles. Hitherto the casting only 
| was done and the machine one car- 
ried out at Chatham. This process 
has been abandoned mat a 
te the manufacture of P 
operations in the two plants are kept 
distinet from one another. 

As far as present business is con- 
cerned Hayes Wheels and Forgings 
is in a good position, but there is 
every evidence to indicate that a 
price war is in force between the 
various motor car manufacturers. It 
has not yet assumed any great im- 
portance, but it is feared that before 
the end of next summer substantial 
reductions will be made on all 
models. : 

The brunt of this fight naturally 
will be carried by the producers, but 
they in turn will pass part of the cost 
of the price war on to the accessory 
manufacturer. While profits in the 
past have been large and a lower 
cost could be brought about without 
seriously affecting the position of 
the accessory companies, it is felt 
that the automobile industry, for the 
next, few ‘years at least, will pass 
through a stage of transition which 
will not be beneficial to allied lines. 

The management of Hayes Wheels 
and Forgings have taken these 
points into consideration and several 
months ago began looking about for 
products which they could profitably 
manufacture without involving addi- 
tional expense through the installa- 
tion of new machinery, etc. Several 
products have been under consider- 
ation and it is stated that Hayes 
Wheel have decided on several new 


lines. 
Reclaimed Rubber 


Arrangements are said to be about 
completed for turning over the Galt 
plant to the manufacture of various 
rubber products, utilizing as the -raw 
material reclaimed rubber. Much of 
the equipment at that plant is said 
to be suitable for the new purpose. 
During the first year about 4,000,000 
pounds of reclaimed rubber will be 
used. Sheet rubber will be the prin- 
cipal product. There will also be a 
large. number of sundries produced, 
but rubber tires, tubes, etc., will not 
be manufactured. 

Manufacture of two or three iron 
or steel products has been under con- 
sideration, but so far the manage- 
ment-has only decided on the produc- 
tion of automobile bumpers. This 
will be different from. the usual type 
in use at present, as it will be made 
from one niece of steel. Presses and 
other machinery used in the manu- 

‘facture of this item are already in- 
stalled. 
' Further products will be added 
later on and it is hoped, through the 
introduction of these new products, 
that the company. will be able t: 
maintain operations.on a uniform 


TO BE KNOWN 
IN FEBRUARY 


Dividend Comes for Can- 
ada Sooner Than for 
Parent Company 


HOPES HIGH FOR 1928 


Executives and Dealers Be- 
lieve New Models Will 
Find Favor; Exports 

Are Disappointment 


Announcement by Roy D. Kerby, 
general manager, of the intention of 
the directors of Durant Motors of 
Canada to pay dividends in 1928, is 
the most cheering bit of news receiv- 
ed by the 11,000 shareholders in this 
company throughout Canada since 
the stock was sold, mostly to small 
investors, in 1922 and 1923. 

The amount of the dividend has 
not been stated, but The Financial 
Post learns that it will be paid quar- 
terly, and that the rate will be an- 
nounced in February. 

Thus shareholders who do not ex- 
ercise their right to convert their 
shares into shares of Durant Motors, 
Inc., of Delaware, the parent com- 
pany, prior to August 1, 1926, are 
in somewhat better position than 
shareholders ‘who exchanged their 
shares. No dividends as yet have 
been paid or declared on the shares 
of Durant Motors, Inc. 

The present price of Durant Mo- 
tors of Canada, as quoted by deal- 
ers in unlisted stocks, is 4% to 5% 
for each share of $10 par value. This 
price compares favorably with a cur- 
rent quotation of 10 to 10% per share 
ef Durant Motors, Inc., on the New 
York Curb. A year ago, the unlisted 
dealers were quoting Durant of Can- 
ada shares at 1% bid and 2% asked, 
although it was known then that the 
company was beginning 1927 with 
a substantial cash balance, a sound 
position and good prospects. 

Originally there were three class- 
es of Durant of Canada stock. The 
three classes were sold at $15, $12.50 
and $10, and the bases of exchange 
were respectively two shares of Can- 
adian for one of Delaware, two and 
a half shares of Canadian for one 
of Delaware and three shares of 
Canadian for one of Delaware. All 
classes were of $10 par value and the 
distinction between them was wiped 
out with the iration of the ex- 
change right in August, ‘1926: 
| At conclusion of the exchanges, 
it was announced that 40 cent, 
of the stock of Durant of Canada 
was owned by Durant of Delaware. 
The parent com ranks with in- 
are cert contracts for 
and accessories which accrue 
to the benefit of the affiliated com- 
panies and the parent company. 

The announcement of the dividend 
at this time came as somewhat of a 
surprise in view of the general im- 
pression that Durant, with manufac- 
turers of other cars in the moderate 
price class, had not been particularly 
active if the last half of 1927. The 
Financial Post is informed, however, 
that earnings for the year have been 
satisfactory, in view of the prevail- 
ing conditions, and that the balance 
sheet which will be available in a 
few weeks will show a material im- 
provement over that for 1926, which 
was the first year that the company 
showed an operating profit. 

While it is said that the company 
did a fair business in the domestic 
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Page-Hersey Rumor 
is Groundless 


There is no foundation for 
reports that Page-Hersey is in- 
volved in a _ projected deal 
which would include two other 
companies in allied industries. 
This The Financial Post learns 
on reliable authority. 

Recent advances in the com- 
mon and convertible preferred 
stock of this company is not 
justified other than by the © 
— which this —— 

olds out for the long hold, it 
is stated. The annual report 
which will be available in a few 
weeks is not likely to show any 
material increase in earnings 
over 1926, although it is not 
likely that the published state- 
ment will include the earnings 
of subsidiaries, 


WABASSO COTTON 
ISSUE OF STOCK 


THE FINANCIAL POST [: 


SHOWS PROGRESS! 


Rights on Present Shares 
Worth $13; Management 
is Regarded Highly 
From Our Own Correspondent 


MONTREAL.—The able manage- |' 


ment and steady. progress 
by the Wabasso Cotton Company is 
reflected in a new stock issue of 17,- 
500 shares which are being 
to the present shareholders at $80 
per share on the basis of one: 
of new — a se three = 
outstanding. Shareholders on 
as at February 1 next will be en- 
titled to participate in the offering. 
The subscription price of the new 
stock will be payable in eight month- 
ly installments of $10 each commenc- 
ing March 1. 

recent sales of Wabasso 
shares have been at about 135. At 
this level, the offer of new stock at 
80 confers rights which are See 
over fee an aes 
an ering 0 shares was 8 


mpa 
closely 
ing cotton at Three Rivers. \ Addi- 
tions have been made to the 
and new lines have been added. It 
understood that successful results 
have been achieved in the new lines 
and by the expansion of the prop- 


PERFECTION GLASS 
NOW CONTROLLED 


BY NEW GROUP|% 


market in 1927, the earnings are| Company Has Had Phe- 


traceable to economies of manufac- 
ture and distribution which have 
been evolved by the present manage- 
ment. The export market, however, 
has proved a disappointment, and no 
material change for the better is ex- 
pected in 1928. It was stated that 
the company hopes, however, to 
maintain the same volume that pre- 
vailed in 1927. , 

This year begins well, it is said. 
The dealers have just concluded a 
convention in Toronto, where inspec- 
tion of the new models and meet- 
ings at the plant at Leaside, with 
the announcement of the dividend, 
have aroused considerable enthusi- 
asm.. Durant, in the last two or 
three years has been conspicuous for 
the loyalty of. its dealer organiza- 
tion, while the quality of the pro- 
duct may be said to have won.the 
confidence of the public. 

The most conspicuous betterment 
in the new models is the installation 
of four-wheel brakes, which will be 
a feature of all the models. The 
radiator has been changed and there 
are improvements mechanically and 
in the bodies. It is believed that the 
motoring public will take kindly to 
the new cars and the officials of the 
company are confident that the qual- 
ity will continue to build goodwill. 

All three models of the new Star- 
Durant cars will be manufactured at 
the Leaside plant of Durant of Can- 
ada, although there will be certain 
parts imported, as with other Can- 
adian-made cars. 


basis throughout the year. There 
will be no immediate change in the 
earning power of the company as it 
will take some time to establish 
these new branches on a paying 
basis. 


Improved Business Aids 
Pure Gold Co’. Common 


Recent advance in the market|and greater success. 


| price of the no-par common shares of 
Pure Gold Mfg. Co., listed on the To- 
| ronto exchange, is said to be a 
reflection of improved conditions in 
the business as the result of an ag- 
gressive marketing and advertising 
campaign now being followed by the 
management. The company is re- 
puted to possess an excellent good- 
will upbuilt over a term of more than 
half a century and some who are in- 
terested in the stock believe that the 
'business possesses most of the ele- 
‘ments that should result in continued 


» 


The stock was originally offered 
the public about three years ago at 
24%. Beyond an initial spurt which 
carried it to 27, it never has sold 
above the offering price until the last 
week. 

As has been reported previously in 
The Financial Post, profits for the 
first months of the current fiscal year 
are running ahead of last year. The 
advertising campaign consists of a 
series of billboard advertisements 
which will cover a year with monthly 
changes in the display. 


nomenal Growth and 
Operates Three Plants 


After lengthy negotiations a group 
of representative business men, 
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resident in Montreal and Toronto, | th 


have acquired a controlling interest 
in i sucecs Glass Company, Lim- 
ited. 

Now that the company has been 
completely financed no more trea- 
ey stock will be sold. 

r. James A. Watt, the former 
president and organizer of the com- 
pany, is said to be still the largest 
individual shareholder, but through 
the transaction involving control ‘of 
the company, Mr. Watt has been re- 
lieved of his financial duties with 
respect to the company. He will, 


however, be afforded an opportunity | Abitibi Power 


of developing two inventions which, 
we understand, will soon be placed 
on the market. 

The new interests who have ac- 
quired control of the company will 
be represented by the followin 
group: President, A. W. Holmested, 
Toronto, president, Carl 
Limited, director, Page-Hersey 
Tubes, Limited; vice-president, Dun- 
can McLaren, Toronto, president, 
Union Lumber Company, Limited, 
president, ‘Toronto Brewing & Malt- 
ing Company, Limited; director, 
J. P. Anglin, Montreal, president, 
Anglin-Norcross, Limited; director, 
F. E. Smith, Montreal, vice-presi- 
dent, MeCallum, Smith & Company, 
Limited; director, J. J. McFadden, 
Spragge, Ont., president, McFadden 
Lumber Company, Limited, presi- 
dent, Towagmac Mining Co., Ltd. 

Later, after the confirmation of 
the necessary by-law, the board of 
directors will be increased to seven 
by the addition of two more influ- 
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Hayes Wheel . 
Hecla ms. . » 
Hiram Walker , 
Howard Smith . 
Im Tobacco 
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ential men resident in the province | 4 


of Quebec. 

J. H. Charles, formerly general 
manager of Metals Chemical, Lim- 
ited, has been appointed general 
manager of the company, with 
headquarters at Montreal. 

The company has had a phenom- 
enal growth, it having been in oper- 
| ation only twenty months, and is now 
|operating three plants in Montreal, 
Toronto and Windsor. 

The growth of the company, how- 
ever, is partly due to the fact that 
the company acquired the assets and 
goodwill of La Cie Ceramo Vetrail 





ing Company, Limited, the former 


|having been engaged in the glass |! 


| business for fifteen years and the 


latter for forty-seven years. 
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‘The market action of the bonds in 
(pin, ts or more immedi- 
ate pwing the offering indicates 
rly that general investment opin- 


teed Issue Touches 


Bond & Share Co., be- |. 


Frank P. Jones 





ra te velopment. The committee was the M U LIFE’ The Bank’ of Montreal with its Branches: in all 
teak atte a cradnod cn abe cott of gale ing Sovernmene sna it is| MUTUAL LIFE'S parts of Canada and with correspondents. * 
Following. publication in last week’s issue o e| dollars, of whic millions is cr ‘ : 2 . : 
Financial Post, of a story in the proposed power and cavieation works. The syndicate figures that it could b ted i a eunn mae re 1927 BUSINESS throughout =F commercial world gives 
prompt and economical service in 


navigation canal on the St. Lawrence, the Toronto Star| get power in the first place at about 11% dollars per ¢ 
published this map indicating their artist’s conception e ce most cases, of warm frie te UP $2,700,000 


of the project. 


A unique plan for combining a power canal with a| ential members of both political parties in Canada. may be accepted as a fact that the 


deep ship canal has been devised by a powerful syndi-| They are reported to have backing in New York and a ! : e n “ 
cate which proposes to provide a section of the St.| elsewhere of financial interests quite able to swing the ad. Of. Aedes vecaeosadet a eee ae 


Lawrence deep waterway without 


syndicate proposes to dig a ditch 


27 feet deep. In no way could a power canal developing | without provision being made for getting ships down _— 
hundreds of thousands of horsepower operate without | from Lake St. Louis to Montreal harbor. At present long nor a difficult task to do s0 
developing a current that would be fatal to navigation. | the way is barred by the 45-foot drop in the Lachine oe , . : Sant . 
The largeness of the body of water thus artificially| rapids. Whether the same power syndicate would un- Premier’s Policy ror tOhT the bk during Saas 
created, a lake more than half a mile wide and 13 miles | dertake development at Lachine, and provide the side/ It is easy, nevertheless, to appre- or 1927 the business written by 
long, keeps down the rapidity of the current. canal for. shipping has not been made clear. ciate Mr. King’s point of view in 

he combined power and navigation waterway will As the proposed works are entirely in Quebec ter- holding back the report until he is ¥ . h 
begin at Hungry Bay, near Valleyfield, Quebec, on the} ritory, serious opposition is not counted on from/| armed back and forward with a pol- the record for 1926. This brings the 
south side of the St. Lawrence, and carry ships past the | Premier Ferguson. Indeed, it is regarded as significant | icy to which every minister is man- | tal assurance in force up to $386,- 
Coteau Rapids, the Cedar Rapids, the Split Rock Rapids | that a highly placed engineer of the Ontario Hydro has | acled, particularly in regard to some ; 
and the Cascades. As the first-named have a drop of | vouched for the feasibility of the syndicate’s plans. of the lesser details, of. great im- | PTeV!ous year. 


15 feet, the Cedars 30 feet and 


for Power and Navigation on St. Lawrence 


: government in return for the power rights. . ~ 
ly with - Instead of having an 80-foot wide ship canal on the | tude of hostility to St. Lawrence improvement, and the ance, are alse Mbely te have i 
north side of the river between Lakes St. Francis and | administration at Ottawa is not regarded as likely to ede alien. “enaeiiaiien of acme 


St. Louis, and a narrow shipway on the south side, this| put difficulties in the way of construction. But it is ited With the nektenk and hile the 














stands at 14.40 per cent., as against | compared with $759,536.77 q 
15.1 per cent. a year-ago. This ratio} previous year. Foe mortgage a: 
represents the percentage which ex-|clear title agreements are § 
penses bear to income. The previous | 551.49 compared with $709,536. 
year’s interest rate of 6.48 per cent. | year ago. Subscribed capital is 
was almost maintained, the 1927 | $4,710,100 and paid up capital 570 
figure being 6.46 per cent, 625.24, which compares with $66 

—_—_——_——_—_— 660.71 atgthe end of 1926, F 


INTER. LOAN MAKES = /2"d undivided profits also shows’ 
: ; large increase in the statem ne 
SP LENDID P ROGRESS going out, having reached a toll 
— $128,758.41 compared with $ 03 .. 
Company’s Earning Power) 512.76 for last year. The paid » 
Has Increased During | S2Pital of the company has increased 
Managing Director G. W, ring 
Last Two Years points out, from $50,744 in 1914 ¢ 
a $709,625 at the close of 1927. In lil 
Substantial progress was made/| manner, its surplus and undivi¢ 
during 1927 by International Loan | profits have increased from $10,883 
Co., Ltd., comes & - — to S155. 958. Assets have in 
report now being sent to sharehold-| over the same period fr ‘ / 
ers, of whom there are more than/| to $849,145 ” om $65,21 7 
1,800 in the three western provinces,| The earning power of the compan 
says the Manitoba Free Press. has increased considerably during 
Total assets are shown at $849,145 | the last two years. a 


TORONTO GEN. | is'ushfeniMésoniet tha 
EARNS ONE-FIFTH | the balance carried forward is $228,- 
831, including $138,459 carried for- 

ON ITS. CAPITAL | wars, srom the previous year 5 

000 to $169,812,698. Capital account 


Shareholders Get Hint of} 's up front $4,805,718 to $4,925,130. 
Probable Stock Rights | $14,273,780 to $15,158,673 and the 
Soon estates, trusts and agencies accounts 

have grown ftom $140,273,780 to 
$149,729,164. There are few 
changes in the various items in the 
meeting in February to approve an Ser aon cou Dane Stouh 


application for an increase in the the = tas Gate den wlautanle 
: : sam year. 
capital stock of the company. - This tones P on 


probably will mean valuable rights | year Capital *Profits % Dividend 
on existing stock. It is proposed | 1913 .... $1.500,000 $277,889 18.5 10 
to increase the authorized capital |i3i;°; igus us 
from ,000 to $3, % 1916 -s00 1,500,000 270,888 18.0 10 
Net profits for the year ended | 1917 ss. 1500.00 252,886 17.0 10 


1918 °.., 1,500,000 266,369 18. 1 
December 31, 1927, totaled $401,158, | 1915 iam 1'500,000 292,717 19-4 1048 


is Now Linked With Canal 


THE FINANCIAL POSTS + ae 







































Shareholders of Toronto General 
Trusts will be asked at the annual 





























compared with $390,079 the year | i920 2:3. 1,726,960 287,646 19.1 1141 
previous. Dividends of 12 per cent. | 1921 ...¢ 2,000,000 271,806 15.1 12 
required $240,000 and the amount | 1922 e-e¢ p00 aaniets ten ie 
provided for taxes was $48,000. A | 1924 °°°5 2'000,000 2731690 136 12 
ita cer ages suas it 
soe 2,000, ’ 17.1 1 
inference to be drawn from the fact | 19277722 2,000,000 401,158 20.0 12 

































that the committee has supported 
the scheme and it is that the gov- 
ernment must also favor early de- 


COLLECTIONS 


—_ deducting taxes and amount written 













orsepower and later on at 9 dollars. 


In the syndicate are said to be wealthy and inflo- committee-members. On the broad 


policy of early action, therefore, it 





making collections, 
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-MONTREAL 


Established .1817. 


Total Assets in Excess of $830,000,000 








cost to the Dominion | proposition. Premier Taschereau is reported to be Sete of the eemmntites on the ethee 000—Business in Force 
favorable to the plan, thus modifying his former atti- points, while of much less im $386,000,000 


Although the annual meeting of 
the Mutual Life of Canada Company 
government has not yet evolved a/|is not held until February, the com- 

-cut policy, it should not be a/ pany makes a practice of issuing as 
soon as possible the salient points 









3,000 feet wide and | likely to insist that this plan shall not go through 











the company amounted to $52,250,- 
000 which is $2,684,000 in excess of 
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669,000 as against $354,069,000 in-the 


the Split Rock and| The map shows the location of the projected great | portance to power developers but not | , L0oking at the company’s balance 


The Weybum Security “ : 


Chartered by the Act of the Dominion Parliament 


TWENTY-SEVEN BRANCHES IN SASKATCHEWAN 
HEAD OFFICE ‘ WEYBURN, SASK. 


DIRECTORS:—Alex, Simpson, Pres., Minneapolis, Minn.; Jos, — 
Mergens, Vice-Pres., Weyburn, Sask.; J. A. McBride, Weyburn, — 
Sask.; M. A. Miller, Weyburn, Sask.; S. E. Oscarson, Fargo, 
North Dakota; N. D. McKinnon, Weyburn, Sask.; H. O. Powell, 
Gen. Mgr., Weyburn, Sask. ong 


A General Banking and Foreign Exchange Business Transacted. . 


feels that the offer is satisfac- 






be said | Cascades 24 feet, and there is an additional drop of 14| power and navigation waterway with the powerhouse | of outstanding i . | Sheet, total assets stand at $89,233,- 
"seg Shine the after for feet at other points, this means that at Melocheville, 2 the east “a When only 500,000 h.p. is developed, Pag a re 000 as against $8,600,000 a year ago. 
wit lose nothing by mak-| where the power house will be located, the water will|two canals, paralleling one another, will be operated.| The next step in the Waterways These consist largely of government 
Phis seems | be given a plunge of 83 feet. That is the difference | But as more power is developed, the land in between | scheme will be the negotiation of a and municipal bonds and mortgage 
et bondholders | between the levels of Lakes St. Francis and St. Louis. | will be dredged out. The ticked lines suggest the pre- treaty with the United States. Con- | !0ans, with a small amount of other 
to take ad- At first the power house would be given an installed | liminary parallel canals. The location of the old Beau-| struction of the international sec-|>onds and stocks as well. Surplus 
the offer must remember | capacity of only 500,000 horsepower. The cost of the | harnois canal and of the improved Soulanges ship canal, | tion of the waterways will have to funds and special investment re- 
f they hold on to their bonds canal and electric equipment would be about 65 million | 14 feet deep, on the north side of the river, is indicated. | pe preceded by a treaty, and, of —— a ree - Sob 004 for 
with litigation between course, treaty negotiatiun is a long | ch 1s an Increase 0 , or 
Be: the National Trust acting | end of the month when an announce-| of the Joint Engineering Board, in| there is a notable disposition on the | and laborious undertaking. Even | the year. : 
for the consolidated mort-| ment will be made as to whether or|regard to the all-Canadian sections | part of the public to conclude that|Wwhen negotiated, this treaty will During the year th. company paid 
_ gage bonds, and what with the form-| not the required proportion of, the} should be accepted. the work may be commended in the | have to run the gauntlet of Parlia- out un tio 00e , oe ce ficy ee 
; ian See tee sat before tho bons pend has been ny a ae But jude: These go right to the root of the |immediate future. However, — a — ee The —_ ours sapneat “4 $550,000, s las ae 
be a long ~| ing from present indications, a + |ful consideration of all that the es Senate is never in a hurry ag — 
. #010 would receive a return on proportion of the issue will be ro = iad aos ioe scheme involves will dispel any hope about treaties, and, at the very earli- The Se — i, 
“their investment. For the = ed posited and change hands at the 96 saent ‘dhe cnet truction of the | of ®tion, at least for a year or two. | est, the St. Lawrence treaty could | ¢*Ppense ratio 8 ry 
and @ half, the ope ee ee figure. ite re , artes ai stinctly | The Present sanguinary feeling has | not receive ratification before 1929, | 
“Deen in the hands of the receiver a on system of canals, as being distinctly | heen created largely by the support | Likewise, it would scarcely be pos- | === 
earnings have not been such as to|/, INK FRANK JONES in the best interests of the Dominion. which the scheme has received from | sible for the Canadian Government 
nt the payment of an lin all, WITH GIANT PROJECT = evel oe — or ane Pres te National Committee. The re- te segetiate 0 treaty in time for 5 EXECUTORS, TRUSTEES, 
issue. ’ c - t ittee, , is a| mission to the next session of Par- 
oe ed to ad- FOR ST. LAWRENCE mittee, Hon, W. E. Foster, of New pocat stride forward, but there is | liament. ADMINISTRATORS 
ES : runswick, was favorable, still a long road to be traveled be- 
Malinah Bak onary scl | the acy aera Pa, Tor the |tnee sume mere sly opposed | fore ‘actual contruction can cot 
receivers for the Dominion Iron,|canal by which the water ‘ill be 


and, mae to an ro is 2 mence. a ee 
‘ar eee cen coats te liquidate the| brought from Lake St. Francis to | °~°™® recommendation in the repo ere is, however, one significant 
inion Steel as it has not been able | Lake St. Louis for the power house | 2t 2° oes os atEY be a 
tee of the $4,639,- | will also be constructed to accommo-|_!t is believed here, | avi 2 
7 bonds of | date ocean -going navigation. Thus, committee was unanimous in advis- 
ese bonds are | it would be possible to carry out one 


ing that Canada should retain sover- HIGHER 
of the chief sections of the deep | °8" control over the two all-Cana- 
waterways scheme, namely the 


dian sections of the waterways and ACCOUNTING 
stretch of the river between Corn- 


should not surrender any interest in 
wa!’ and Lachine, without the em- the Welland Canal, which is entirely 
ployment of go ent funds and 


one the Domini oe. The ee 
withou sulti tates government suggested, 
cpagec, aT ake = unofficially, that the Republic might Any 
construction period. pay to Canada one-half the cost of |] the Shaw Schools, Bay-Charles Sts., 
R08 the new Welland canal by building |] Teronte. Address Dept. P for part 
. O. Sweezey Is President more than its fair share of the inter- 
While The Financial Post learns | national section of the St. Lawrence, 
that Mr. Jones is one of the chief 
figures behind the new hydro de- 


and thus acquire a half interest 
velopment company, and will head 
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Unceasing Attention 


to the study of how best to make 
our large resources and complete ~. §% 
world-wide organization serve each __ 
of our clients individually, . 
—Characterizes This Bank’s Service’ 

This Bank solicits Business Accounts, ~ 


THE BANK OF 
NOVA SCOTIA 


Established 1832 
Capital, $10,000,000. Reserves, $19,500,000, 
Total Assets, $245,000,000. 
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ting to $7,035,253, is 
i mtigs sterling. The sterling is- 
sue not so guarantee of 
_ © Hayden, Stone Would Sell 
 _ It will be that the Hayden, 
_ Stone interests, of New York, recent- 
ly aligned themselves with the pres- 
ent management of the British Em- 
eee cree! Corp. against the National 
es in one of the more or less nu- 
" merous snarls between the two chief 
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however, appears to have been op-|f BRITISH AMERICAN BANK NOTE 















































































are the most important, and it is 
very difficult to discover exactly 
what the committee decided upon. 
Ontario and Quebec realize that as | There are good grounds for believ- 
the power from the new project has | img that the committee recommend- 
already been sold, the development ed that power users contribute to 
will undoubtedly tend to increase | the cost of constructing the water- 
business prosperity not only during | W@¥8- Some assert that the com- 
the period of construction, but after- | mittee advised that the power users 
wards through the utilization of the |e compelled to pay all the canal 
tremendous amount of power in- | Co8ts, but this cannot be confirmed. 
volved, which will provide caergy | On the other point, it is equally diffi- 
for large and growing industries, | Cult to speak with authority, but 
Some Skeptics Haye Say there = 7 be goa = that the 
. | committee loo wi avor upon 
There were, however, skeptics |the Sweezey-Griffiths application 
among those antagonistic to the for a power development on the 
scheme who pointed out that there | south shore, although it does not 
were certain flaws in the story told | constitute an important factor in the 
by The Financial Post. It was said waterways scheme 
that there was no chance of the As a result of all the publicit 
a. pean oe ee which has been given to the Wates- 
arngis Light, Heat and Power Com- i 
pany to proceed with the. prodeet. ways scheme in the last few weeks 
It is true that the Government as 
yet has not granted all the necessary 
rights to the company, but from all 
that can be learnt from authoritat- 
ive sources, it is certain that the 
Government is anything but unsym- 
pathetic toward the project. 
Following the publication of The 


4 mists in the Besco-Dominion | the administration of the company | posed to the Dominion surrenderin COMPANY ' LIMITED 
“Tron ‘tangle. Hayden, Stone inter-| once it gets into production, . et no vom interest in canals now aaee Steel Plate Engraving and ' 
aoe Ee a toi e hace |imformation along these lines is| outright by Canada. From this it | Printing, Lithographing, ete. 
offer of National Bond & Share. | forthcoming from those directly as-| follows naturally, that the commit. | et) | Pn 
_ ,, Up to the present, the chief dif-| sociated with the undertaking. The | tee advised also that the interest of | Cartilientek, tataston Manninen, Canute Gad on ee 
> ty of the British Empire van information which The Financial |the United States in the Greater St. Documents of a Monetary Nature N RD | es 
. on in its squabble vr | Post has obtained, though, comes | Lawrence be restricted to the inter- Branch Head Office Branch = S| FP S 
a Trust Company has = from sources whose authenticity | national section of the river, imme- 11 Place d’Armes OTTAWA 1112 Bankof Hamilton Bidg. eT 77 
‘inion Stee eet Soon eaabls to cannot be doubted. In the meantime, | diately below Lake Ontario. MONTREAL Canada So ire , elle, 
"Meet the liability incurred by guar- chancas. is the president of the Power Users La } | Le WN 4 Wl 4 ) 
| Aiteeing the Dominion Iron bonds. | ‘The Financial Post’s articles last| The other two points, from the , ill “A | obese ey ee 
» Next month, probably, the action | week, outlining the tremendous pro- | Point of view of domestic politics, ao a et] ot 


' of the National Trust Company ask- 
' ing for the liquidation of the Dom- 
' inion Steel Corporation in order to 
e ned its Lamy Be | ee, Demiuion 
Bi petaniont s will come, be- 
. fore Privy Council. The Besco 
' Management does not want the 
liquidation of the Dominion Steel 
} through which it owns the control of 
¥i the Dominion Coal—a paying propo- 
sition at the present time. Incident- 
#) ally, the Dominion Coa! is the funda- 
| mental link in the chain of the British 
Empire Steel Corp. industries. 
; Upto the present the contingent 
Re ity of the Dominion Steel Corp. 
in the form of the guaranteed bonds 
3) _ has been held simply by bond holders 
=) 6©6wwho know nothing about the British 
3) = Empire Steel —_ All they want is 
’ the security of their principal, 
| coupled with their annual interest. 
ee t the outcome of the situation 
) will be will not be known until the 


ject of the Beauharnois Company, 
has awakened a Dominion-wide in- 
terest. Business men particularly in 
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i : Financial Post’s article, it was im- az a r 
ER t last, is a book which ; » 1 m . ° ; 
. oe ee en wal anne mediately rumored, also, that Sir fe rnd che by “Off ice Sp ecialty nr are un- ‘3 fs E 
}) will/need—a handbook of “hows” for | Clifford Sifton had an interest in the eading Manu- alled i . : I 
5) ) the (man who buys or sells stocks and | undertaking. But The Financial facturers in the equ in trim beauty, and per~ ; Ae % of 
at nds. For the first time, here is a | Post is informed that in no way, - ° man Th os 7 a 
Eh pare which news: — oy gh ea shape or form is Sir Clifford Sifton British Empire enc y = e economy of low ne t i ueeil 
5 iiceee—bow to use governmental de- 39 ae — os eee in of depreciation, tog ether with finest ; no ea 
~ | velopments, production notices, trade Light. H s e Seauharnois Desks Tab h ° 1 f etm . 
news, transportation movements, price | Light, Heat and Power. There are, : ‘Tables mecnanical features and construc- a ut alse 
levels, and financial and corporate con- | however, several other prominent re Files ti infl ‘ : ° “ee 
Eeeen oe movers, vane, {radin opera- peneains = 2 — and stand- Folders on, intiuence far-seeing business ne 
F -wide rami- c wag 
fications of our financing system. You Sinen dalorsened to aeons =: V: isible Records men to chang 6 from wood to the ig 
ee ad ~ traging strategy from Card Record permanency of steel sa , = 
ecades 0 ar! ° * “a 
pactly, concisely outlined — and ore BOARD’ RECOMMENDS English Broadcloth vannpplies a : “4 
| sented in such an interesting, readable AY ; < nderwrite : ° a 
; ; i: ae you, will eagerly read FOR COST OF CANAL Shirts ~ 3.50 8 Safes ee ee 14 
7| Shows How to Profit. with the (Costinued from page 1) test Shelving f ee arity. : ia 
Ie Up and Down Swings of saved himself and colleagues much ADE from “two ply” or catalog. 1e 
om a the Market distraction. . Ply % 
7) F you want to know how operators work: | Report Items English broadcloth, of | i- 
SP [ie you" want successfui pointers on aver:| Chief interest in this report will|| , . lustrous, weighty qual- ba | oe 
1 aring, pyramiding double tops and bot- centre upon what the committee had ity in white shade. Long point a , “ a 
oe ieally strong but fundamentally weak: | “°|S@y_ in regard to: : '| collar attached or separate I \ "4 
|} 1) if you want to know the whys of bear and| 1. Export of power. i h. Sj a2 ® " 
1 _ cate ean find instantly, 2. Control of the Canadian sec- 17 ‘< matc . reads { < o 
. ; - D tions. o '/. Simpson's price $3.50. | - " 
ae 650 pages, buckram binding, gold 8. Degree to which assistance of ; 9 
2g stamped, Price $6.75. the United States ought to be ac- Street Floor i? 7 Wellington Street West, Toronto 










1! | McAinsh & Co. Limited |¢:*?. 


4. Whether the power owners 

Front Street W., Toronto | should be compelled to pay for the 
You Are Invited to Call building of the waterways, 

5. Whether the recommendation 
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Increase Expected 


Cattle Hide Supply Repre- 
‘gehts Only 214 Months’ 
ca Consumption 
‘MANY MORE USES 


7 rard Movement of Prices 


}| for Boots and Shoes is 


Expected to Con- 
tinue 


i le interest attaches to 
t leather market, not only 
__gmong tanners themselves but in the 
_ @ilied industries which use leather 
indirectly in the 
process ture. Since the 
middle of 1927 there has been a 
a upward movement in the price 
and finished leather dnd 
nt indications further ad- 
-yarees in prices may be expected. 
As the United States is one of the 
$y pal sources of supplies of hides 
* Se teadian tanners, the situation 
jg that country has an important 
on conditions in this coun- 
try. November 1 last, tanners’ 
raw materials of all kinds across the 
showed a decrease as compared 
io tho same date in 1926, as fol- 
: cattle hides 9 per cent., calf- 
-29 per cent., goa: and kid 
: 10 per cent. A slight increase 
per cent. took place in raw 
of sheep and lamb skins. 
_~ Changed Position 
‘present rate of operation 
hide a a — 
su represen only 
Py imption on the date 
Particular attention is called 
statistics which point to a 
position so far as finished 
stocks go. This leather is 
man urers’ raw ma- 
The products of heavy cattle 
are in a particularly strong 
for stocks of leather of 
in all hands on November 
showed a decrease during 
of 32 per cent., calf and 
ther a decrease of 10 per 
p and lamb leather of all 
2 cent. 
present rate of operation 
sole leather are equivalent 
, t two months’ consumption. 
Processes of leather manufacture 
are slow compared to many other 
commodities and two months’ stock 
represents an exceedingly, low aver- 
In the spring of 1922 stocks 
Sao leather were over four times the 
size of the present inventory of fin- 
ished leather. 
During the past year the course 
ices of tanners’ raw material 
has been steadily up % 1 
cember 1, the price of cattle hides 
showed an advance above the low 
point of a year ago of ap) roximately 
65 per cent. At this figure they 
— less than 30 per cent. above the 
The United States position re- 
the. tional position, for 
there but slight restrictions 
upon the movement of raw material 
_ in markets. The prices of 
4 hides and skins in this progress 
~ ghow an economic reconstruction of 
kets following the dislocation of 
_ five years ago. 1 


Commodity Prices 


* Leather do not yet fully re- 
nt ese raw material ad- 
s. While commodity prices as 
a whole are 49 per cent. above the 
1913.level, sole leather prices are 
only 30 per cent. above 1913. 
Naturally, such a situation as is 
represented by the statistics cited 
above calls for considerable com- 
ment. The secretary of the Interna- 
tional Council of Tanners, whose 
headquarters are in London, Dr. E. 
C. Snow, an economist of note, puts 
the case simply: “During the past 
few years the world has been con- 
suming mord¢ leather than has been 
produced. In that period it has been 
drawing upon stocks which existed. 
These stocks are now exhausted and 
world requirements have to be met 
out of current world production.” 
One of the natural causes for the 
Tp advances in cattle hides is 
to the fact that the cattle inter- 
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?) in Price of Hides 
as Stocks Decline 4,24 gs tamings 


Long Hold Advised 


for Inter. Pete. 


From Our Own Correspondent 

MONTREAL.- -Despite the 
recent appreciation in the 
shares of International Petro- 
leurm:, the firm of Flood, Potter 
& Co. again advise their 
clients in a circular that as 
a long hold, International 
Petroleum will reward patient 
holders. Regarding the results 
achieved by thc company in 
the year just concluded, the 
circular says: 

“From sources believed to 
be good, although we cannot 
vouch for them, we are given 
to understand that earnings 
in 1926 amounted to $23,000,- 
000, of which $17,000,000 went 
to surplus. From the same 
source we hear that sales last 
year averaged 25,000 barrels 
a day more than in the pre- 
vious year, and that earnings 
were in the neighborhood of 
$5 a share.” 


ests Goring the past few years have 
had an unhappy time, just the same 
as the tanner. Because cattle rais- 
ing was unprofitable, herds have 
been depleted and it will take time 
to build them up. During the past 
year the cattle man has been some- 
what encouraged by better prices 
for his product and naturally herds 
will increase. But during that period 
of increase beef cattle and hides 
will be in short supply from dom- 
estic sources. The tanner must look 
to foreign sources of supply for 
hides to run his tannery. 


Delicate Balance 


High levels of values fo~ hides and 
skins may be looked for, for some- 
time to come. The delicate balance 
which exists between the supply of 
hides and skins in the world, and 
world demands for leather of all 
types, is no longer disturbed by the 
presence of accumulated stocks. The 
natural result has been the forcing 
up of world prices for such raw 
material. 

There are many factors which 
enter into any discussion of the eco- 
nomics of the leather jndustry. 
Russia as a consumer of world hides 
and skins and not a producer, is one. 
She shows an increasing tendency to 
operate as a buyer in world’s raw 


of | material markets, which has been 


accented during the past three 
months. Germany must also 
reckoned with and her increasing in- 
dustrial efficiency. The agitation 
for tariff changes which is sweep- 
ing over Central Europe, the con- 
stant restrictions which are put 
upon the free movement of raw ma- 
terial in that part of the world, are 
all matters which are giving the 
leather industry considerable con- 
cern and may have a direct bearing 
upon the price of footwear. 
Prophesying for 1928 is hazard- 


DOMINION GLASS 
IS FORGING AHEAD 
WITH BIG ORDERS 


Period Last Year 


From Our Own Correspondent 

MONTREAL. — For the first 
quarter of its current fiscal year 
ending December 30 last, it is under- 
stood that the Dominion Glass Com- 
pany’s earnings, both gross and net, 
are well ahead of the corresponding 
period of one year ago. Part of the 
betterment in the earning power, it 
is said, is the result of some new 
heavy orders which the company 
received. 

In its fiscal year ending Septem- 
ber 30 last, the Dominion Glass Com- 
pany made headway and showed 
earnings of over $9 a share on the 
common and also increased the tang- 
ible equities behind the common by 
better than $9 a share. It is be- 
lieved that the present year will 
bring about a further betterment in 
the balance sheet position, one of 
the reasons being that Dominion 
Glass is participating generously in 
the growth of the brewing and dis- 
tilling business in Canada. It manu- 
factures a large portion of the bot- 
tles used in this country. 

A few months ago there were 
rumors that the company was to be 
purchased by the Owens Bottle 
Company of the U. S.—the largest 
organization of its kind in the world. 
These rumors forced the price of 
the shares up as high as $144. It 
is certain that negotiations between 
the two companies made some pro- 
gress, but as far as can be judged 
the Canadian interests could not 
agree with the U. S. bidders regard- 
ing the value of the property. Hence, 
the stock declined to around its 
present level of 130. 

Hope springs eternal in the 
human breast and as soon as new 
interests entered the Canada Cement 
picture, it was immediately said 
that Dominion Glass and Consumers 
Glass would amalgamate. The Con- 
sumers Glass is a subsidiary of Can- 
ada Cement. But these rumors—at 
any rate to date—appear to be with- 


ous. It is fair, however, to assume 
that if shoe production is maintained 
at anywhere near its present rate, 
with production and consumption of 
the raw material which enters the 
shoe so closely in balance, the up- 
ward movement of prices, both in 
raw material and finished products, 
which had its beginning in the 
spring of 1927, may continue. 
There is another factor which 
may contribute to this result, name- 
ly, the diversification of leather into 
various uses which it is the aim vf 
every tanner to accomplish: | 
veloping his product and meeting 


not only the need for utility, but |/ 
for beauty and style is opening new | | 
Garment leathers, of all || 


markets. 


__THE FINANCIAL POST 


out foundation. The -Consumers 
Glass is the keenest competitor of 
Dominion Glass. 

What has long been one of the 
unsatisfactory points about the com- 
pany is well recognized, namely, its 
patent rights and goodwill account 
of over $3,000,000. Offsetting this, 
though, the past three years have 
witnessed a steady and material in- 
crease in the earnings; in addition, 
Dominion Glass always keeps itself 
in a remarkably strong liquid posi- 
tion. 


C. & E. LAND CO. 
STOCK ATTRACTS 
MORE ATTENTION 


Vancouver Bond House 
Likes Stock Because of 
Oil Development 


R. P. Clark & Co. (Vancouver), 
Ltd., in a recent market letter, re- 
ferred hopefully to the prospects of 
the Calgary & Edmonton Land Co. 
“Now that aggressive development 
is being carried on by strong inter- 
ests in various parts of the com- 
pany’s property,” reads the letter, 
“we feel that the prospects for the 
coming season are exceedingly 
bright.” 

“When you consider that oil de- 
velopments in almost any part of 
Alberta will redound strongly in this 
company’s favor,” continues the 
comment, “we cannot but believe 
that it is the most attractive oil 
speculation on the Canadian market 
to-day.” This investment house is 
offering a limited number of shares 
at $12 the share. The capital of the 
company consists of 245,510 shares 
of 6d each, as at the latest annual 
balance sheet available, for the year 
ended December 31, 1926. 

Remote From Railroad 

Osler, Hammond & Nanton, Win- 
nipeg, managers of the property, re- 
ported at the close of 1926 that pros- 
pects were gradually improving, but 
that, as most of the farm land held 
by the company now was situated 
some distance from the railroad, it 
might be some years before these 
lands are taken up.” This apparent- 
ly was written ‘while the managers 
were cognizant of the oil develop- 
ment, for this also is referred to. The 
managers, it was said, “look for a 
large development of the oil lands in 
Alberta during 1927,” but they were 
not fully satisfied that this field had 
been definitely proved “and it will 
be a year or so before results can 
confirm any positive conclusion.” 


Exports of raw wool from Canada 
in the eleven months ended Novem- 
ber 1927, totalled 11,178,369 lbs., worth 
$3,072,534, as against 4,790,948 Ibs., 
worth $1,510,482 in the previous cor- 
responding period. 
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types and upholstery leather for || 
automobiles are competing success- 


fully with textiles. 


Joining together under the title of || 


the 
Producers, Limited, the Manitoba and 
Saskatchewan Poultry Pools have be- 
come one as a result of conferences 
held between both organizations here. 


Calgary, Alberta 


Stock, Bond and Grain 
Brokers 


Industrial Financing 


Carlile & Farr Ltd. 


Private wire to all markets. 


Correspondents of 
Osler & Hammond 


WILTON 


Canadian Co-operative Poultry || 
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Bank Notes 
Municipal Debentures 
Bonds Cheques 

Stock Certificates 


Canadian Bank Note Company 
Lim ted 
24 WELLINGTON STREET 
OTTAW/ 


Branch Offices: 
Montreal—1.9 St. James Si. 
“oronto—1694 Royal Bank Bidg 


C. EDDIS & SONS 


Established 1895 


CHARTERED ACCOUNTANTS 
Federal Building, Toronto 
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WINNIPEG ELECTRIC 
IMPROVES POSITION 
‘IN EVERY QUARTER 


More Power and Gas Gen- 
erated and More Pas- 
sengers Carried 


From Our Own Correspondent 

_ MONTREAL.—During the year 
just ended, the Winnipeg Electric 
Company generated 10 per cent. 
more power, carried 3.6 per cent. 
more passengers and sold 2.4 per 
cent. more gas than in 1926. The 
foregoing figures are included in the 
circular letter to the shareholders 
accompanying the January dividend 
cheque, 

The foregoing figures do not tell 
the whole story of the betterment 
experienced in the areas served by 
the Winnipeg Electric Company for 
it controls over 60 per cent. of the 
common shares of the Manitoba 
Power Company which increased its 
electrical output by 126 per cent. 
as compared with 1926. This sub- 
sidiary has placed contracts for the 
installation of the fifth and sixth 
units at its Great Falls plant which 
will bring the property up to its 
ultimate capacity. During the year 
just concluded, the Manitoba Power 
Company installed its fourth unit. 

In the letter to the shareholders, 
A. W. McLimont, the president oi 
the Winnipeg Electric Company, 
said that the future looks bright for 
the company and everything points 
to the prospect that 1928 will be a 
more successful year than the one 
just concluded. Three factors com- 
bine to make such a forecast pos- 
sible. First, satisfactory crops of 
the past season will naturally have 
a beneficial effect on Winnipeg, the 
centre of the grain trade; second, 
more capital is being steadily and 
permanently invested in the city and 
the tourist industry is growing 
larger year by year; and third, the 
remarkable development in the 
metallic mining industry which is 
taking place in Manitoba this year. 


CAPITAL TRUST 
EARNINGS GROW 
TO 7 PER CENT. 


Deposits, Also Estates 
Under Administration, 
Are Increased 


Capital Trust Co., of Ottawa, has 
concluded another successful year, 
showing earnings of approximately 
7.7 per cent. on a capitalization of 
$627,716, compared with 6.4 per cent. 
on $614,921 of paid-up capital the 
previous year. 

The net profit for the year after 
cost of management, provision for 
taxes, etc., was $48,667, compared 
with $39,051 the year previously. 
Savings deposited with the company 
have increased from $2,708,000 to 
$3,388,000. Quick liquid assets, com- 
prising government bonds and cash, 
are equal to 48 per cent. of the total 
savings payable on demand, or $732,- 
000. The number and value of es- 
tates under administration have 
grown in the year from $4,908,000 
to $6,656,000. 

The dividend is increased 5 per 
cent, per year, payable March 1st. 

Rate of Earnings 
Paid-up 

Capital Profits 

eovcees $404,065 $19,354 

488,241 26,375 

oe 546,063 27,256 

«. 564,404 20,209 

+. 580,578 41,844 

42,001 


42,528 
37,284 
39,051 
48,667 
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English mining interests which 
have holdings in all parts of the Em- 
pire except in Canada—The Sol Joel 
group—are prepared to invest $1,500,- 
000 in development in Northern On- 
tario and Quebec, said Theodore Mey- 
er, of London, England, on his way 
north to the Rouyn mining area. 


A thousand acres in tobacco is the 
objective of the Vernon section of the 
British Columbia Tobacco Growers. 


Following is recapitulation of the annual statements of the Winnipeg Hydro-Electric 
System as it appeared recently in the Manitoba Free Press: 


Total Total Gross 

Assets Reserve Earnings 
$6,623,663 $ 20,436 $ 545,644 
7,847,501 360,901 867,621 
8,181,372 640,213 976,347 
928,914 995,511 
1,273,714 1,020,480 
1,615,618 1,056,281 
1,996,604 1,097,196 
2,406,145 1,279,469 


Year Ending 
April 30 


9,535,173 
10,243,773 
11,763,354 


3,458,407 1,572,150 
3,743.896 1,659,725 
4,217,621 1,741,963 
4,688.630 1,863,175 
§ 21,411,922 5,003,638 2,037,710 
1926 23,301,029 5,945,107 2,456,978 
1927 (app.) 25,795,783 6,625,755 2,685,000 


15,397,571 
16,657,895 
17,681,828 
19,878,993 


*Deficit. 


'|What’s Wrong With 


Shorthand ? 


Secretaries Say :— 


“Those awful waits while 
he chats over the phone.” 
“Hours wasted while he’s 
in conference.” 

“No one else can read my 
notes.” 

“These endless notes 
make me dizzy.” 

“I’m sure he said that, 
WOR a) e.0" 

“Cold notes are madden- 
ing.” 

“No time for real secre- 
tarial work.” 


That’s enough! I'll 
show him this _triol 
offer right away. 


$ 629,077 


Units Peak Load 

in H.P. 
14,080 
19,550 
23,030 
26,130 
27,800 
28,800 


Total Surplus No. of 
Expense for Yr. Customers Gen’ted 
$83,432 22,015 38,704,220 

81,897 29.732 60,337,635 

78,684 32,953 70,654,360 

79,729 34,345 75,634,750 

84,574 35.392 82,278,970 

85,336,830 
88,947,190 
99,524,550 


785,723 
897,662 
915,781 
935,905 
1,001,541 
1,044,315 
1,099,189 


927,277 

14,609 
126,834 
110,084 

44,059 
135,836 
250,000 


125,124,855 
144,509,429 
164,609,860 
200,520,080 
261,996,380 W 
324,994,510 95,000 
358,000,000 102,000 


1,599,427 
1,645,116 
1,609,761 
1,754,854 
1,999,584 
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Salmon Pack for B.C. 
is Under 1926 Output 


From Our Own Correspondent 

VANCOUVER. — British Columbia’s 
salmon pack in 1927 amounted to 1,360,- 
634 cases or about 34 per cent. under 
the record-breaking output & 

The total pack of the i in 
1926 was 2,065,190 cases. The difference 
between that and last year’s pack is 
704,556 cases. 

The drop was caused chiefly by a 


sharp decline in pinks, only 247,626/b 


cases of that class of salmon being 
packed as against 773,012 cases in 1926. 
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“As necessary as the proverbial scissorsand past 


“The Dictaphone serves me admirably in issuing instructions to reporte: 
and drafting editorials as well as for general correspondence” 


a 


That’s it! Where inconvenience 
and delays must be minimized, the 
Dictaphone is the answer. Read 
A. R. Alloway’s further comments 
and then take advantage of our 
trial coupon.offer below. 


‘scissors and paste,’ and it certainly eaves’ . 
great deal of time as compared. to shorthand 
“In view of this experience it is hard to escape” 
the conclusion that any business man who will 
give The Dictaphone a fair trial will tha 
the day that he put this time-saver to wo: 
his office.” Dew - 
Satisfaction with The Dictaphone is far from 
bane ——— to the “men folks,” as is evident 

rom what Mr. Alloway’s Secretary, Frances’ 
J. Lobb, has to say about it: ~ 


“Although I have used The Dictaphone 
scarcely six months, I certainly would hate to 

return to shorthand. For if I did, it would © 
bring back continual interruptions, tedious 
note-taking sessioris and overtime work, — 


“As it is, if my employer is called out of 

(a frequent occurrence), he gives his D . 
phone dictation and instructions which ens 7 ” 
able me to keep my work up to date Wa 
during his absence. Thus I avoid 

the rush and worry which other- 
wise would be crowded into 
the days following his re- ’ 
turn, 


WARN 


wieee CTU 


ne 


ROOT 


AAP: 


“In managing and editing a newspaper I have 
found that the Dictaphone fesponds mag- 
nificently to every demand. It takes down 
instructions to reporters, records editorial 
matter and clears up general correspondence 
in record time. Its flexibility is truly remark- 
able.” 


—So writes A. R. Alloway, Editor and Busi- 
ness Manager of The Oshawa Daily Times, 
Oshawa, Ontario, a maa. who must have 
plenty of opportunity to observe the facts first- 
hand. He continues: 


“For us The Dictaphone does all that we did 
formerly by the shorthand method and much 
more. Early or late it’s at hand to take imme- 
diate and accurate note of any thoughts that 
otherwise might be clouded by delay or lost 
forever. 
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Sioux Lookout Branch, 

Brick and Stone, in the 

Latest Design for Banking 
Purposes 


"THE Standard Bank 

of Canada solicits 
not only your account, 
but also the opportunity 
of aiding you in the 
business and _ financial 
problems th: go with it. 
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RANCHES at Sioux 
Lookout, the railway 
junction point, and Gold 
Pines, the head of navigation, 
serve the Red Lake District. 


The Bank maintains branches 
throughout Ontario Mining 
fields. 
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“This is another rea- J Vicanhone Sal 
son why I prefer # , Corp. Ltd. 
The Dictaphone 33 Melinda Street, 
to shorthand.” 4 Toronto 
T. R. CRAYSTON, 

General 


/ OI want to.xead what ' 
/ . executives or secretaries —s ut 
/ increasing their with Die- 
taphone. Mail mo FREE y of your 
“What’s Wrong WithShe ind ¢* 
and “Shorthand Plus!” i 
O I am a Secretary p Executive 
[Check one}. a" 
CO Please notify your nearest office to let 
odel 10- without a 
Londen, 


FRANCES J. LOBB, 


Secretary to Mr. Alloway, who gladly uses 
The Dictaphone in preference to shorthand 
because it lightens her work and cuts out 
the worry. 


OT AS ce 


“We regard The Dictaphone as a virtually 
indispensable aid in the work of a business 
institution which puts a premium on efficiency 
and convenience. In our own work The 
Dictaphone is as necessary as the proverbial 
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“REG. CANADA” 


and double your ability to get things done 
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N. L. McLEOD 


General Manager. 


A. F. WHITE 


President. 
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Canada Imported 
$200,000,000 New 
. Capital in 1927 


This Brought Foreign Investments in This Country to 
$5,377,000,000 as at January 1, 1928, 
Revised Estimate Shows 


By KENNETH W. TAYLOR, Lecturer in Economics, MacMaster University, 
A Chapter from The Financial Post Yearbook of Canadian Business, shortly to be published. 
Statisties of foreign investments in Canada during the year just closed 
cannot yet be compiled with any completeness, but the following tentative 
oor et ri oat On adian bonds and preference stocks, approximately 
n ’ 
5500000 were ‘sold in the United States, and $13,000,000 in the United 
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3 oe Many Quiet Investments 


dition to funds flowing in through purchases of publicly offered 
is eee teem there has ian a good deal of foreign investment takin 
the form of direct purchases of properties, and the purchase of outstand- 
ing securities through ordinary stock exchange transactions. | Several small 
—— companies have been purchased outright by American interests. 
0 
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standing securities by American investors have been large, 
mins me of Canedian bank shares, and other well-established stocks 
whose yield has been considerably higher than that obtainable on equally 
secure investment in the United States. ; 

British funds have been flowing in in a similar way. Considerable sums 
are being invested in the rayon industry, as well as in the milling, mining, 
and other industries; and some recent es foreshadow large in- 
vestments in the match and paper industries. 

Capital From Other Countries 

Other countries, too, have been placing funds in the Canadian field 
during the past = A survey of the financial journals for the year show 
seneuis of Swedish, Italian, and Dutch investments, and also reports of 
fairly substantial investments on the Pacific coast with mene said to 
come from certain Chinese war-lords whose activities on the field or in 
diplomacy have been exceptionally profitable, and who are building up a 
secure reserve for a emergencies. 

The total of t investments other than through participation in 
publicly offered new issues, may be estimated roughly at about $50,000,000, 
of which perhaps $40,000,000 is American, $5,000,000 British, and $5,000,000 
from other countries. This would place the total of new investments dur- 
ing 1927 at United Kingdom, $17,000,000; United States, $230,000,000; 
other countries, $5,000,000, or a total of $252,000,000. 

Repurchase of Securities 

On the other hand, there are numerous instances of repurchases of 
Canadien securities formerly held abroad. Examples of this sort are the 
heavy Canadian buying of International Nickel, of Imperial Tobacco, of 
Noranda, and cas, “thee significant still are the several instances of 
repurchase of control by Canadian syndicates of businesses previously 
controlled abroad, such as Provincial Paper, Northern Baweries, Christie 
Brown, and Canadian Vickers. The total of these items is very substan- 
tial, and may be estimated at close to $50,000,000; say, $3,000,000 from 
Great Britain, and $45,000,000 from the United States. 

Preliminary Estimate for 1927 

Subtracting these figures from the total reached above, we get the fol- 

lowing prelimi estimate of the net new investments during 1927: 
om the United Kingdom ........++..- $ 14,000,000 

From the United States eeeeeeeeeeeee ee eeeeee 185,000,000 

From other countries eeeeeeeeeeeeeeeeeeeeeee 5,000, 


lr ap pe huisens Shot cee eewossy ace $204,000,000 
After making some allowance for redemptions in cash of maturing | 
bonds, losses through failures, etc., we may make the following prelimi- 
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nary estimate of the total outside capital in Canada as of omen 2 1928: 
. United Kingdom eeeeeee ee eee ee eee eee eeererene $2,110,000, 
Orders Executed United States eeeeeeeeeeeeeeeewr eee eee eeeaeee 3,031,000,000 
. / rie x ; 4 on All Exchanges Other countries Seteeeeeesreeteeeeseesereeee 236,000,000 
| rrr 8) FO Bo rma oe ceeeonchecicnesesseooees $5,377,000,000 | 


capital invested in | 
Canada have been estimated at $254,000,000 during 1926, divided as fol- | 
lows: United Kingdom, $105,000,000; United States, $137,000,000; other | 
countries, $12,000,000. 
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a “Midérals ‘snd Mining Industries in the areas served Many New Concerns Coming on Market During Last | 
caatly, pablished "by, ae auoioes of Meal Eighteen Months Have Proved Profitable 
Resources: of the rae aoe now in its Fourth to Speculators 
metallic and “no ‘=n every province of Sgickcaepieichan 





metallic “and 
New companies coming on the 

market in the last year or eighteen 
months (including new offerings of 
older companies) generally have 
been profitable for investors. Many 
bonus, common stocks now have 
great value, it is revealed by refer- 
ence to The Financial Post Record of 
Pros uses, Volume I, II and III. 
Subjoined is a list of a number of 
these stocks—most of them active— 
which have been selected at random. 
In most instances, it will be observed, 
the market value has grown remark- 


ably. 

Food stocks have done very well. 
General industrials are profitable. 
One oil probably forms a record of 
advance (Supertest Petroleum), but 
another, Foothills Oil, shows a slight 
decline. McColl Bros, has been sub- 
stantially profitable. 





| 
oe share in June, 1927. Recent price, | 

























Hunt’s, Ltd—Common issued as 
bonus with preferred; one-half share 
of common with each share of prefer- 
red sold at 100 and accrued dividend, 
— 1927. Recent price of common, 


Stanford’s, Ltd.—Common issued as 
bonus with preferred, April, 1927; four 
shares of common with ten of prefer- 
red at 100 and accrued dividend. Re- 
cent price of common, 25, 

Charles Gurd—Common offered at 
$28, June, 1927. Recent price, 95. 
Hiram Walker’s, Ltd.—Stock offered 
at $25 the share, January, 1927. Re- 

cent price, 66. 

Canadian Brewing Co 
sued at $30 the share in 
Recent price, 36%. 

Toronto Brewing & Malting.—Stock 
issued at $12 the share, January, 1927. 
Recent price, 944. 

















For Public Buildings 
- Beautiful in grain and color, Jow in price, economical to lay 


and extraordinarily durable, Red Deer brand. Birch is an ideal 
flooring for: public buildings. For this purpose we recommend 








—Stock is- 
anuary, 1927. 






















Clear Gr. f the newer beverage stocks, . ‘ : 
eer : Bram ‘Walker has done best: Two | gotiine Breweries Stack tnued 
Other grades. and specifications. for homes, factories, apart- of the more active and larger brew- | price, 39. 5 ; 
ment houses and schools, eries have done well, but the smaller| Lake Ontario Brewing.—Stock issued 
. : breweries, show no advance, A non-| at $25 the share in February, 1927. Re- 
For full particulars or estimates, write: intoxicating beverage stock, Charles | cent price, 25. 


Gurd, has been highly profitable. 
An investment trust common stock 
moved ahead conservatively, as 
is beseeming for a _ conservative 
stock. Perhaps the most unlucky of 
the common stocks has been Kelvin- 
ator of Canada. It was a bonus with 
the preferred and is selling at 6%, 
but the preferred with which it was 
issued is — below par, although 
— still are being paid regu- 
arly. 

ais Wheel.—Issued as bonus with 
preferred, April, 1927; three shares of 
common with ten of preferred at $100 
and accrued: dividend. Recent price of 
common, 28% 

Canadian Bronze—Common offered 
at $40 the share in May, 1927; recent 
price of common, 72, 

Supertest Petroleum. — Issued as 
bonus with preferred, June, 1927; four 
shares of common with ten of prefer- 
red at par and accrued dividend. Re- 
cent price of common, 97 

Northern Bakeries.—Offered at $27 


Economic Investment Trust.—Issued 
* 52% in February, 1927. Recent price 


The 
MUSKOKA WOOD MFG. CO. Ltd. 


rand 


’ bic 


Flooring 


Foothills Oil & Gas.—Issued at $2.5 
oo shove in May, 1927. Recent pric« 


Deer 





Cosmos Imperial Mills—Common ir 
sued as bonus with preferred in Ai 
gust, 1926. One-half share of comm 
with each share of preferred issued : 
par, $100. Recent price of common, 2 

McColl Bros.—Issued with preferre 
in August, 1926. Common sold at $1° 
Preferred redeemed, 1927. Compan) 
sold at $65 the share for the common 
stock in December, 1927 

J. S. Mitchell & Co.—Common issued 
as bonus with preferred in August, | 
1926; four shares of common with ten 
= preferred. Recent price of common, 


















| 

Hamilton Dairies—Common sold at | 
$18 with preferred in October, 1926. | 
Recent price of common, 50, | 
saseenasionns Power Common is- | 
sued as bonus with preferred at 981; 
in March, 1926; one share of siaiean 
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will bring you 
The Financial 
Post for the next 
twelve r..onths. 


--—-— —=Use This Coupon to Subscribe— - . 


THE Financia Post, 
143 University Avenue, 
Toronto.” 
You may sénd me The Financial Post for one year (52 issues). 
C7 I ehiclosé $52. (Indicate method of payment). 
C) Draw on me for $5. 
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We take pleasure in announcing that ‘<9 


Mr. J. C. Ecclestone 


is now associated with this firm. 


_ Stewart, McNair & Co. 


Members Toronto Stock Exchange 
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Direct private wires to 
Montreal, New York, Chicago 


ELgin 0421-2-3-4-5-6-7 
Toronto Stock Exchange Bldg., Toronto 
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THE FINANCIAL POST 


Next week, we shall present an estimate of the amount of foreign capi- 





Furs valued at approxiniatel 
000 were offered for sale at the 
nipeg fur auctions. =~ = 7 





ae 






with each share of preferred. Recent 
price of common, 43, 
Alberta-Pacific Grain Co.—One share 





First Financing Starts 





of common given as bonus with each P ae 
According to MacLe. rilding 
peierseen of Donnacona Paper), sciss.:2 sce, aia 


toba in 1927 was nearly 11 


Muirhead’s Cafeterias, Ltd:— One ——_—___—_ R f that of th $4: 
shave of common given as bonus it" / $4,000,000 Debenture Issue is Offered by Royal Securi- | being $29,099,900, compared ‘with! 


referred, in May, 1926. 
Recent price of common, 14%. 

Kelvinator of Canada.—JIssued as 
bonus of one share with each share of 
preferred at $100, in July, 1926. Recent 
price of common, 6%. 


ties to Yield About 6.05 Per Cent. — $7,000,000 [80002 


Bond Issue to be Offered Later — 
MONTREAL.—Following the ac-| Offered January 28 by Royal Se- High Cl ‘ 3S 
Investment 

Securities” 


Prosperity is Shown quisition of the Donnacona Paper | curities Corporation at 99% to yield 
DICKSON, JOLLE 
&. 


by Canadian Banks 





pany and associated interests, the Imperial Tobacco Shares 


According to Roy W. Arnold, presi-| first financing of the deal makes x 
dent of Canadian Bankstocks, Inc.,| ; 9 : i Active 
dent oe haul that bare reported for| it8 appearance in the form of a Are Especially 


From Our Own Correspondent 

MONTREAL.—Since the announce- 
ment by The Financial Post that the 
budget would contain very substantial 
reductions in the excise tax on cigar- 
ettes, the common shares of the Im- 
perial Tobacco Company have been es- 
poy active on the Montreal Curb. 

one have risen from about 9% 
to ° 


$4,000,000 debenture issue being of- 
fered by the Royal Securities Cor- 
— to yield about 6.05 per cent. 

he issue carries with it stock pur- 
chase warrants which entitle the 
holder to buy stock up to 1934. A 
$7,000,000 bond issue, it is under- 
stood, will later be offered publicly. 


1927 reflect in a marked degree the 
prosperity which Canada has enjoyed 
the past year. Based on a nominal in- 
crease of the three banks that have not 
as yet sapentee Canadian Bankstocks, 
Inc., is showing earnings of approxi- 
mately $2 per certificate, he said. The 
following is a summary of the percent- 
age increases in deposits and assets, 


Company by Price Brothers & Com- | 05 per cent. 


302 Bay Street - TORONT 
Phones Elgin 2711 and Elgin 4 aC 


Much further appreciation at 





























































and the net per share of six banks that} The particulars of the issue fol- |}? tent can hardly be anticipated = 
have issued their yearly reperte: t low: as it is said there are large blocks of ,* 
2 - per | $4,000,000 Donnacona Paper Co., Ltd.| stocks overhanging the market waiting ta 
7 n per cent., twenty- year, debentures, | to be sold at any higher figures. ; 
a 62 | “for | 6 per cent., twent debent to be sold at any higher fi 
“ series A. -— eee esonsnereneca tear — * 
a 
Bank S 3 over 1926 Sn « we ‘ 
Royal Bank 18% 17% $1.60 A o be o be. . 
uthorized Outstanding « 
Imperial Bank 12% ‘5% 192 | First mtge. Det is sienna ne Investment methods : 
Can. Bk, of Comm. 8% 9% 40 UO USS veces s0U, UU, te ” 
Pank of Montreal 9% 1% 1.00 | Twenty-year deben- sound and proven 4 
Can. Nationale 8% 1% 84 Cc a due 1948 6,000.000 eerne 3 
Average 12% 10% 115 | Com. shs. (npr) ace EFINITE safe- 4 
t of series “A,” 6 per cent.. guards for your in- » 
= Stock Warrants—The holder of each estments are available =. 
Dividends Declared $1,000 debenture is entitled to purchase th wren bh Moody’s. Ex- me 
Rate Date Record| two shares of common stock at $40 per throug y $s. , 
Christie Brown, com. 0c Feb. 1 Jan.15| share up to Feb. 1, 1930; at $45 per ecutives and bankers — et 
pref. 1 Feb. 1 Jan. 20| share up to Feb. 1, 1932, and at $50 up trustees of estates and ee 
Steel of Can., com. 1%% Feb. 1 Jan.7/ to Feb. 31, 1934, b > ess men—em lo ie 
ae _.. 7 3 — : Fy! Properties—Complete self contained esrness Pp" oe ot 
Mini ‘to 12e Jan.25 Jan. 10| 230 ton daily production newsprint mill our Services as a gui a 
East. Theatres, pfd. 814% Jan.81 Dec. 81| situated 30 miles west of the city of in making investment a 
Russell Motor, com. 4% Feb. 1 Dec.31| Quebec. The company’s limits contain ‘sions. Our ial a: 
Do. pref. 1%% Feb. 1 Dec. 31/| 5,400,000 cords of pulpwood. The com- decisio f specia ‘. 
Montreal, L. H. 50c. Jan. 81 =? pany has developed 6,200 hydro elec- reports and advices, sent i. 
So Canada Power, c. $1 Feb.15 Jan. 81) tric’ horsepower and 4,800 hydraulic ho: ffi 
Nor. Ont. ht, pref. 3% Jan.26 Dec. 31 to your me or oiice, * 
Imperial Baw 3% Feb. 1 Jan.16| horsepower. Undeveloped water pow- 4 j li oie 
Sesmesn, $1 Feb.15 Feb. 6| ers have an estimated capacity of 35,000 help to relieve you . 
Do. pref 114%4% Feb. 1 Jan. 81| horsepower. ; of many responsibilities ft 
Standard Bank 3% Feb. 1 Jan.16/ Value of Assets—Appraised value of and worries. me 
Belding » & 3% Feb. 1 Jan.14|/ the property after deducting amount z 
Inter. Paper, ¢. ss _ % amt of first mortgage bonds is equivalent syle? 
—— >.» pid. 184, Feb. 1 Jan. 16| t° $2,156 for every $1,000 debenture. INVESTORS *s. 
Holli . 2% Jan. 28 Jan.11| Earnings—Averaged over the past 
Can. B ae id. oie ~_? = - three years more than 2.9 times the an- , SERVICE . :: 
immerkn e' . i ss { 
Gen. Sieel Wares, fd. 14% Feb. 1 Jan. 15] ing allowance for depreciation. "| 38 Nassau Street — New York 5 
mer. P e e * : R. 
Wright-Har. be. Feb. 1 Jan. 17 Ownership—Controlling interest in| CHICAGO PITTSBURGH BOSTON , 
Int Nickel, pfd. 114% Feb. 1 Se. 19| the company’s shares, by a substantial PHILADELPHIA 108 ANGELES 
East. Theat., c, 50c. Mar. 1 Jan. 31/ cash payment, is held by Price Pros. * 
Para. a en 2 Ae . -_ . and Company and associated (0 So e 
Bank of Toronto 8% Mar. 1 Feb. 15 ee nea Te ee ee ee a 
Borel Batt ne titid set ~ : 
ngineering . Apr. ar. i! 
Dom. Bridge 6c. Feb.15 Jan.31/1 THE ONTARIO LOAN AND DEBENTURE CO. © 
Capital Trust 5% Mar. 1 Dec. 31 





LONDON CANADA 


Capital, paid-up, $1,750,000 Reserve Fund, $2,725,000 
The Company's Debentures are a legal investment for ‘Trust Funds which may 
also be deposited in the Company's Savings Department. 

Money loaned on First Mortgages including building loans, Applications invited. 

A. M. SMART, President T. H. MAIN, Manager 


58 years in business 





An increase of 8,201 in the number 
of automobile licenses issued by the 
Provincial Government in the year 
1927, is announced in the Provincial 
Secretary’s report for Alberta. 

















New Issue pe 
As this issue has been over subscribed this advertisement appeare 
as a matter of record only. | 


$2,000,000 


Reliance Grain Company, Limited 


6% First Mortgage and Collateral Trust Sinking Fund 
Twenty-year Gold Bonds 


Series *‘A™ 



















PV EAPO 





Dated January 2nd, 1928 Due January 2nd, 1948 


Principal and semi-annual interest (January 2nd and July 2nd) payable at the holder’s option in gold coin of the Dominion of Canada, 
of or equal to the present standard of weight and fineness, at the principal office of the Bank of Nova Scotia in Montreal, Toronto, _ 
Winnipeg, Vancouver and Halifax in Canada, or in United States gold coin, of or equal to the present standard of weight and 
fineness, at the Agents of the said Bank in New York City, U.S.A. Redeemable as a whole or in part on interest date 
upon thirty days’ notice at 105% and accrued interest. Coupon bonds in denominations of $1, $500, and $100, 
with privilege of registra tion as to principal only. 


Trustee: MONTREAL TRUST COMPANY 





CAPITALIZATION 


Authorized | To be Issued 

6% First Mortgage and Collateral Trust Bonds (this issue) .......;. $5,000,000 $2,000,000 Series “‘A"S 

64% Cumulative Preferred BONO ci Vcseboadectsccdicececdécbanesebs 3,000,000 2,000,000 

Common Stock OE TW IE Wie Vso ncitdenbasccctbécsdececaxqadlena 100,000 Shs. 100,000 Shs. 
BUSINESS : RELIANCE GRAIN COMPANY, LIMITED, 1925 1926 1927 } 
has been incorporated under the laws of the Dominion. $368,593.59 $678,951.44 $681,223.97 % 
of Canada to acquire the assets and undertakings of or ani av of $576,256 per annum, being at the rate of .. ia 
aoe —o ee Sonnet armaees and —— 4.8 times interest requirements. a 

urp mpany, t an the outstanding THE UES : Further Bonds of Series Yi 

shares of Province Elevator ‘Company, Limited. These ri or ae seaben ae ee ee 4 a time _ time, <a 
companies are engaged in the business of storing, shipping, but only to the extent of 663% of the cost or fair value, oe 
exporting and dealing in grains. They are equi to whichever is less, of additions or ions to the 


ties of the Com as more fully described in the Deed 
of Trust, and then only when net profits for any twelve 
of the preceding fourteen calendar months have been 
at least twice the annual interest on all bonds outstanding 
of Series ‘“‘A” or other series, and in all cases including 
as outstanding bonds those proposed to be issued. 


SINKING FUND: The Deed of Trust securing the First 
Mortgage and Collateral Trust Series ‘“‘A’’ 20-year Bonds 
will provide for an annual Sinking Fund commencing in 
1930, of an amount equal to 2% of all the bonds of that 


cover the entire service of handling grain from farm to 
seaboard. They have been closely associated and have 
been operated under the same general management 
for several years. 


j PROPERTIES: Reliance Terminal Elevator Company, 
Limited, owns and operates a thoroughly modern, rein- 

forced concrete terminal elevator at Port Arthur, Ontario, 
fully equipped with modern cleaning, drying and handlin 
machinery, which, with additions now under way, wil 
have a total storage capacity of over 4,000,000 bushels. 


Smith Murphy Com , Limited, has carried on a general issue at any one time outstanding, together with an 
_ commission, shipping and export business, controll- amount equivalent to the annual interest on all bonds 
previously redeemed. This Fund will be applied exclusively 


Smith Murphy Company, Inc., of New York, and 
having thro 

with the principal importers of ¢rain in the United King- 
dom and Europe. Province Elevator Company, Limited, 
owns and operates one hundred and twenty-eight line or 
country elevators situated in the Provinces of Manitoba, 
Saskatchewan and Alberta. In addition, the Company 
operates and controls over fifty line elevators. The storage 
capacity of the line elevators is 5,100,000 bushels which, 
together with the terminal elevator, provide storage 
facilities for more than 9,000,000 bushels. The properties ° 
owned the consolidated companies, based upon recent 
appraisals, have a commercial value in excess of $2,900,000. 
The net current assets amount to $1,446,296, making a 
total net tangible assets of over $4,346,000. 


EARNINGS: Messrs. Price, Waterhouse & Com 


to the A eee on —— on market re Bonds = that issue 
at or below the redemption price ; failing such purchase 
bonds may be called by lot at the redemption price of 
105 and accrued interest. 


MANAGEMENT : The management of RELIANCE GRAIN 
have bean seepenstbie Sor the enkesbannen ene Benin 

ave m respo e for the levelop- 
ment of the associated companies, thus securing and 
maintaining a continuation of those policies which have 
contributed largely to the success of the individual com- 
panies. A very substantial portion of the Preferred Stock 
issue and the control of the Company are owned by those 
in charge of its operations. . 
GENERAL : The storing, cleaning and shipping of grain 
is a vital service in the marketing of Western Canada’s 
grain crop and the properties which the Company is 
acquiring are well situated and well maintained with 
earnings showing a steady and sustained growth over a 
long period of years. 


ugh this company an extensive connection 
























ny. 
have certified the annual net earnings of the consolidated 
companies, after deducting maintenance, depreciation 
and income taxes, for the last three fiscal years ending 
July 3ist, as follows :— 














| We offes these Bonds if, as and when issued and received by us and subject to the approval of Counsel of all proceedings, at the price of 
| $100 and accrued interest, to yield 6% 
t 


NESBITT, THOMSON & COMPANY 
LIMITED 
Royal Bank Building, TORONTO, 2 
Montreal Quebec Ottawa Hamilton London, Ont. 
Winnipeg Saskatoon Vancouver 


» 









The statements in this circular are not guaranteed, but are based on information which we believe to be reliable and 
on which we acted in purchasing these securities, 
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| High Class 


Investment. 


Securities 


| Dickson, JOLurre | 
: &. Company ‘ - 
302 Bay Street - TORONTO | 


Phones Elgin 2711 and Elgin 4480 


| Just Arrived! 


OVERCOATS 


Representing Values 
of $55 to $60 


$44.00 


I 


8 n, Ont. 


* . 
eee ear 


we ee 
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Government 
Municipal 
and 
Corporation 
Bonds 


Real Estate 
Financing 


RENE-T.LECLERC 
incerporated ‘ 


Montreal:- 160, St. James St. 
Quebeci- 71, St. Peter St. 
(ESTABLISHED 1901) 
E231 


“MURRAY & COMPANY 
Specializing in 
Government, Municipziand 
, Corporation Bonds 


METROPOLITAN BLDG. 
ELGIN 6429-8420 TORONTO 


Established 1889 
p- LANGLEY @ ¢, 


C. P. ROBERTS, C.A. 0, 
Chartered Accountants 
G. 8. HOLMESTED 
Trustee in Bankruptcy Proceedings 
Offices: McKinnon Bidg., Toronto 


J 


F. H. Blakel C., E. Bowden 
F. H. BLAKELY & CO. 
Sound Industries at Outlying Points 

lished and Financed 


Estab 
Northern Ontario Bldg., 
Toronto 
Telephone Adelaide 0669 


C. T. FILLAN & CO. 
Specializing in 


RAILROAD SECURITIES 
205 St. James St. 
MONTREAL 


Telephone Lancaster 6986 


Send for our 


INVESTMENT SURVEY 
“A Service in Itself” 


NER & COMPANY 


120 St. James Street 
TEL. MAin 3635 


LIMITED 


Orders Executed on the 
Toronto stock Exchange 


R. F. DAVIDSON, 
Members Toronto Stock Exchange 
El. 7193-4-5-6 


A Guaranteed 
Investment 


Every first mortgage real es- 
tate bond offered by us 


(a) is a first claim upon a defi- 
nite, conservatively appraised 
property, surrounded by every 
possible legal safeguard. 


(b) is trusteed by a well-known 
Canadien trust company. 


(c) bears our guarantee of the 
payment of all interest and 
Principal as due. 


Write us for full particulars. 


United Bond Co., Ltd. 


302 Bay Street, TORONTO 
Security Building, WINDSOR 


—~ eS me ee eS 
COUPON 

United Bond Company, Ltd., 

Dept. 1s, 

802 Bay St., Toronto, or 


THE FINANCIAL POST . 


News of Investment Markets 


NOT MUCH CHANGE 
IN BOND MARKET 
DURING WEEK 


Interest is Keen in Temis- 
kaming and Northern 
Ontario Debentures 


FEW NEW BONDS 


Trend of Yield on Canadian 
Investment Securities 
Continues to Decline 

Sharply 


_ There was no apprectable change 
in the bond market during the week, 
with one or two exceptions, bids con- 
tinuing strong with offerings being 
taken up readily. 

Interest in the $6,000,000, 4 per 
cent. debentures of the Temiskaming 
and Northern Ontario Railway Com- 
mission guaranteed by the Prov- 
ince of Ontario, is keen. The award 
will not be made until Tuesday next 
week, but it is generally agreed that 
the price to be secured by the Com- 
mission will establish a low mark 
for this class of security. 

A few small municipal issues were 
sold during the week, that of Hull 
fetching an excellent price. There is 
still a scarcity of new bonds, how- 
ever, and the new T. and N. O. issue 
is expected to be taken up readily. 
Dealers’ lists are lean. 


Common Securities 


The trend of yields on Canadian 
investment securities continues 
to decline sharply. Dominion of 
Canada long term discount bonds 
which in January last were selling 
to yield 4.75 per cent., now give a re- 
turn of only 4.28 per cent. Canadian 
National Railway 4% per cent. 
bonds of 1954, which a year ago gave 
a return of 4.75 per cent. are now 
selling at a slight premium and yield 


approximately 4.40 per cent. Bonds | P 


of the Province of Ontario, probably 
better than any other Canadian se- 
curity, indicate clearly the price ap- 
preciation and yield depreciation 
which has occurred during 1927, and 
in fact during almost every year 
since 1920 when the peak of 6.60 per 
cent. was recorded. The return 
from these securities now approx- 
imates that obtainable in the early 
part of 1915 shortly after the out- 
break of the war. 

Yet another advance in bond 
prices must be recorded before it 
may be truly said that interest rates 
on securities of this class are back 
to the pre-war level. Long-term 
provincial securities as to-day’s pric- 
es give a return of from 4.35 per 
cent. to 4.50 per cent. Industrial 
bonds likewise have shown substan- 
tial price appreciation during the 
year, varying from % to several 
points, so that seasonéd first mort- 
gage bonds of soundly established 
Canadian enterprises now give an 
interest return varying from 5.35 
per cent. to 6.25 per cent. These in- 
creases in prices of bonds reflect the 
gradual decline in interest rates, as 
well as the greater confidence placed 
in the securities themselves in view 
ef improved business conditions 
throughout the country. 

Foreign Securities 

Large amounts of foreign securi- 
|ties continue to be purchased by 
| Canadian investors. During the past 
12-month period the previously ex- 
isting amount was augmented by 
still further sales estimated to ex- 
ceed $90,000,000. This is the largest 
amount ever recorded in any 12- 
month period and the securities sold 
comprised government and munici- 
pal bonds of almost all the South 
American countries and a great 
many European countries and muni- 
cipalities. Undoubtedly, attractive 
yields are still offered in this class 
of investment, although as in the 
case of bonds issued by industrial 
corporations, careful scrutiny must 
undoubtedly be made before making 
purchases, 

_Bond prices are substantially 
higher and the supply of funds in the 
hands of both institutions and indi- 
viduals, combined with somewhat 
curtailed offerings of high-grade se- 
curities, points to higher prices over 
a period of eighteen months, says a 
circular issued by the Dominion Se- 
curities Corporation. Governments 
and municipalities have promptly 
met their maturing obligations. 
Their past record in this respect un- 
doubtedly accounts in part for the 
relatively high prices at which they 
are now selling in both the United 
States and Canadian markets. The 
Federal Government offered no long- 
term bonds, selling only $45,000,000 
short-term notes, sitkousts more 
than $100,000,000 funded debt ma- 
tured during the year. 


Canadian Bridge Co. 
Competes With Hamilton 

Editor The Financial Post:—My at- 
tention has been called to an article on 
| page 11 of your issue of January 13th, 
relative to the Hamilton Bridge Com- 
| pany, in which the following statement 
| appears: “In the past, it has been un- 
|derstood that the Hamilton Bridge 
| Works worked closely with the Can- 
|) adian Bridge Company, which is sub- 
| sidiary of the American Bridge.” 

For your information, the Canadian 
Bridge Company is not a subsidiary of 
; the American Bridge Company, but of 
i, Canadian Steel Corporation, Lim- 
| ited. 
Will you kindly publish in your next 
issue, in a prominent location, a cor- 
| rection of the above statement to the 


effect that the Canadian Bridge Com-| eT 


| pany has not in the past, nor are they 
at present associated with the Hamil- 
ton Bridge Company in any enterprise, 


All of the oustanding 25-year, 6 
per cent, first mortgage bonds of 
the Donnacona Paper Co., dated June 
1st, 1915, have been called for re- 
demption on April 17th next at 105 
and accrued interest, payable at the 
Bank of Montreal, Montreal, or at 
the First National Bank of Utica, 
Utica, N.Y., or at the Bank of Mon- 
treal, New York City. 


_ Donnacona Paper Co., is also re- 
tiring all of its 6 per cent. gold de- 
bentures, series B, C, D and E, dated 
March 1, 1927, at 102 and accrued 
interest on March 19 next, at the 
First Bank and Trust Co., Utica, 


» 
Bond Redemptions 
Rate D Redeem, Price 
Shawinigan “D” 51%% Apr.1 105 
Do. “E” 5% 105 
Pt. Alf. Pulp B 614% 4 104% 
Nat. Breweries 6% 105 
Ottawa Gas b 1038 
Canada Cement Mar. 31 110 
(Qjd company) 
Ottawa L. H. & P. 
“a Mar.1 105 


SASKATCHEWAN 
REDUCES EXPENSES 
TO MINIMUM RATE 


Total for Twelve Months 
Ended February, 1927, 
Was $12,962,217 


Expenditures of the Saskatchewan 
government have been kept down to 
a minim during the past five 
years, judging by report on finance 
presented to the provincial legisla- 
ture by Premier J. G. Gardiner. The 
total for the twelve months ended 
April 30, 1927, was $12,962,217, com- 
ared with $13,212,483 in the preced- 
ing year, and $12,498,933 in the 
1924-25 period. 

The financial programme of Sask- 
atchewan for the past year has not 
been without interest. Flotation of 
a loan at a cost of 4.51 per cent.; ini- 
tiation of a debt redemption policy 
whereby 10 per cent. of the annual 
liquor profits are applied to that 
end; and a reduction of 25 per cent. 
in the public revenue tax, are the 
principal features. 


Debt Per Capita 


The net debt of Saskatchewan now 
stands at $33,110,329, which makes 
the net per capita debt = $40.33. 

Revenue for the past fiscal year 
amounted to $13,050,217, of which 
the Dominion subsidy totalled $2,- 
032,575. The province of Saskatche- 
wan levies no income tax, amuse- 
ment tax or gasoline tax, although 
there are persistent rumors that the 
necessities of road construction will 
result in the government imposing 
the latter levy, earmarking the pro- 
ceeds for highway building. 

The public revenue tax is by far 
the biggest revenue producer for the 
provincial treasury, the last avail- 
able annual figures showing $2,321,- 
181 collected on this count. The rate 
since the reduction, now stands at 
1% mills on all lands. It was. re- 
duced by half a mill last year, thus 
releasing about $500,000 at least 
to the municipalities. The first 4 per 
cent. debentures sold by a western 
province since before the war were 
those floated by the Saskatchewan 
treasury last fall. The total involved 
was $1,830,000, 30-year 4 per cent. 
bonds. The cost to the province of 
4.51 per cent. has since been bettered 
by the treasuries of both Manitoba 
and Alberta, but it is pointed out 
that, to offset the higher price, the 
Saskatchewan issue was paid in Re- 
gina funds. 


RELIANCE GRAIN 
OVER-SUBSCRIBED 


Offer is $2,000,000 6 Per 
Cent. First Mortgage 
Bond Issue 


From Our Own Correspondent 

MONTREAL.—The $2,000,000, 6 
per cent., first mortgage bond issue 
of the Reliance Grain Company of- 
fered by Nesbitt, Thomson & Co., at 
the close of last week, has been 
largely over-subscribed. The par- 
ticulars of the issue follows: 
$2,000,000 Reliance Grain Co., Limited. 

6 per cent., first mortgage and col- 
lateral trust sinking fund, 20-year 
bonds. 

Dated Jan, 2, 1928, due Jan. 2, 1948. 

Capitalization— 

Authorized To be issued 

6 per cent. first mtge. 

and collateral trust 

bond (this issue) $5,000,000 $2,000,000 | 

(series “A’’) 

614 per cent. cumulative 

pref. stock 3,000,000 2,000,000 | 
Com, stock of, no 

par value .... 100,00 shs. 100,000 shs. 

Business—Owns a terminal elevator 
at Port Arthur with a capacity of 4,000,- 
000 bushels and has complete facilities 
for handling grain from its 178 coun- 
try elevators to the seaboard. 

Value—Net tangible assets amount | 
to over $4,346,000, in which is included | 
an appraisal value of the property of 
$2,900,000. 

Earnings—After all charges, have | 
averaged over the past three years, 4.8 
times the bond interest requirements. 

Further Issues—Can only be sold to 
the extent of two-thirds of the cost of 
additions and extensions to the prop- 


ty. 

Sinking Fund — Commences 1930, 
equal to 2 per cent. of the total bonds 
outstanding annually, together with an 


that the- respective companies are com- | amount equal to interest on bonds re- 


petitors on bridge and structural work! 
JOHN W. SEENS., 

| President. 

' Walkerville, Ont., Jan. 17th. 


deemed. 

Offered—January, 1928, by Nesbitt, 
Thomson and Company at par to yield | 
6 per ‘cent. 


PUBLIC UTILITIES 
FINANCE LARGELY 
THROUGH SHARES 


Stock Issues in 1927 In- 
creased More Than 
Offerings of Bonds 


A significant feature of corpora- 
tion financing for the first 10 months 
of 1927 is an apparent tendency for 
public utilities to provide for addi- 
tional capital requirements through 
the sale of stock, says a bulletin of 
the American Gas Association. 


During the first ten months of 
1926 the volume of new utility capi- 
tal secured by long term bonds com- 
prised $882,195,000, while for the 
corresponding period of 1927 this 
figure was $960,362,410, an increase 
of less than 9 per cent. New capital 
secured through short term bonds 
and notes registered a decline during 
the period, dropping from $69,953,- 
100 to $64,500,800, a decrease of 
nearly 8 per cent. 

At the same time the amount of 
new capital represented by stock 
rose over 35 per cent., from $413,- 
236,897 during the first ten months 
of 1926 to $561,671,086 for the same 
period in 1927. 

The importance of this trend is 
emphasized when it is considered 
that out of the total new capital obli- 
gations amounting to $1,365,385,327 
emitted by utilities in the first ten 
months of 1926, almost 70 per cent. 
was represented by short and long 
term bonds or notes, whereas for the 
same period of 1927 this proportion 
had dropped to little more than 64 
per cent. 

For the first ten months of 1927 
total issues of new securities of all 
sorts, stocks, bonds and notes repre- 
oe both new and refunding 
capital, emitted by public utility 
c« mpanies in the United States, ag- 
giegated $2,216,610,086. This repre- 
sents an increase of 32 per cent. over 
the corresponding period of the pre- 
ceding year. 

Of equal significance is the fact 
that out of the grand total of $8,- 
042,166,453 of securities of all sorts, 
including all corporate, foreign gov- 
vernment, farm loan and municipal, 
issued during the period, public util- 
ity securities constituted more than 
27 per cent. 

With the exception of domestic 
overnment issues, one out of every 
our dollars invested in the United 

States during the period went into 
the public utility industry. 


TORONTO GROUP 
PURCHASES LAND | 
ON WATERFRONT 


Will Erect Modern Light 
Loft Manufacturing and | 
Warehousing Building 


i 
} 


j 


A large parcel of land on the 
waterfront has been purchased from 
the Toronto Harbor Commissioners 
by a Toronto group, who purpose 
erecting on the site one of the most 
modern light loft manufacturing and 
warehousing buildings in the city. 


The proposed new building will be 
of 10 stories in height and is to be 
constructed of art stone for the first 
two floors and of reinforced con- 
crete for the remaining portions, 
rubbed and painted as to the front 
and west elevations. The upper 
cornice will also consist of art stone. 


Space in the building for light 
manufacturing and warehousing is 
to be offered for rent as soon as 
plans are completed and among 
other features proposed, is the unique 
one of a delivery service fér city de- 
liveries to be maintained by the 
owners of the building for the ac- 
commodation of their tenants. 


One of the factors largely instru- 
mental in the selection of the site in 
question is the service available, at 
the rear of the Harbor Commission- 
ers’ properties along Fleet Street, 
from both the Canadian National and 
Canadian Pacific Railways of free 
interswitching and the consequent 
saving of costly cartage and teaming 
of carload business which is neces- 
sary where no railway siding may be 


had. 
It is anticipated that further de- 


velopment of Fleet Street, as the 
foremost section for this type of 
building construction, will take 
place very shortly. 


This Week’s Bond Sales 


WALKERVILLE ISSUE 

A. E. Ames & Co. were the successful 
tenderers for an issue of $169,240, five per | 
cent., 10, 15 and 20-year bonds of the town | 
of Walkerville, their bid being 101.26. Tend- | 
ers follow: 
A. E. Ames & Co. ..cseccccccecs ee 101.26 
Fry, Mills, Spence & Co. ..seecees 
Dyment, Anderson & Co. 
McDonagh, Somers & Co. .esesees ° 
Bell, Gouinlock & Co. s.cosecsecces 
Bank of Commerce 
C. H. Burgess & Co. ..csccccccccce 
Roya! Securities Corp. «..cccesecees 
Matthews & Co, ......sessecceseere 


McLeod, Young, Weir & Co. ...0+- - 99.69 


CITY OF HULL | 

An issue of $156,000, City of Hull, five 
per cent., 20-year debentures has been 
awarded to H. C. Monk & Co., their bid | 
being 102.76. The bids were: 
Monk & Co, 
McLeod, Young, Weir & Co. .....+6 
Mead & Co. 
Dyment, Anderson & Co. ..sesseeee 
Dominion Securities Corp. 
Wood, Gundy & Co. 
Fry, Mills, Spence & Co. ...sceeeee 
Burgess & Co. coscsecccvecsesecs . 
Hanson Brothers 


' Beaubien & Co. 


WEEKLY RECORD OF FINANCING IN CANADA 


SALES BY MUNICIPALITIES, PROVINCES AND DOMINION GOVERNMENTS 


Place 
Walkerville 


| St. Jean, Que. 
| Sask. Schools and Phones.... 
Biull, Que. cvccccsceccccccecs J 


Municipal 
—Sold To— 
A. E. Ames & Co. ...cecsececcecees ee 


« Dyment, Anderson & Co, cecceeseesecesnse 


W. Ross Alger Corp. 


Provincial 


Price Basis 
101.26 4.84 
104.237 4.87 
102.51 5.49 
99,27 5.04 


102.76 


Amount 
$169,240 
18,750 
5,000 
150,000 
17,500 
156,000 


Rate Maturity 
5% 10, 15, 20-yr. 
15-ina. 
10-ins. 
40-ins. 

20-yr. 4.78 


Loan Co. Offers 
Balance of Issue 


From Our Own Correspondent 

MONTREAL. — To provide 
for the expansion of its activi- 
ties, the Mortgage and Finance 
Corporation is offering the 
balance of its authorized issue 
of bonds amounting to $500,- 
000. These will be offered to 
present holders of the bonds 
on the basis of one new bond 
for every two held. The bonds 
have a par value of $50, and 
the price will be $58 with a 
bonus of.common stock, The 
company has 28,000 shares of 
no par value common stock of 
which 13,000 shares have been 
issued, 


It is intended to expand the 
company’s operations into the 
commercial credit field, and an 
issue of $1,000,000 of preferred 
stock has been authorized by 
the board and will shortly be 
offered publicly, The issuance 
of preferred stock will in- 
creasé the security behind the 
bond issue. The company will 
probably discount automobile 
and other commercial paper 
made available through the 
wider adoption of the partial 
payment plan. John Leslie, 
comptroller of the Canadian 
Pacific, was recently elected to 
the board of the Mortgage 
Finance Corporation. 


PELISSIER’S, LTD. 
SHOWS INCREASE 


Toronto and Winnipeg to 
Place Stock on Unlisted 
Department 


The reception accorded to the com- 
non stock of Pelissier’s, Ltd., brought 
out by Harley, Milner & Co., who 
were recently associated with West- 
ern Canadian investment houses in 
placing an issue of the company’s 
convertible preferred shares, indi- 
cates the interest which the public 
is now taking in this class of secur- 
ity. The issue was oversubscribed 
shortly after the public offering was 
made. 

The business of Pelissier’s, Ltd., 
has shown a marked increase over 
the past three years and in view of 
the “beer by glass” legislation which 
is expected to be in effect in the next 
few weeks, the management seem 
justified in anticipating an even 
greater rate of growth. 

This stock will be placed on the 
unlisted department of the Toronto 
Stock Exchange and the Winnipeg 
Stock Exchange. 


Details of the issue follow: 
50, Shares 
Pelissier's 


Limited 
No Par Value—Common Stock 

General—This stock was offered to the 
purchasers of the company’s preferred stock 
on the basis of two shares for each share | 
of preferred and the full amount of 9,000 | 
shares thus available was purchased. Of 
the amount to be outstanding, 20,000 shares 
are now available on this offering. 

Company—Engaged in the production of 
beer, ale and stout. Plant located at Winni- 
peg. Capacity of the plant is rated at over 
200 barrels a day. Capacity can be increased 
50 per cent. at a relatively small expendi- | 
ture. 

Assets—Fixed assets of the company as at 
September 30, 1927, are placed at $460,982. 
Net current assets, after giving effect to 
this financing and after deduction of all 
current liabilities, amount to $124,151. 

Earnings — For the eight months ended 
September 30 last, were $108,077, equivalent, 
after deducting preferred dividend require- 
ments for a similar period, to $1.64 per share 
of common stock, or at the annual rate of 
about $2.46. 

Sales —Gross sales have increased from 
$165,746 for the thirteen months ended Jan- 
uary $1, 1925, to $447,135 for the nine 
months ended October 31, 1927. 
a Milner and Co., at $13 a 
share. 


STAR LAUNDRY 
TO MAKE OFFER 


Issue is $100,000, 6144 Per 
Cent. First Mortgage 
Bonds 


Victor W. Odlum and Co., of Vancou- 
ver, are making a public offering this 
week of $100,000, 644 per cent. first 
mortgage bonds of the Star Steam 
Laundry Co. 

This company has been — a 
steam lanudry in Vancouver and dis- 
trict since 1906, and has been able to 
expand from time to time out of earn- 
ings and by means of additional cap- 
ital furnished by the sareholders, till 
it has one of the largest plants in op- 
eration on the Pacific Coast. 

Particulars of the issue follow: 


$100,00 
* §tar Steam Laundry Co. 
ist Mortgage 644% Sinking Fund Bonds | 
Dated January 16, 1928, Due January 16, 
1943. 
Company—Operates modern steam laundry 
in Vancouver. 


Capital— 
Authorized Outstanding 
Ist mtge. bonds ..... $100,00 $100,000 
Common stock (par 
$10 20,000 20,000 
Management—There will be no change. 
Purpose of Issue — Retiring company’s 
present indebtedness and to provide for ad- | 
ditional machinery, etc. 
Sinking Fund—Commencing July 16, 1928, | 
sufficient to retire $57,000 of these bonds by 
maturity. | 
Security—Secured by a specific first mort- 
gage on the buildings, land and plant and a | 
floating charge upon all other assets. | 
Assets—Net tangible assets, after giving | 
effect to present financing, total $273,539. 
Earnings—Have shown a steady increase | 


| in each of the past four years. For the cal- | 


endar year 1926 net earnings before depreci- | 
ation and interest totalled $38,400. For the | 
nine months ended September 30, 1927, on | 
the same basis, they totalled $35,374. Inter- | 
est requirements on this issue amount to 
$6,500 annually. 

Guarantee — Prompt payment of interest 


| and repayment of principle is personally | 
| guaranteed by shareholders of the company. | 


Offered—Victor W. Odlum and Co., Van- 


| ecouver, at $98.50 and accrued interest. 


Dominion Distillers 


Makes Public Offer rricton i. 
of 125,000 Common |i: 


Issue is of No Par Value 
at $12 Per 
Share 


From Our Own Correspondent 

MONTREAL.—Through its fiscal 
agents, the Dominion Distillers Con- 
solidated, Limited, is offering pub- 
licly 125,000 common shares of no 
par value at $12 per share. The par- 
ticulars of the issue follow: 

125,000 shares Dominion Distillers 

Consolidated 

Capitalization — Authorized 500,000 
shares; outstanding, 125,000 shares 
(this issue) and 125,000 restricted 
shares, The present offering has prior 
rights on dividends up to $1 a share 
per annum. 

The Company—Formed to hold se- 
curities of other companies engaged in 
the production of spirits. Largely 
through an exchange of stock, now 
owns more than 95 per cent. of the 
shares of Dominion Distillers Limited. 
It is intended to acquire the securities 
of other companies. The Dominion Dis- 
tillers owns and operates a plant lo- 
cated on the Lachine Canal at Mont- 
real which produces industrial alcohol 
and an established.line of gins and 
whiskeys. The capacity of the plant 
is shortly to be increased to 10,000 gal- 
lons. Present capacity is 5,000 gallons 
daily. 

Assets—Total appraised value, $1,- 
296,445. 

Earnings—It is estimated for the 
current year will amount to more than 
$450,000. 

Purpose of Issue—Will be loaned to 
subsidiaries to increase plant and prop- 
erty; and to purchase the controlling 
interest in other companies. 

Listing—Application will be made 


Fraser Companies 
Redeem Stetsons 


From Our Own Correspondent 

MONTREAL.—It is® under- 
stood that the Fraser Compan- 
ies will redeem all the out- 
standing 7 per cent., first 
mortgage bonds of the. Stet- 
son, Cutler ee which 
are due in 1942. The bonds are 
redeemable at'106. The Royal 
Securities Corporation sold 
the $2,500,000 issue five years 
ago at 98. The amount now 
outstanding is $2,235,500. 

The Fraser Companies com- 
mon stock has been listed on 
the Montreal Stock Exchange, 
The preferred shares are con- 
vertible into common on a 
three for one basis and as the 
preferred has been called at 
the close of this month at 105, 
it is obvious that the whole 
issue will be exchanged, de- 
spite the fact that the new 
common pays but $1 annually. 
Before the common stock was 
listed, the preferred sold up 
to $175 which placed a value 
of 56% on the common shares, . 


in due course to list the stock on the 
Montreal Curb, the New York Curb, 
and in Toronto. 

Offered—January, 1928, by the Do- 
minion Distillers Consolidated Sales 
Company at $12 per share. 


Pay-as-You-Play is Plan 
of Bathurst Golf Club 


The public is given an opportunity 
to invest in a pay-as-you-play club to 
be known as Bathurst Golf & Coun- 
try Club, somewhere in the vicinity 
of Toronto. Except for the name of 
the syndicate and the location of its 
office, there is no indication as to the 
location of the club. 

_It is suggested to recipients of a 
circular that the syndicate shares at 
$100 each should be valuable later 
because of the fees which the club 
will receive from players and also 
because of a revenue obtainable from 
the sale of refreshments. The syndi- 
cate shares will be exchangeable into 
club shares on the basis of two club 
shares for one syndicate share on the 
incorporation of the club under On- 
tario laws. 

The reason for the formation of the 
syndicate is stated to be the growing 
popularity of golf and the fact that 
so many players prefer not to join a 
club organized along the usual lines, 


Sales Notice Sent 


to Dominion Iron 
A committee composed of Richard F. 
Hoyt, John Rudolf, Hermann C. 


| Schwab and J. Ernest Allen, have sent 


the following notice, in part, to the 
bondholders of the Dominjon Iron and 
Steel Co., Ltd.: 

“The undersigned committee has ne- 
gotiated a.contract for a cash sale of 
all Dominion Iron and Steel Co., Ltd., 
five per cent. consolidated mortgage 
bonds, due 1929, which may be on de- 
posit with it January 30th, 1928, for a 
— of 8644 per cent. ($865 per $1,000 

ond), plus all interest accrued and 
unpaid from March 1, 1926, up to date 
of purchase, plus an additional amount 
equal to the expenses on this commit- 
tee. On this basis holders of certifi- 
cates of deposit, upon consummation of 
of the sale and upon surrender of such 
certificates, will receive the following: 
(a) 86 per cent. of the principal amount 
of the bonds called for by the certifi- 
cates of deposit; (b) interest accrued 
and unpaid on such principal amount 
from March 1, 1926, up to February Ist, 
1928; or a total of approximately 96 
per cent. of the principal amount of the 
bonds ($960 per $1,000 bond) called for 
by the certificates of deposit. From 
this amount there will be no deduction 
since the members of the committee 
serve without compensation and an 
amount sufficient to cover the expenses 
of the committee is to be paid by the | 
purchasers of the bonds. 

“By its terms the contract is not, 
binding unless the committee is able to | 
deliver at least $3,480,000 principal | 


E. A. DUNN & CO. 


Investment Securities 
‘Orders Executed on all Exchanges 


Dominion Bank Bldg., 
Toronto 
ELgin 7510 


We offer and recommend 


Canadian Hydro-Electric 
Corporation Limited 
6% Cumulative First 
Preferred Stock 
(Par value $100) 


Price at the market to yield 
over 6% 


i a 
i LS SS ee 
7 an 


INVESTMENT 
180 St. James Sraeet. Mowrnza, | 


We Recommend and Offer— 


Mexican Light & Power 5% Bonds — 1940 
to Yield 712% 


Mexican Electric Light 5% Bonds — 1942 
to Yield 754% 


Full particulars on request. 


amount of the outstanding bonds. 
There are at present on deposit with 
the depositary of this committee in ex- 
cess of this necessary minimum num- 
ber of bonds.” 


Reports of activities by the British 
Columbia Growers and Shippers’ Fed- 
eration state that prices paid for 
apples this season are the highest for 
the past seven years. 


Tenders and By-laws 


Dauphin.—$43,000, six 
per cent., 20-year bonds, J. A. Gorley, sec.- 


ince of Ontario. Geo. W. le 
Temiskaming & Nor. Ont. Rly. Com., treas- 
ury dept., Parliament Bldgs., Toronto, 
SASKATCHEWAN 
Authorization Granted by the Local Govern- 
ment Board From Dec. 24, 1927, to 


4198, $2,000. 
illow- 


» $250; 
bunch-Harptree, $16,250; W: $1,450; 
Snipe Lake, $1,150; Bildon RT” $6400; 
Marshall, $1,150 Turtleford, $5,000; Far- 

wn, * le ' 


Jan. 7, 1928 
Rock Mountain 8.D. No. 
Telephones: Eaton 


tures Reported Sold 
Lanne 4713, $3,500, 16 six 

cent., tchewan Farmers’ Fire 
Nado » No. 1164, $3,200, 15 years, 5% aoe 
cent., Houston, Willoughby & . 3 
Ratcliffe, No. 4731, $4,500, 15 years, 5% per 
cent., Waterman, W: 3 
Hill Peak, No. 545, $600, 10 years, 

» Regina P. S. Sinking Fund; 
No. 1353, $500, 5 years, 514 per cent., 
gina P. 8. Sinking Fund; Bremner, No, 2921, 
$1,000, 10 years, 544 per cent., Regina P. 
Sinking Fund; Forest Bank R. T., $1,600, 
15 years, 5% per cent., H. M. Turner & Co., 
Regina ; Ridgedale R.T., $1,100, 15 years, 544 
per cent., H. M, Turner Co., Regina; 
Amulet E.T. Co., $1,500, 10 years, 544 per 
cent., G. Moorhouse & Co., Regina, 


MORTGAGE 
Funds available for Loans on the security of 


OSLER, HAMMOND & NAN’ 


WINNIPEG 
Representing: bam, Baten and Rock Insurance Ce., Ltd. 


North of Scotiand dian Mortgage Co., Lid. 


Mara & 


Members Toronto 


om tt, 


wh bes 


Sed Echoes 


Members Montreal ° 


Stock Brokers — 


297 Bay Street 


BRANSON, BROWN & GO., LT 
renee P. ark, & One Sate Rie 


British Columbia Investm 
All Stocks and Bonds 


Winnipeg Grain Exc 


hange, Stock E: 
Victoria Stock Exchange, B.C. Bond Desilers 
Correspondents: Messrs. Logan & 


At the Investor 


‘Service 


Clients of this company enjoy a finan- 
cial service which inclades member- ; 
connected by private wire, and corres | 
pondents in kading financial centres, . 


ship on five 


Such a service furnishes every 


facility : 
for the favorable purchase or sale of — 


securities, listed or unlisted. 


We shall be glad to 


a 


HNSTON 
OHNS a 


receive your in- 
matters. 


Security Building, Windsor. 


Without placing me under any ob!i- 
gation whatever, send me copy of your 
booklet, “Through the Doorway of 
Honesty.” 


14 King St. East, Toronto 
171 St. James St., Montreal 


j lati treal, 
First National Bank, Bank of Montrea que, 1967 4.30 


Redmond & Co., A. E. Ames & Co. ..... 5% 


OFFERINGS OF CORPORATIONS AND FUREIGN SECURITIES 
Offered by Rate Due 
Nesbitt, Thomson & Co. ....6--cceeeeeere 6% 1948 


| Donnacona Paper Co. Jan. Royal Securities Corp. 1948 
| Star Steam Laundry ..eccess Jan. .ccccoee V. W. Odlum & Co., Vancouver ......++++++ 1943 
ore JAN. scccccce Aldred & Co., and Wood, Gundy & Co. ..+++ 52 1953 
S. Syndicate 1949 


| New Brunswick 1,800,000 


R.G. HOERNER & CO. 


Limited Moutreal Steck 


Teronto Stock Exchange, Montreal Curb 
Market, Winnipeg Grain 
Chicago Board of Trade. . 


MEMBERS: 


Amount 
$2,000,000 
$4,000,000 

100,000 
1,360,000 981, 
4,000,000 100%, 


50,000 shs. $13 eee 
$50,000 ..+6 


Price Yield 
00 6% 


6.05 


Bond Issues 
Reliance Grain Co. ee 
Investment NEM : 
447 St. Francois Xavier St. 14 Wall Street, 


Main 0123 Bankers Rector 4900 
DIRECT PRIVATE WIRES — MONTREAL, TORONTO. NEW YORK 


TD sonspendabehsasecmatesnoses 

ae MONTREAL: 
Address ..ccccoee | Saguenay Electric Co. . a 
| City of Santiago ie 
|: Stock Issues— 
Pelissier’s, Ltd. .. 


Whirlwind Carpet 
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Harley, Milmer & Co. .sessceccsecece eoccce Cor 
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in the States and suggested for Can- 
sate gl gga 
ef Circulations 5 wing only w school- 
books taught them and nothing of 
the practical ee on 
LO" mies to current Canadian conditions. 
XD 6, CHALMERS |" In the meantime, it would be valu- 
able if steps were taken to carry out 
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THE FINANCIAL FORT HAS "HE | Press. ‘That is that the evidence be- 
SOE KADIAN FINANCIAL PAPER | fore the board should be printed and 
we sub-| made available: As this correspon- 
Audit Bureau | dent indicates the evidence recorded 
poate ihe| constitutes the most complete fund 
its| of information which has ever been 
collected in Canada upon the tariff. 
As a fact finding body the board has 
been a striking success. But the 
tariff board cannot reach the full 
measure of its usefuiness unless this 
record is printed and made available 
to the public. This would be the more 
valuable in view of the fact that the 
chairman of the board, William H. 
Moore, is an astute and long-experi- 
enced politician and those of his pub- 
lic remarks that make good news- 
Murray R.| paper copy and thus influence pub- 
opnomson-| lic opinion may not be as important 
Graybar}as the dryer but more significant 
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An ee facts that get little publicity in the 
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DESERVES TO GROW 
HE Canadian Chamber of Com- 
merce, we learn, closed 1927 with 
an increase of 100 per cent. in active 
membership, Of course, in a young 
institution a rapid rate of growth 
Commission for | such as this is to be expected, but ‘t 
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shows its ability to carry on after 
astry in Lake Erie that will| the first wave of organization en- 
interesting by Canadians.|thusiasm has passed. Too often 












































in their early stages. The infant 

are: mortality rate among public bodies 
and Buffalo. The | is high. But the support from prom- 
for 1926 is | inent business men for the Canadian 
1925 | Chamber of Commerce has been en- 
1924 | co g, and insures for the body 
and useful life. 


rspicacity in its choice of subjects 
for discussion and action. It has 
; recognized in immigration, scientific 
viously | and industrial research, tax reduc- 
memory of | tion, the utilization of Canadian re- 
conch sources for Canadians, and the 
says: “Several | stimulation of a larger interest in 
advanced for the | jocal boards of trade, some pressing 
and important problems and has 
thrown its energies toward improve- 
ments in these directions. ; 

The Canadian Ohamber of Com- 
merce moved into action slowly and 
with little trumpeting. Its officers 
were not the usual type of publicity 
seeking professional title holders. 
Its opportunities for service are 
many and we feel will be well 
grasped 








SA'TISFIED 
]_Oxce, England, opinion was 
very favorable on the recent an- 
nouncement of the Hudson’s Bay 
Company that the dividend this year 
be as large as the dividend of 
Financial editors over 










h as fish are an important 


as the basis re complete answer to those critics of 


the company who see it heading for 
ruin. Since the capital of the com- 








¥ the 
draw roe from the lakes may 












et: : pany has increased from £1,500,"00 
eens aa additional argument in" £2:000,000 during the year the 


same rate of dividend will require 
a considerably large sum of money. 
Hudson’s Bay Company has been 
Pony > ? in existence over 250 years. In that 
“VANADA has an advisory board | time it has steadily advanced as the 
on and taxation. But this/character of the company has 
i does not fix the tariff nor/ changed to meet the movement of 
change excise taxes. It will be news | economic conditions. In the past the 
many Canadians that the board company has been 


ee 


fight against Chicago's proceed- 





TARIFF BUFFER 
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it has made than for. 
any lack of profits. Now there is 
some criticism from certain share- 
holders of the management because, 
in the opinion of these shareholders, 
it is not pursuing a policy likely to 
bring the company the highest re- 
turns. 

London, England, financial editors 
are a critical group of writers, and it 
is not without its significance that 
they are showing complete approval 
of the policies of the management. 










r the board is. Its chairman, 
iltiam H. Moore, merely makes 
vert ons to the minister, 
“who acts upon the ones he likes—or 
‘that are politically expedient—men- 
tally shelves those that 
‘for one reason or another he and his 

fellow cabinet ministers decide not 
"to adopt. The purpose of the verbal 
suggestions is to obviate the possi- 


re pili of opposition - 
| liament demanding the production 
in the House of Commons of corre- 
"spondence between the minister and 
tariff board head. This situation Dp 
ves point to the charge of P. W. sist largely of impractical and 
; ive M.P., that the tar-| expensive frills? C. W. Petersen, 
board is merely a buffer between | editor of the Farm and Ranch Re- 
government and public opinion. | view, of Calgary, one of the keenest 
the, new budget will be/ thinkers in Western Canada, believes 
t ht down, when Canada will|/so. Mr. Petersen has written two 
3) have an opportunity of appraising | articles outlining a practical and, in 
= the value to the country of having|his opinion, workable colonization 
=) had this board taking evidence and| plan for the Dominion. The first of 
}y sifting facts for the past year. Al-| these articles appears in this issue 
Py ready it is apparent that there will/of The Financigl Post and it will 
=) be 2 number of changes in the tariff stir 2 constructive thought in the 
“and to the tariff board can be| mind of every person who reads it. 
“ascribed a number of these. Changes} 4 jittle critical study of what we 
im cigarette and liquor taxes, reduc-/ are now driving at in immigration 
"tion in the duty on book paper and/reveais very apparent utilities. 
: Broadly speaking, our policy is to 
bring to Canada farmers and 
trained domestics from the British 
Isles, These we are ready to estab- 
lish on the country at any expense, 
providing low passage fares and 
making large loans on easy terms to 
agricultural families. Immigration 
from other countries is not encour- 
aged and it is fair to say that it is 
frowned upon. We can never with 
facility build population upon such 
a plan. The number of British fami- 
lies available for settlement on Can- 
adian farms is not high enough to 
permit us to consider British immi- 
gration a sufficient solution of our 






x 
7 
















members of par- 






PIONEERS FOR CANADA | 
OUR immigration policies con- 
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of a number of anachro- 
mi and inconsistencies in the ta- 
are expected and on all of these 
investigatory work of the tariff 
‘| board has been prominent. 

The board has not taken the tariff 
out of politics. The most that it has 
| done has been to do for the finance 
"| minister a great deal of research 
_ work that he obviously has not had 
time to do for himself. Later, Can- 
ada may find it desirable to go 
further in the direction it has gone 
and to establish a tariff board that 
needs of the country. It is doubtful |#0ut 2 3,000 family scheme and 
if the Canadian public is fully con- take years to work it out indicates 
winced of the need for such a move that British agricultural immigra- 
and for that reason the present tion can never be more than a partial 
board likely represents the limits to | C°Mtribution to what actually should 
which any government will. go for be our immigration flow. The supply 
some time yet. Public support should | 0f trained domestics in the British 
be accorded the present tariff board | Isles is also limited, and the demand | 
experiment until it has definitely for their services is pressing at 
been proven futile or inadequate. home. British immigration is decid- 

It is undoubtedly a considerable | edly to be encouraged, and a larger 
improvement upon the former sys-| flow than even the present can be | 
tem, under which the finance minis-| had, but British immigration can 
ter wasted mest of his time listening | never be enough. 
| te isolated and prejudiced pleas for| Mr. Petersen’s plea is that encour- 
) *eriff changes, and succeeded only|agement should be given to the 

"im getting a superficial view of the | rugged pioneering type of Central 
_ problems before him. European, who is now allowed to 


come to Canada under certain re- 
strictions, but who gets no encour- 
seement rom the government when 
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bodies of this character disintegrate | 


The Chamber has shown singular 


there viewed the announcement as a | 


attacked more 


of Sir John A. Macdonald could, warn | States.” 
Mr. Bennett not to ask too seriously ee | 
for accurate reporting by the press. 


of Central American republics has 
been confined to what he has learned 
from Richard Harding Davis and | 
postage stamp albums. 
has put them on the newspaper map. 


ih; eee 
Sa ee 
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he arrives. Suitable areas should be 
set aside for these, contributions 
made toward the expense of their 
coming out, and small loans made 
to them to enable them to establish 
themselves on the land. Mr. Peter- 
sen does not disguise the fact that |L 
his scheme will involve the expendi- 
ture of large sums of money. If we 
are to promote a mighty sweep of 
immigration we must spend money. 
In the years when Canada had the 
largest number of new citizen ar- 
rivals its immigration expenditures 
were relatively large. No one to-day 
begrudges one dollar of the money 
then spent. No one should begrudge 
one dollar of money constructively 
spent to-day to bring new and 
worthy citizens to our soil. 
Obviously such a colonization plan 
as Mr. Petersen suggests will be 
only part of a broader and more 
comprehensive scheme of immigra- 
tion activity. We are frankly doubt- 
ful if the present department of im- 
migration will tackle this plan. It 
could best be worked out by a non- 
partisan immigration and coloniza- 
tion council composed of some of the 
country’s best business brains. 


ETWEEN $200 and $300 worth 
of United States air mail stamps 
are sold in Vancouver monthly, ac- 


cording to a report prepared for 
Canadian post office authorities by 
Major D. R MacLaren, D.S.O., pre- 
sident of the Air Force Club of Brit- 
ish Columbia. ‘ 

Nearly 30 letters are posted dail 
in Vancouver for carriage by U. 8. 
air mail routes, Major MacLaren 
discovered. Most of these are ad- 
dressed to Los Angeles, San Fran- 
cisco and other Pacific Coast cities, 
but many are consigned to eastern 
Canadian and U. 8S. centres. 

Major MacLaren’s report points 
out that 24 hours is lost between 
Vancouver and Seattle. since there is 
no air mail connection, 

Establishment of an air mail con- 
nection to Seattle from this city 
would be of material benefit to 
bankers and business men of British 
Columbia, it is believed. 


T: G. McINTOSH, credit manager 


SCIENCE AND INDUSTRY of Pottery Products, Winnipeg, 


(ypc samage sums are paid by this 
country each, year for imported 
articles that could be produced ijn 
Canada if we knew how to utilize 
our own raw materials. Science is 
teaching industry how to utilize 
these raw materials, and therein lies 
one of the great assets of scientific 
research. 

Prof. J. C. McLennan, of Toronto 
University, told a Toronto gathering 
some of the avenues along which re- 
search can travel in Canada to bring 
wealth to this country. Having 
passed through a bronze age and an 
iron age, we are entering an alu- 
minum age. Canada has the electric 
power to produce aluminum cheaply 
but does it from imported bauxite. 
Scientific research will show how to 
produce aluminum fromthe soil of 
the great clay belt. 


Canada has increased its average | 
production per acre of wheat from 
around 13 to 19 bushels. But the pro- 
duction should be nearer to 35 or 40 
bushels, and any very” small 
increase in the productivity of our | 
wheat lands will add enormously to | 
the nation’s wealth. 

Scientific research will not only 
develop the fertilizers to make this 
| possible, but will give to Canada an 
;enormous chemical industry that 
will make it unnecessary for us to | 
be dependent upon foreign supplies. 
With our water powers, our natural 
resources in phosphates and the sul- post Con he eo ee te ae ee 
phuric acid by-products of our min- | rushed to finish his story, putting in 
ing plants, we should be able t>/ what Mr. Hanson is supposed to have 
produce great annual wealth. But | said. ; 
specific research in these direc-| A few minutes later word came 
tions must be encouraged and made-| from the telegraph office. The oper- 
possible. ‘ator wanted to know if the corres- 

In one Alberta oi! well, where gas pondent had not made a mistake. 
is now going to waste, an annua! |The copy did not “sound like him.” 
sum of $7,800,000 a year in possible He read off a passage and the cor- 
wealth is being lost to the Dominion | respondent was dazed to find that he 


/had Mr. Hanson prefacing his re- 


for lack of a method to utilize com- | marks to the farmer members by 


a fallacy of much current protest 
about the high cost of living. 

“A farmer wished to purchase a 
wegen The dealer named his price. 
We'll say it was $300. The farmer 
protested, saying that he had pur- 
chased the same make of wagon in 
1914 for $175. The dealer consulted 
his records and found that he had 
accepted from the farmer in ex- 
change for the wagon so many bush- 
els of wheat. He then agreed to ac- 
cept the same quantity of wheat in 
exchange for the wagon, The cost 
of the wagon, on a wheat basis, had 
not increased. A bushel of wheat is 
always a bushel of wheat; that is, it 
contains so much food, value, accord- 
ing to standardized grades, but—is 
a dollar always a dollar?” 

SOME time ago we told in this 
column the story of the Ottawa 
| correspondent who carried a story 
of Sir Henry Thornton’s appoint- 
ment to the position of the chairman 
of the Canadian National Railways 
around in his pocket trying to get up 
enough nerve to send such a wild 
vere to his paper, and thus missed a 
ig scoop. An equally good story 
ean be fold of how another Ottawa 
correspondent missed, by a similar 
narrow margin, getting fired from 
his paper. He was writing a story 
about the conference between the 
Western Progressives and the Mari- 
time Tories that took place a couple 
of years ago. He wrote “Mr. Han- 
son from New Brunswick said to the 
Progressives .. .” 























mercially the resources now dissi- | asking “How much are we offered if: 
pated into thin air. | we support the Progressive de- 
Money spent on research in. these mands?” 


}and scores of other fields will pay 
|handsome dividends to the Domin- ten in the line when the correspond- 
| ion. |ent was at the telephone, and in his 
| It is unfortunate that at Ottawa rush to catch the wires the poor 
only two ministers seem to have be- ¢WSpaperman had not noticcd the 


come convinced of the value of in- | : . , 
‘dustrial and scientific research, | Tore. in. Parliament and probably 


These are Messrs. Malcolm and rong — ial if it had ever got 
Stewart, The prime minister, Mr. 


King, as Prof. McLellan pointed out, | 


has taken his usual detached view on | 
and Finance 


Some press gallery wag hac writ- 






the matter and has nothing to say: 
While he is silent industry waits. | 

Prof. McLennan, who is one of the | 
world’s great scientists, and an em- | 
linently practical man, keenly appre- | 
ciating the viewpoint of industry, 
'commends Premier Ferguson of On- 
'tario for his promise to go 





KIP this if 
only about the futility of speech- | given to them to work with, Thirty- 





ahead | making — a national 


| with industry if Ottawa fails to take | Portions that some cynics class it 
up the challenge, It is highly un- | #8 our greatest national evil. ‘ 
jdesirable that there should be any | », But 0 get on with the story. Sir 
conflict between the Dominion and| which might qos $6 uenstiol, lenened 
the provinces on the matter of re- | and inwardly digested by many less 
search. There is plenty of room for| able speakers with their so-called 
| all to do good work. Ottawa should | “messages.” 
| be the co-ordinating factor. “I had intended to address you 
Prof. McLennan’s reference clear-| in a serious vein,” said Sir Henry 
ly indicates that the scientific men| this week at the annual dinner of 
of Canada expect Ottawa to imple-| the Canadian Produce Association. 
ment its promise in regard to the | He continued: “to discuss with you 
encouragement of research. Busi- | On donsed crecm and eae te the 
ness men take the same stand. greatest number of eggs out of the 


average hen. But I find that you 
WEALTH IN BRITAIN are already enjoying yourselves, 
LTH is more evenly distri- 


iy and — to spoil a good party I 
Ws: nm: ieee an te ded would suggest that the orchestra 
United States—than in Great 


strike up a dance while I thank you, 
Britain. A recent survey ‘has it esti- 


and sit down.” 
mated that 64 per cent. of the 
wealth of Great Britain is in the 
hands of less than one per cent. of 
the population. This is, of course, 
excellent raw material for social- 
ists. But it must not be considered 
by itself, as an isolated fact. -In 
recent years income has become 
more evenly distributed in Britian 
than capital wealth. Capital wealth 
has not been an unmixed blessing 
to its owners. The large land-hold- 
ers of Britain have suffered severe 
losses of income. And as the Lon- 
don Statist points out in discussing 
a recent book “Survey of the Social 
Structure of England and Wales” 
by two British statisticians, a more 


Comments 


Remarkable Remarks by 
Interesting People 





Dean Herbert E. Hawkes, of Colum- 
bia University: “To expel a boy from 
college as soon as a weak spot in his 
character has been located seems to 
me to indicate either a failure to under- 
stand human nature, or a blindness to 
the most solemn responsibility that the 
college has assumed in admitting him.” 

Judge Frederick E. Crane, New York: 
“No nationalism can to-day build it- 
_Bri 1 ar self upon the ruin of other nations. 
even distribution of British wealth | Time moves apace. Let us be sure 
is being effected as a result of pro- | that we move with it.” 
gressive taxation. : 22 

The survey referred to indicates| G. B, Shaw: “In all Dean Inge’s writ- 
that the rea! income of British | ings there are passages which portray a 
people declined between 1901 and aw on at eee 

: . ’ ’ ura 

1924. Much of the decline was due | man who has never been to school, but | 
to a smaller investment income from | a monster who has been elaborately un- | 
abroad. Wealthy British families | educated at Eton, Cambridge, Oxford | 
have been hit badly by the war and | #"4 in the Church of England. 
its after effects. ee ee | 
; Senator Nye, U.S.A.: “Our tariff ex- | 

cludes Canada’s wheat, but it does not | 
raise the price of wheat in the United | 


TOMMY CHURCH and the shade | 
| 


Rt. Hon. L. C. 8. M. Amery: “The Em- | 
. ¢,-8 pire is not external to any of our na- 

THE AVERAGE man’s knowledge tions. It is something like the King- 
dom of Heaven—something within us.” 


nates Mayet, . Peterboro: “On- 
: ario judges have the unenviable dis- 
Lindbergh | tinction of being the poorest paid in 
the British commonwealth.” 
od - 


SPEEDY VESSELS DRIVE SMUGGLERS TO COVER 





tells a story which aptly illustrates | 
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'300 men to guard the border as 
|against 109 formerly on the staff. 
He divided the country into six dis- 
| tricts with a chief in charge of each 
| division. ; 
all along the border at traffic points, 
while other men were set to guard 
ou want to; as it’s | the coasts. 


abit which | four patrol boats were bought for 
|with research work in co-operation | has grown, and grown to such pro- | the East and West coasts, and boats 
were put on the Great Lakes. 
| of these boats can speed through the 
| water at 35 miles an hour. They are 
|equipped with searchlights and ma- 
|chine guns. They have proven very 
| effective in curbing the rum runners 
active on both coasts. 
Motor Cars Chase Smugglers 

Along the border, high powered 
motor cars are stationed at strategic 
points ready to follow up any report 
or clue, 
motor cars attached to the preven- 
tive service. 
have available 53 motor cars and five 
motorcycles. The smuggler has little 
chance of being permanently suc- 
cessful; the risks make commercial 
smuggling unprofitable. 
|ures were made in December than 
were made in the entire year 1926, 


Merchants in border towns have 
written many letters to the depart- 
ment at Ottawa voluntarily report- 
| ing a large increase in their business 
| Since the preventive service was re- 
organized. Especially are these mer- 
chants now able to sell certain goods 
that were formerly almost entirely 
supplied to local residents via the 
underground route. 
border towns have been amazed to 
learn that they can actually sell 
cigarettes, silks and other goods 
with a high money value. They have 
not hesitated to write, in large num- 
bers, to Ottawa, thanking the 
ventive service for what it has 


Customs Revenue Grows 





The customs sc-ndal was one of 
the most sensational developments 
of recent political years in Canada. 
It revealed weaknesses in depart- 
mental 
in high places, and a general break- 
down of morale of the whole cus- 
toms service in Canada. It is less 
than two years since the scandal pot 
boiled. To-day an entirely different 
state of affairs exists in the customs 
administration of the Dominion. 

Smuggling of merchandise into 
Canada 


expenditure of the proper sums on 
reorganizing and re-equipping the 
whole preventive force, enormous 
| benefits have accrued to the country 
|in increased revenues, better busi- 
| ness and higher standards of con- 
duct in the civil service. 


When the Department of National 
evenue was decentralized, R. W. 
Breadner, who had been commis- 
sioner of income tax, was given the 
difficult task of running the customs 
| service. He was made Commissioner 
of Customs, and was given supreme 
| command of the entire job of collect- 
| ing the customs dutiés of the coun- 
try and of keeping down smuggling. 
He was under the Minister of Na- 
tional Revenue, but was told by the 
Minister, Hon. W 
over the work himself, and do a good 
job, He was given all the authority 
he needed, was freed from political 
and technical restrictions, and was 
told, as any business executive would 
be told by his board of directors, that 
he would be judged only by results. 
The appointment of Mr. Breadner to 
the post was not. made without some 
difficulty. Mr. Breadner is a Con- 
servative. in politics. 
siderable courage, not to say consid- 
erable persistence, to have a Tory 
t in the job when hundreds of 
iberals were awaiting their re- 
wards. 
consider politics in making an ap- 
pointment as important as this one, 

Mr. Breadner’s first job was to 
‘line that would have caused a Clean up and enlarge the preventive 
service and to drive the smugglers 
out of business, 
to head the service 
Cowan, formerly of the narcotic 





Commissioner of Customs and Chairman 





One of the 34 fast motor-boats in the customs and excise preventive service. 








different visits. 


as Smuggling is Checked’ 


and Appraisals Improved 


By FLOYD 8S. CHALMERS 


duty or classification. 


$106,512,517. 
to regain for them the trade that is 
rightfully theirs, 

Probe Books of Firms 


In addition to the marine forces 
and special customs-excise enforce- 
ment officers, there is a small force 
of special investigators trained in 
customs work whose duty it is to in- 
vestigate the books and accounts of 
firms, periodically in connection with 

.| customs entries, and also to look into 
complaints received by the depart- 
ment against individual firms. 

Under cover officers are at times 

laced at various points on the 

rder with a view to locating a 

int along the railway where goods 
intended for Canadian consumption 
may be unloaded for the purpose of 
being smuggled into Canada later, 
over the highways. 

The preventive service operates, 
of course, in connection with the ex- 
cise branch as well as the customs 
branch. Some of its duties are to 
prevent bootleggers in Canada from 
evading the payment of excise taxes 
on spirits. The officers have un- 
covered many illicit stills, and have 
seized vast caches of liquor at iso- 
lated points. 

Appoint Group of Appraisers 

When investigation was made into 
the operation of the customs-depart- 
ment, one of the important causes of 
trouble was found to be the difficulty 
of valuating goods imported into the 
country. It was discovered that mer- 
chandise was being brought into the 
country at ridiculously low valua- 
tions. While there was frankly 
much inefficient and even dishonest 
valuation apparent in these under- 
valuations, the difficulties in making 
appraisals were serious enough to 
make the problem of honest valua- 
tion an important one. The ordinary 
customs officers cannot be expected 
to be an authority on the value of 
every type of merchandise entering 
through his port. Naturally, without 
a system that would tend to bring 
appraisals practically to a basis of 
uniformity there would be wide vari- 
ations in the valuations at different 
ports. Importers, as they did before 
the re-organization of the depart- 
ment, would be tempted to shop 
around from port to port and if they 
found an office where the customs 
officers were inclined to accept a 
low valuation for their goods they 
would have their goods brought 
in through that port. To prevent 
such a tendency towards inefficiency 
the department is appointing special 
Dominion appraisers, men who are 
experts in one or other particular 
line, to set up a system of appraisals 
for all merchandise in that line, to 
travel from port to port conferring 
with the local appraisers, helping to 
effect an equalization of appraisals 
throughout the whole Dominion. 
Three Dominion apraisers have al- 
ready been appointed, one for dry 
goods, one for hardware and one for 
boots and shoes, Two or three addi- 
tional appointments are shortly be- 
ing announced, but the department 
is moving slowly for there is a sin- 
cere determination to choose able 
men. Recommendations as to the 
appointments are coming largely 
from the individual trades con- 
cerned, One of the three appoint- 
ments already made has been criti- 
cized in the business press. 


Equalizing Laid Down Costs 


This supervision will doubtless be 
helpful to appraisers at the different 
ports in bringing into effect greater 
degrees of uniformity in classifica- 
tion for customs purposes through- 
out the country. 

Large wholesale importers are in- 
terested and concerned in a system 
that will give the assurance that the 
same rates of duty are being applied 
at the same time on like goods at 
every port in Canada, for the reason 
that there is a sense of security in 
the knowledge that their laid down 
costs are equal. 

These special Dominion apprais- 
ers, with their head juarters in the 
department at Ottawa, will keep in 
touch with the different rulings, cir- 
culars and memoranda sent out from 
time to time for the guidance of offi- 
cers, and when visiting ports will 
have the opportunity of discussing 
with the apraisers and check clerks 
the different points covered, so that 
in turn they may be in the position 
to explain clearly and to the im- 
porters’ satisfaction, the reasons 
why the latter are being asked fre- 
quently to amend their origina] en- 
tries, and pay additional duty. 

Co-operation Between Ports 

These methods, coupled with the 

assisting and directing of the ap- 
praisers and other customs officers 
as to the best ways and means of 
determining proper basic values for 
duty purposes, and carefully check- 
|ing up any attempts at undervalua- 
tion, should add materially to the 
revenue, and at the same time bring 
|about greater harmony between the 
honest importer and customs offi- 
cers generally. 

The bringing into effect the great- 
lest possible degree of co-operation 
| between the department and the 
| ports, and also between the different 
R. W. BREADNER. | sepeeneel divisions of the larger 

ports, is a matter which will receive 
attention. It is felt. that inva large 
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n 
of the products of the different Do- 
minions and colonies. Throughout, its 
endeavor has been to discoura 
consumption of foodstuffs of 
origin and in their place to bring about 
a larger consumption of Empire-pro- 
To that end it has or- 
ganized various displays and indulged 
in a great deal of advertising and other 
Dominions, notably Australia and. New 
Zealand, find themselves in the pos- 
session of a growing trade as a result 
of these efforts. The British consumer 
is being gradually educated to extend 
a preference to Empire goods and the 
sales in the United Kingdom of such 
goods are, consequently, increasing. 
There has never been any satisfac- 
tory explanation of why the Ottawa 
Government failed to take advantage 
of this golden enperteaty to extend 
Canadian products 
in one of the most important of 
ada’s export markets and why, when | 
other Dominions and _ colonies have | 
invitation ex- | 
tended by the Empire Marketing Board, 
Canada has held aloof. If the reported 
change of mind concerning the British 
Industries Fair represents a decision 
to co-operate hereafter with all of*the 
publicity enterprises of the Marketing 
Board, it will be of great advantage to 
the exporters of the country and thus 
to the producers from whom they ob- 


commodities 
upon the increase in Canada and when | 
every effort is being made to place a} 
larger number of people upon the land | 
this country cannot afford to neglect | 
any opportunity to obtain an enlarged | 
market for its surplus foodstuffs, and | 
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measure this can be accomplished by 
holding short conferences after busi- 
ness hours, before concluding their 
The appraisers, 
their assistants, and ratin 
will have the opportunity of attend- 
ing such conferences and of sens 
up for discussion any question whic 

may have given them trouble in the 
past, either in regard to value for 


clerks, 


Customs Revenue Grows 


Customs duties in the nine months 
to December 31, 1926, amounted to 
In the nine months to 
December 31, 1927, the total came to 
$116,826,438, an increase of $10,313,- 
importations ac- 
count for a large part of the increase 
but the greater efficiency of collec- 
tion methods has been of great im- 


In these ways is efficiency being 
brought to the Department of Cus- 
In a further article, the im- 
provements in administrative meth- 
ods in the Department of Excise and 
in the Income Tax Branch will be 
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Canadian Products in the U. K. 


Recorder - Times. — The 
Canadian business world will learn 
with a great deal of satisfaction, upon 
the authority of The Financial Post, 
that the Dominion Government has re- 
versed its original intention not to ad- 
vertise Canadian foodstuffs at the im- 
— British. Industries Fair in 

ndon, and that, at the instigation of 
the Hon. James Malcolm, the Minister 
of Trade and Commerce, Canada, will 
be adequately represented at that ex- 
hibition and, in all probability, at 
others of: the same type which will be 
held from time to time elsewhere in 
the United Kingdom. The exhibition 
is to be made in co-operation with the 
Empire Marketing Board and the ex- 
= presumably will be borne by that 
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St, Catharines Standard.—The Satur- 
day Evening Post is becoming almost 
obnoxious in certain well defined direc- 
tions, to well-informed Canadians. 
is a great paper, none can deny that, 
but it is not a fair paper to British in- 
The articles of Marcosson are 
about the best published, but the least 
said about some of the other s 
The Post enjoys a 
very large circulation in this country. 
Probably it could afford to dispense 
with that circulation, but that is no 
reason why it should not seek the truth, 
tell the truth and be fair to the sensi- 
bilities of the Canadian people. 


It 






Why. the government should ever 
have considered refraining from par- 
in the British Industries 
Fair, and why Canada should have been 
neticeably absent from similar dis- 
plays which have been made during re- 
cent months in the Old Countr 
ficult: to understand. The Emp 
keting Board, an organization financed 
by the British Government upon which 
Ss a representative, 
formed for the express Barley of pro- 

ited Kingdom | $2,200 e 
“In the name of wonder why can 
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process of scientific pruning, he could = 
restore arn aged apple tree, renew its | 

ive it back its bearing 
The young man was 


en 
ge 
on his chosen work amon 


the apple orchards of Canada. But it = 
was not long before he was caught in 


ward and offered him as much, in order: 
to retain his services for Canada? ; 
If private interests could afford to. 
pay an attractive wage for having ; 
orchards restored, it might be a d 
that the work of restoring the orcha! 
of a whole province should have been 
worth just as much. The work ld 
not have put cash into the coffers ¢ 
overnment, but it would @ 
to the agricultural wealth of the 
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The Financial Post in urging that} 
aid to scientific sear 

should be thorough and a si 
quotes an incident that recently ocem 
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Con Favorable in Most Major Lines of A 
Car Loadings Indicate Lower Level of Production 


Foodstuffs in Storage Show Lack of Export Demand 


Background of Canadian 
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By JOHN E. LANGDON, 


ctivity ° | 


‘Business Editor, The Financial Post 


»n Competition Has Effect on Commercial’ Failures 


4 
the general industrial situa- 


apparent in November and 


Credit Situation Favorable for Business Expansion 


ossible if our individual purchas- 
Conditions are favorable in|ing power had not been increased 


r Ik: too early to note any change | Dominion, which ‘would not have been 


Rs Sem ef the major lines of activity; through higher wages and lower 
nd in a few instances reactionary | costs. 


There is every reason to believe 


22 have been less emphasized. | that this increaséd per capita pro- 


industries which are seasonal | duction will be maintained. Once 
character, production has been on} mass production gets fairly started 


tively high level. 


in a branch of industry, all others 


yet, statistical evidence of ac- | in that industry, except those making 
‘ itions has reported only/| specialties, must adopt mass meth- 


th’s operations. 


statement for the week end- | pete 


wary 8th, therefore, is of 
than ordinary interest. 


t period, revenue freight load-|is production. 


While 


The carj|ods if they are to continue to com- 


ete. . 
Distribution, however, is nowhere 
Dur-| nearly so scientifically organized as 


production 


ess than in either of the/costs are being constantly reduced, 


¥ ; corresponding periods of 1927 or|the spread between the cost of pro- 
i 1926. 


decline from 1927 amounts | duction and the price the consumer 
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Canada May Start 
Steamship Services 
With Latin-America 


‘Dominion Contemplates Establishment of Steamer 


2 Lines Between This Country and Nations of 


Establishment of steamship ser- 

vices between this country and the 
nations of Central and South Am- 
erita, is under consideration by the 
Department of Trade and Commerce 
with a view to extending Canada’s 
trade with the Latin-American 
countries. 
' A Canadian trade commissioner’s 
office will be established at Lima, 
with jurisdiction over Peru, Bolivia 
anc Equador and the department 
further proposes to provide the 
newspapers in that territory with a 
constant stream of constructive 
news from Canada. 


This move upon the part of the 
Department of Trade and Com- 
merce follows the recent trip of the 
See to South and Cen- 
trel America, Mexico and Cuba, dur- 
ing which he visited practically all 
the principal trading ports and 
countries with which the Dominion 


Central and South America 


000. Cuba is next on the list, fol- 
lowed by Brazil and then Mexico. 

Analysis of the returns show that 
practically the full value of im- 
ports is represented by sugar of 
various grades, Canadian products 
shipped to that market, on the 
other hand, are principally potatoés, 
wheat flour, dried fish, condensed 
milk, ete. Raw hides and skins con- 
stitute the leading import item from 
Argentine, and manufactured rub- 
ber, farm implements and machin- 
ery, sewing machines and automo- 
biles and parts, the main products 
purchased from Canada. 

Trade with Brazil is practically 
confinec to one item, coffee, of which 
we import nearly $2,000,000 worth 
yearly. A large number of products 
are shipped to that market from 
Canada, including wheat flour, fish, 
automobiles and parts, sewing ma- 
chines, and copper wire and cable. 
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EXCELLENT CROPS 
INCREASE VALUE 
OF ALBERTA LAND 


Since June, 1927, Land 
Values Have Enhanced 
Considerably 


Farm land values in Alberta have 
advanced upward in the past year 
on account of excellent crops. In- 
creases have been limited to the 
ability of the land to raise good 
crops. 

Since June, 1927, land values in 
the better districts have increased 
on the average by ten per cent., 
while in districts where the crops 
have been specially good and the 
number of new settlers large, the 
increase has amounted to 20 per 
cent. This is particularly true of the 
Peace River district, where the value 
of good farms, reasonably close to 
transportation, has increased more 
than in any other part of the prov- 
ince, 

The increase in prices has been 
most noticeable in the good crop 
districts for the average land pur- 
chaser has become more discriminat- 
ing and the spread in price between 

r, medium and good soil is stead- 
ily increasing. Several sales of im- 


the board for some time, it furnishes 
clear evidence of the better feeling 
now existing. 

An analysis of the general sales 
all over northern Alberta show that 
most of the farms bought have been 
purchased by surrounding farmers 
which are now financially able to 
round out their holdings, and who 
recognize that land is again a good 
investment. There have also been a 
number of sales to American farm- 
ers. The lower price bush farms at 
some distance from the railway, 
which do not usually attract the 
American farmers, are all in active 


Business Conditions in 
United States 


Business in the United States dur- 
ing the week ended January 7, as 
measured by figures on check pay- 
ments, was substantially greater 
than in either the previous week or 
the corresponding week of 1927, 
according to the weekly statement 
of the Department of Commerce. 


Weekly Business Indicators I 
(Relative numbers, average 1923-25=100) | 


Dec. 
Bituminous coal production .... 
Lumber production 57. 
Beehive coke production 33.5 
Petroleum production (daily av.) 116. 
Freight car loadings 
Building contracts (37 states) 

daily average 
Wheat receipts 
Cotton receipts ...ccssseseesss 
Cattle receipts .....++ evccccece 
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Price No. 2 wheat 

Price cotton middling ...... oe 
Price iron and steel composite .. 
Copper, electrolytic, price 

Fisher’s price index 

Bank loans and discounts, total 12 
Debits to individual accounts . 
Interest rates, call money .... 
Business failures 

Stock prices 

Bond prices 

Interest rates, time money ... 
Federal reserve ratio ..... secese 86, 
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Credit Is‘ Ample 


While interest rates have tended 


he record of the\past year is one 


to tighten up in the past month, the 
prevailing credit situation is of an 


encouraging nature. 


Bank leaders 


for the year 1927 disclose 2,182 de- 
faults, involving $34,461,595. These 
totals compare with 2,196 insolven- 
cies in the previous year with an 
indebtedness of $37,082,882 the 
numerical decrease last year being 
0.6 per cent. and the decline in 
liabilities slightly exceeding 7 per 
cent. 

It is significant that the number 
of failures for the past year was the 


and New’ Brunswick reported a 
smaller number of failures than in 
1926, the decrease ranging from 6 
in Manitoba to 45 in Ontario. Re- 
latively the best showing was made 
by Nova Scotia, with a falling off of 
24 per cent. In point of indebtedness 
smaller amounts were recorded last 
year in Britisi Columbia, Ontario, 
Nova Scotia, Newfoundland and 
Manitoba, varying from about $225,- 
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are smaller in quantity. in their recent annual statements 
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| Canadian Business Indicators | 


Compiled weekly by The Financial Post 


To Date 
1927 1926 
646,500 683,532 
811,390 718,395 
2,086,949 
197,840 


175,991 
15,999,256 


16,319,997 
2,120,116 6,810,910 6,998,727 


$372,951,600 


$13,728,800 
$144,877,789 


$9,975,451 


$418,951,600 


$36,682,000 
$173,707,177 


Contracts awarded (Dec.) .. 
$12,849,089 


Building permits (Nov.) ... 
Labor—Employment index 
tion— 
Car loadings (to Jan. 7, 1928) 
C.P.R. gross (Nov. 


10,685 12,338 
$21,993,751 $21,524,116 
6,375,794 6,749,723 
$23,699,965 $23,501,587 
6,777,333 7,191,257 


$180.233,610 

43,328,044 
$240,213,168 
44,334,776 


$182,378,500 
$7,842,404 
$243,408,396 
40,118,930 
11,026,118 10,129,508 


1,982,126 1,015,119 


107,141 


7,962 
*124,362 


5,904 


seeeeeteere 4,721 #108,620 


$1,085,630,230 $1,003,485,204 


.- (12 mos.) 
1,226,481,091  1,305,715,729 


-» (12 mos.) 


$94,311,882 
153,118,713 


46,265,412 
137,544,744 
11,275,929 
675,856,465 
1,052,087 


58,123,868 
133,550,734 
9,836,667 
806,310,451 
780,595 


.. (12 mos.) 
«+ (12 mos.) 
.. (12 mos.) 
.- (12 mos.) 
.. (12 mos.) 


37,881,429 84,254,360 

_ ” 42,879 54,434 

98,502,855 94,636,274 
3,239,304 3,296,012 | 


8,599,372 
2,402 
§2,805,237 


1,998 2,085 

Sik 846,247 $27,414,401 

+ $4,150,724,796 $2,915,658,907 $31,839,425,196 $27,514,880,175 

5 Dec.) $16,711,620 $13,026,009  $617,114,900  $573,229,879 
Tnscn, Drlees index (Jan. 7, ’28) 


507.8 229.3 
nee sales (Nov.) $44,935,000 $44,251,000 $458,539,000  $424,283,000 | 

Wholesale prices (1913-100) — 

General Index (Nove) ssc0ee 


Cotton ........ 
Grains , . cere . eeee 
Cattle 


Canadian Pacific Railway 
Company 


DEPARTMENT OF COLONIZATION AND 
DEVELOPMENT 


DEVELOPMENT BRANCH. For information re- 

garding the Mining,Industry of Canada, the 

development and supply of Industrial Raw Ma- 

terials available from resources along the lines 
of the Canadian Pacific Railway, consult this Branch. 


We have an Expert Staff continuously engaged in research relative to 
all resources and the examination of Deposits in the field. Practical 
information is available concerning development opportunities, the use 
of By-Products, Markets, Industrial Crops, Prospecting and Mining. 


BUREAU OF CANADIAN INFORMATION 


ihe Canadian Pacific Railway, through its Bureau of Canadian Informa- 

he will furnish you with the latest reliable information on every 
pone of industrial and agricultural development in Canada. In our 

x erence Library, maintained at Montreal, are complete data on 
atural Resources, Climate, Labor, Transportation, Business Openings, 
ete. Additional data are constantly being added. 


J. S. DENNIS, Chief Commissioner, Montreal, Que. 


smallest of any year since 1920 and 
this is also true of indebtedness. 
From the high point of 3,695 de- 
faults for $78,068,959 established in 
1922, the latest returns show a 


000 in Newfoundland to approxi- 
mately $2,900,000 in Ontario. 
Particulars of the commercial 
failure situation in the past three 
years follow: 
‘ Number 
1927 1926 1925 
eeccvecce 28 24 34 
Prince Edward Island ..ssseseses 6 3 6 
Nova Scotia eereeeree 57 75 91 
New Brunswick ....cscccessseees 52 63 64 
Quebec eeeeeeeeeseeeteee 869 864 956 
Ontarie .ccccese eoecccccccccccese 681 625 
Manitoba coeccccceccccceosos 186 220 
Saskatchewan ..ccccsccsseseseses ‘ 160 
Alberta eeeeeeeeeeeeeees 98 
British Columbia cecccccccescecs 127 


Total for 1927 2,371 
Total for 1926 cere eeeeeeeeeem . 
Total for 1925 .... 


Liabilities 
1927 
$ 284,154 | 
30,932 | 
602,624 | 
776,579 | 
16,684,868 | 
10,063,490 |, 
2,007,921, 
1,100,025 | 
754,250 | 
2,154,752 | 


$34,461,595 | 
37,082,882 | 
45,767,825 | 


Newfoundland 


W inter Vacations 


Pay! 


Orleans 


America’s 
Gayest, Greatest 
Carnival 


= astounding spectacle a 
ree gayety—brilliant parades— 
gorgeous floats—milling throngs 
of masked revellers—and the 
fascinating old streets of New 
Orleans asa background—there’s 
nothing else like it in America. 
See Mardi Gras this year—week 
ending February 21st. 


Panama Limited 


The last word in elegance and luxury 
—21 hours to New Orleans. Leaves 
Chicago daily 12:30 p. m. Extra Fare. 
Two other all-steel trains daily to New 
Orleans leave Chicago 9:00 a. m. and 
6:15 p. m. 


Special reduced Mardi Gras round trip 
fares, good on all trains, on sale at prin- 
Mardi Gras at Biloxi February ipa! points in Canada, February 13 to 
21st. Brilliant historical parades, 19, inclusive. 

For fares and reservations ask 


H. H. Hays, Canadian Agent, Illinois Central Railroad - 
310 Dominion Bank Bidg., King and Yonge Streets, Phone Elgin 2759, Toronto, Ontario 


Address mail inquiries to 700X-27 
H. H. Hays, Canadian Agt., Illinois Central Railroad 
310 Dominion Bank Bldg., Toronto, Ontario 
Send, without cost to me, circular describing all- 
expense Mardi Gras tour to New Orleans. 


Expense 
Jour 
$95 


MISSISSIPPI GULF 
COAST INCLUDED 
Special Train from 
Chicago 
Illinois Central Tenth Mid- 
Winter Vacation Party to New 
Orleans direct or via Missis- 
sippi Gulf Coast leaves Chicago 
Saturday, February 18,0n six-day 
tripto MardiGras. Hot Spri 
side trip $23.55 additio 
Send for descriptive circular 


Name 
Address 


Mlinois Central 
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$4,000,000 ce 2 ee 
Donnacona Paper Company, Limited” — 


° » k 

6% Twenty-Year Gold Debentures, Series “A” 0 68 Sale 
To be dated February Ist, 1928, maturing February Ist, 1948. Principal and semi-annual interest (February Ist and August Ist)payable 
in Canadian gold coin or its equivalent, at the Bank of Montreal; Montreal, Quebec, Torgnto, Halifax, Saint John; town, 
Ottawa, Hamilton, Winnipeg, Calgary, Regina, Vancouver or Victoria; or, at the option of the holder, in United States gold coin or 
equivalent, at the of the Bank of Montreal, New York, or in Sterling at the Bank of London, England, at the r: 
$4.86 2/3 to £1. Coupon Debentures, denominations $1,000 and $500, with privilege of registration as to as a whi . 
or in part, at the option of the Company, on 60 days’ notice at a premium of 5% up to and including February Ist, 1929; thereafter at 
a premium of 5%, less 14 of 1% each year up to and including February Ist, 1947, and thereafter. until maturity without premium; in 
each case with accrued interest. Trustee: Montreal Trust Company, Montreal. : ; Pee 


CAPITALIZATION 


* 


To be _. Tobe 


First Mortgage Sinking Fund Gold Bonds, due 1948..,-. $12,000,000 $7,000,000%. .. .. 
Twenty-Year Gold Debentures, due 1948.........-+e0+ . 6,000,000 __', 4,000,000F. - 
. Common Shares (no par value)... ...seesssseeeeeevess 200,000 shares 150,000 shares- «— 

* of Series “A”, 5 

t of Series “A”, 6 o» 
Each $1,000 Debenture “A” will carry a non-detachable right entitling the holder to purchase : 9 

Sunt ain Gee et ae Company 40. per a up torand including February 1st, 1930; at $45 per 

share aoscent aren st, 1932; at per share up t 

mination of rights be t h redemption of Series ‘‘A’’? Debentures or 
right sens be eustrised within the period provided in the indenture. Lette) a 
Descriptive circular, copies of which will be supplied upon request, contains a letter from Mr. Robert Pe 
Kernan, Vice-President of the Company, from which he summarizes: os : 33 Peas: é 
THE COMPANY: Donnacona Paper Company, Limited, is being incorpora’ ted under the laws of the Province 
of Quebec to acquire as a going concern the assets and undertaking of the Company of the same name, which for 

fourteen years has been successfully engaged in the manufacture of newsprint paper at 


PROPERTIES: Properties which will be owned or controlled by the Company include.a'complete newsprint” 
paper mill of 230 tons daily capacity, with necessary groundwood and sulphite plant, situated at the junctionof. 
the Jacques Cartier and St. Lawrence rivers, about thirty miles west of the City of Quebec; freehold and 
timber areas in the Province of Quebec—principally on the watershed of the Jacques Cartier 

to contain approximately 5,400,000 cords of pulpwood; developed water powers of 11,000 horsepower installed 
capacity, of which 6,200 horsepower is hydro-electric and 4,800 horsepower is hydraulic; undeveloped water 
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having an estimated capacity of 35,000 horsepower; and the townsite of Donnacona, comprising hotel and school se Se 


house, houses for employees, etc., situated on the Montreal-Quebec main highway. , 


VALUE OF ASSETS: The value of mill properties and water powers, developed and undeveloped; freehold | 
and leasehold timber lands and other fixed assets owned or controlled by the Company is estimated to be approx- — 
imately $14,000,000. : ; Be 
Net cunreat assets of the Company and of its subsidiaries as at November 30th, 1927, after deduction of 
current liabilities and after giving effect to this transaction, as certified by Messrs. Sharp, Milne & Co., Chartered 
Accountants, amounted to $1,624,273.46. pe 2 . se He th a 
The consolidated value of fixed and net current assets combined, adjusted as at November 30th, - ‘i 
therefore, amounted to $15,624,273.46, which, after deducting $7,000,009 of 514% First Mortgage Bonds to~be 
outstanding, leaves a total value of assets of $8,624,273.46—equivalent to $2,156 per $1,000 Debenture. ; 


EARNINGS: Based on the annual earnings of the predecessor company, and its subsidiaries, after deducting 
operating and maintenance expenses and local taxes, and available for interest, depreciation, etc., for the three 
years ended December 31st, 1926, as certified by Messrs. Sharp, Milne & Co., the average annual net earnings 
available for bond and debenture interest amounted to $1,0387,461.28, equivalent, after deducting interest on First 
Mortgage Bonds now to be outstanding, to more than 2.92 times the annual interest requirement of $240,000 on 
this issue of Debentures. ° 

Net earnings on the same basis for the eleven months ended November 30th, 1927, are.certified by Messrs. 
Sharp, Milne & Co., as $930,582.15. ; 


OWNERSHIP AND MANAGEMENT: Through a substantial cash investment, the controlling interest in 
the Company’s common shares will be owned by Price Brothers & Company, Limited, of Quebec, and associates. 

Price Brothers & Company, Limited, is one of the oldest and largest manufacturers of newsprint paper in 
Canada, and its preferred and common shares, which are listed on the Montreal and London stock exchanges, have 
a total market value as evidenced by current quotations in excess of $40,000,000. 

Directors of the Company will include the following: John H. Price as President, J. L. Apedaile as Vice- 
President, and W. G. Mitchell, R. H. Nisbet and A. C. Price, all of whom are officers of Price Brothers & Com- 
pany, Limited; W. C. Pitfield, Director of Fraser Companies, Limited; Victor E. Mitchell, K.C., D.C.L., Director 
of Abitibi Power & Paper Company, Limited; and Robert P. Kernan as Vice-President of the Company. 


We offer these Debentures for delivery if, as and when issued and received by us, and subject to the 
approval of counsel of all proceedings, at— 


99% and accrued interest, to yield about 6.05% 


Royal Securities Corporation, Limited 
MONTREAL TORONTO HALIFAX SAINT JOHN QUEBEC WINNIPEG VANCOUVER NEW YORK 
CHARLOTTETOWN OTTAWA HAMILTON CALGARY REGINA VICTORIA ST. JOHN’S, NFLD, 


The above statements are not guaranteed, but are based upon infermation which we believe to be reliable and on which we 
acted in purchasing these securities. 
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” MONTREAL.—The Abitibi-Span- 
- ish and associated companies merger 
has been successfully concluded; 
~ over 97 cent. of. che common 
.. shares the pg River Pulp 
and Pa Mills; Fort William 
_ Company A Pape ‘dee 
3; Ste. Anne Paper m- 
i pany: and Murry Bay Company has 
3 turned in for exchange into 
Abitibi stock. 


tds BR. in ogee ee of the 
Canadian Pulp Paper Associa- 
_ tion and vice-president and manag- 
ing director of Abitibi, will continue 
as managing director of the en- 


a merger company; no change 
> subsidiaries is contemplated. 
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‘and 2,200 tons daily, or well over 
25 per cent. of the installed capacity 





Mills Operated at 82.2% 
. of Capacity — U.S. 
at 80.9% 


~- §TOCKS ARE HIGH 


In 1927 Dominion Produced 


205,212 Tons Over 1926, 
: But U.S. Was 


Less 

From Our Own Correspond nt 
_ = _MONTREAL.—The output of the 

_-= Canadian newsprint mills for the 
month of December showed a de- 
.cided decline as compared with No- 
=-vember. The Newsprint Service 
- Bureau reports that the Canadian 
= mills operated at 82.2 per cent. of 
their ty while the U. S. mills 
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_.U. 8. Mills at the close of December 
~-were 58,994 tons as against 66,617 
__ tons in the preceding month. 

~ The following figures show the 
-production of Canadian and U. S. 
mills month by month during the 
~- year just concluded: 
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~ December cecsees - i181, 119,312 

“> * November eeeees oe ‘190,293 117,222 

~ r eweeeecece 191,171 114,675 

— September Reecoum 178,815 114,735 

2 August cescoossce 180,175 127,129 

- July eoscccccccese 162,564 118,929 

- June eeeeegeseoee 170,590 125,284 

~* May cormmretosee 171,819 127,395 

inp ril eeccversecmur 166,460 130,236 

Pi arch eeeeeesecee 174,094 133,731 
4 February weeteeee 150,773 121,318 
@ ~ January seccoseee 161,724 135,755 
A ~- 43927 year ........ 2,086,949 1,485,495 
H 1926 year ...scces 1,881,737 1,684,218 









... From the foregoing figures it will 
- be seen that during the year just 
. concluded the Canadian mills pro- 

duced 205,212 tons more than in 

1926, whereas the U. S. mills pro- 

duced 198,723 tons less. Coupled 

with the general trend in the figures 
it will be se-. that whilst the Cana- 
dian output has shown a more or 
less steady growth since the begin- 
ning of the year, the U. S. output 
has declined. 
While the figures 1:present pro- 
duction, they also pretty well re- 
sent consumption for little paper 
- is stored. When the demand falls 
~ off, the mills reduce’ production. 
From the figures it will be seen that 
the consumption in 192” was only 
fractionally larger than in the pre- 
ceding year. The tal production 
figures of the North American con- 
tinent including Mexico and New- 
foundland for 1927 were 3,789,433 
tons as against 3,765,838 tons—an 
increase which can reslly be classed 
as less than fractional. The fact 
that the deman” has not increased 
and that the capacities of the Can- 
adian mills have been so largely aug- 
mented in 1927, has resu:ted in the 
present depression existirg through- 
out the industry. 

It may be tat 1928 will again 
‘witness no increase in the demand 
for newsprint due to the genera’. 
spotty business conditions prevail- 
ing in the States. But as far as the 
outlook for the current year is con- 
cerned there is a satisfactory fea- 
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Gasoline Marine Engines 
‘Equipment, Propellers 
REPAIRS TO ALL MAKES 

OF ENGINES 

Foreman Motor & Machine Co. Ltd. 

Lake St., Toronto, 2, Ont. 
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Pulp & Paper 


Abitibi-Spanish Merger 
is: Accomplished Fact 


- Over 97 Per Cent. of Common Shares of Subsidiaries 
Has Been Turned in for Exchange 
Into Abitibi Stock 


From Our Own Correspondent 
of all Canadian newsprint mills 
which is 8,500 tons daily. Also, the 
is the largest holder : of 
timber limits in the world. Its cut- 
ting rights cover some 30,000 square 
miles. The total installed capacity 
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of its waterpower is 190,000 


horsepower. 


The largest tonnage brought into 
the merger is that of Spanish River 
Pulp and Paper Mills which, with 

produced 
y. Abitibi, 
at Iroquois Falls, in its single news- 

rint mill, has a capacity of over 


its three separate — 


upwards of 700 tons dai 


oh tons daily. The average outpu 
of the other four mills will run we 
over 200 tons daily. 


the Abitibi Fibre Co 


under the name of Mattagami Pu! 
and Paper Co. 


’ Basis of-Exchange 


The basis of exchange, which, as 
the official statement declares, has 
by upwards of 97% 
per cent. of the stock outstanding, 
gives two shares of new Abitibi no- 
par common for each share of Abi- 
tibi and Spanish River common now 
held. The quantities arranged for the 
other companies are graded down, 
dependent on their earnings power 
an¢ present development to a large 
roducers 
and earners for, years back, Abitibi 
and Spanish River, receive much 

rtions than the others. The 
illiam Power shareholders re- 
Manitoba 
Paper Company 18-25ths of one 
share; Ste. Anne 9-10ths of one 
Murray Bay, now being 
of one share of | ° 
the new stock for each share of its 
own. Divitend payments also are 
adjusted. Abitibi and Spanish River 
00 | starting immediately, and the others 
intervals, up to Janu- 


accepted 


extent. Thus, the proved 


larger 
Fort 
ceive share for share; 


share, and 
built, only one-ha 


at six mon 
ary 1, 1930. 


_ Canadian Newsprints 
_ Show Decided Decline 
for December Output 















Forgetful Holders 
May Get Clemency 


From Our Own Correspondent 
MONTREAL.—Some of the 
holders of Spanish River com- 
mon shares forgot to, or neg- 
lected to turn in their stock 
for exchange into new Abitibi 
shares. Realizing that the last 
date for the exchange, namely. 
December 31 last, was past, 
some of the shareholders rush- 
ed their shares to the trust 
company which is handlin 
the exchange, but the Spanis 
shares were returned with the 
statement that the trust com- 
pany no instructions to 
receive stock delivered after 
December 31. It is understood, 
however, that if the Spanish 
River common shareholders 
forgot to turn in their stock, 
deliver the shares direct to the 
Abitibi Power and Paper Co. 
consideration may be given 
them in due course. 


ture in the histo 
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er, but undeveloped water sites 
ndicate a total capacity of 500,000 


In addition, 
Abitibi brings into the consolidation 
mpany, a pre- 
ducer not of newsprint but of sul- 
phite pulp, that formerly operated 














of newsprint 
consumption, namely, that to date, 
when consumption has remained 
stationary or fallen off in any one 
year, always in the second year 
there has been an increase in the 
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How Laurentide-St. Maurice Merger Will Look 


Capitalization— 






Canada Power & Paper Corp. owns all common stock 
of St. Maurice Valley Corp. 


St. Maurice Valley Corp. owns all com- 
mon stock of Canada Paper Co. 


it 
ul Canada Paper Co. 


P 


MONTREAL.—The St. Maurice 
Valley Corporation and the Lauren- 
tide Company are to enter a partner- 
ship under the name of the Canada 
Power and Paper Corporation, for 
the deal between the two companies 
is more in the nature of a partner- 
ship than a merger. 

Laurentide shareholders get one 
new 5% per cent. debenture, plus 
one new share of common stock in 
the Canada Power and Paper Cor- 
poration. Thus the amount which 
the new Corporation will pay out 
annually in interest and in dividends 
will be marginally less than a year 
ago. While Laurentide shareholders 
will have their annual revenue re- 
duced, the new debentures will have 
much larger assets behind them; 
this compensates for the reduction 
of the rate from 6 to 5% per cent. 
It appears probable that the new 
common stock of the Canada Power 
and Paper Corporation will not pay | p 
dividends—at least for some time. 
At the same time, there has been 
some: talk of a more or less immedi- 
ate dividend on the shares. 

Common shareholders of the St. 
Maurice Valley Corporation get two 
and one half shares of the new com- 
pany for each share held. The con- 
trol of the Canada Power and Paper 
Corporation will rest in the hands 
of those at present controlling the 
St. Maurice Valley Corporation. 
Laurentide shareholders will get 
288,000 new no par value shares and 
tle St. Maurice Valley shareholders 
will receive 400,000 shares, making 
a total of 688,000 shares outstanding 
of an authorized capitalization of 
750,000 shares. The chart accom- 
panying this article shows the com- 
plete financial picture of the new 
merger company. Shareholders of 
Laurentide though, can perhaps ob- 
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St. Maurice Valley Corp. 


Capitalization— 

Bonds (held by public) 

Preferred (held by public) 

Common (held by Canada Power & 
Paper Corp.) . ‘ 


$11,797,333 
10,000,000 


160,000 shs. 
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Canada Power & Paper Corporation 


Authorized 


Debentures ncccocccccesececsegestesseeseeees sesscesees 
Stock eee cece cceescceccecececeeceececeeecccs 750,000 shs. 


St. Maurice Valley Corp. owns most of 
common stock of Belgo-Can, Paper Co. 


Belgo-Canadian 


Paper Co. 


Capitalization— 
Bonds 


mon 
(controlled 


the St. Maurice 


8,500,000 
Maurice 
Valley Corp.) 





St. Maurice-Laurentide 
Enter Into Partnership 


Fusion Will Work Under Name of Canadian Power 
and Paper Corporation—New Debenture Hold- 
ers Will Have Larger Assets Behind Them 


From Our Own Correspondent 





tain the best idea of the equity be- 
hind the debentures which they will 
receive by remembering that such 
debentures are a first charge on 
Laurentide and its subsidiary and 
also a first charge on the 160,000 
shares of no par 
stock of the St. 
Corporation. At $85 a share, the 
present market value of the stock 
of St. Maurice Valley, the common 
stock equity in the company amounts 
to $13,600,000. 
To put the matter the other way 
round, then, Laurentide sharehold- 
ers in taking debentures in exchange 
for their stock will forego one-half 
of one per cent. annually, but will 
have their securities increased in 
the estimation of the stock market 
by almost 50 per cent. and in addi- 
tion, will receive new common stock 
which will entitle them to partici- 
pate in future earnings of the com- 


any. 
The Laurentide shareholders seem 
to have fared well in the deal, but 
so has the St. Maurice Valley Cor- 
poration as the merger will certainly 
yield large savings in economies in 
operation for Belgo, Laurentide and 
alley plants are 
all located on the St. Maurice river. 
The St. Maurice Cor 
dition to being a holding company, 
also operates the St. Maurice plant 
at Cap Madele .e, 
Rivers. 

Laurentide shareholders who held 
the stock as a speculation will 
ably sell their new debenture 
Shareholders, who held the 
stock as an investment, will likely 
sell their new common stock and 
re-invest it in interest paying se- 
So both tvpes of stock- 
holders in the Laurentide will be 
satisfied with the deal. 


Canadian Paperboard Company Limited 


Largest Manufacturers of Paperboard in Canada 


Mills at Montreal, P.Q., Campbellford, Ont., Frankford, Ont. 
HEAD OFFICE: 2 Seigneurs Street MONTREAL 





. re naa 
Is your booklet on his desk? 
That attractive booklet which Creates 
an interest that won’t be sidetracked, 
and which stimulates action by the 
men who make the larger decisions in 
business—is it yours or your com- 
petitor’s? 


The power of printed salesmanship is 
immeasurably great. 3 


Your printer can help you. Use him. 
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HOWARD SMITH PAPER MILLS LIMITED 


value common 
Maurice Valley 


cation in ad- 


near Three 


rob- 
old- 

















28,800,000 
688,000 shs. 





Canada Power & Paper Corp. owns all common stock 
of La Co, 


urentide 


Laurentide Company 


Capitalization— 
Common Stock os scccescesccccess $28,800,000 





Laurentide .Co. owns $7,200,000 of the 
stock of Laurentide Power Co, 


Laurentide Paper Co. 


Capitalization— 


« 10,500,000 





COMMON STOCK 
OF INTER. PAPER 
EARNS APPROVAL 


Shares Are Listed Among 
Attractive Speculative 
Investments 


International Paper is included by 
the Magazine of Wall Street as 
among the common stocks listed on 
the New York stock exchange, which 
are attractive speculative invest- 
ments for the current year. The 
journal says: 

The spectacle of a stock selling in 
the seventies and barely earning its 
dividend of $2.40 per annum is not on 
the surface prepossessing, but condi- 
tions governing the status of Interna- 
tional Paper are ‘decidedly unusual, 
and it cannot be judged by ordinary 
standards. It is, of course, selling 
primarily on future prospects, but it is 
a case where such prospects are pretty 
clearly defined and reasonably certain 
to eventuate sooner or later, the prin- 
cipal question being in respect to the 
amount of time required. The shares 
have already shown evidences of poten- 
tial market leadership, and its long 


Head Office: 
VANCOUVER 


Codes:—A.B.C., 4th & 
Western 


Investment 
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PINE FALLS OWNS 
FULLY EQUIPPED 


NEWSPRINT MILLS 


35,000 Tons of Newsprint 


Have Been Produced | 
Since Feb., 1927 


On February 5, 1927, the first car 
of Manitoba paper was shipped from 
Pine Falls to Manitoba Free Press. 
Since then there have been produced 
85,000 tons of newsprint from the 
pulpwood resources of the province, 
says the Free Press in a recent is- 
ulpwood used to date 
as been purchased in 
the Province of Manitoba from set- 


sue. All the 
and on hand 


tlers and small jobbers. 


There is now in operation at Pine 
Falls a fully equipped newsprint mill 
with two paper machines of the most 
up-to-date models. The machines are 
among the largest made, 226 inches 
wide and capable of running 1,200 
feet per minute and producing, when 
operating at full speed, 300 tons of 
newsprint per day. Eighty per cent. 
of the paper produced is exported to 


the United States. 


The mill at Pine Falls is operated 
Company, 
sident, W. N. 


by the Manitoba Paper 
whose officers are: 


Hurlbut; vice-presiden’ George R. 


Gray; secretary, B. W. Thompson; 
treasurer, Allan W. MacBeth; assist- 
ant treasurer, W. G. Harbottle; su- 
perintendent, J. F. Thibedeau, and 


general manager, C. C. Irvine. 


The payroll of the company on 
is 
figure is in addition to the contrac- 


1927 amounted to $800,000. 





term trend of activity should be on a 
continually rising scale pending the 
development of substantially greater 


earning power. 


A few years ago, following the sharp 
reversal in earnings incident to the 
termination of war-time conditions, the 
revolutionary 


company instituted 


changes in its physical structure, at 
the same time embarking upon a com- 
prehensive expansion program, and is 
still undergoing a protracted period of 
as the 
largest paper manufacturer in the 
world, with newsprint the predominant 
product. Newsprint plants are now all 
transferred to Canada in order to take 
advantage of the greater raw material 
In addition to the increase 
in scope of manufacturing operations, 
expansion has taken other forms which 
become an important 


transition. It stands to-day 


facilities. 


are in line to 
source of added profits, principally in 
connection with extensive water power 
development and the ownership of vast 
areas of timber lands. 

Overproduction of newsprint has 
been a handicap in the development of 
larger earnings and will most likely 
continue to be a factor for some 
months yet, although low prices will be 
offset to some extent by the constantly 
increasing earning power in other 
branches of the business. International 
Paper is approaching a stage where tan- 
gible returns from property expendi- 
tures are likely to manifest themselves 
on an increasingly larger scale. 


PULP MILL MACHINERY 
Made in Canada 
Wood Barking Drums. Dayton Beaters. Log Hauls 


and Slashers, etc. Agitator Equipment, etc. 


WILLIAM HAMILTON LIMITED 


Peterborough 
WINNIPEG 





FRASER COMPANIES 


LIMITED 


LUMBER 


Bleached Sulphite Pulp 


Cable Address: — “Fraser” 


5th Edition; ZEBRA; 
Union 


EDMUNDSTON, NB. 





Securities 


Newman, Sweezey & Co. 
| LIMITED 
136 St. James Street 





$t.Maurice Vi: : 
Corporation ~ 








Successors to 









‘ Belgo-Canadian Paper Company, Limited, 
Shawinigan Falls, P.Q. 


St. Maurice Paper Company, Limited, 
Three Rivers, P.Q. 


Yearly Output—255,000 Tons Newsprint ¢ 





PORT ALFRED PULP & 
PAPER CORPORATION 


Newsprint and Sulphite Pulp 


HEAD OFFICE. 
CANADA CEMENT COMPANY BUILDING 
MONTREAL, P.Q. 


‘ills at PORT ALFRED, P. Q. 
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tors construction panels. The nor- 
mal staff engaged in the company’s 
operations in Pine Falls itself is now 
approximately 400. ‘ 
Construction of the mill, town and 
railway has been no small undertak- 
ing. The actual construction was be- 
gun in October, 1925. In January, 
1926, twenty miles of railway be- 
tween Beaconia, on the Canadian Na- 
tional Railways, Grand Beach Line 
and Pine Falls, were completed. By 
the end of the year most of the con- 
crete construction of the mill was 
finished and by November 1, 1927, 
work was completed on the mill and 


townsite. The construction ¢ 
Falls is another demonstrat 
the possibility of winter buil¢ 
a firm of enterprise, even in the 
of the rigorous weather con¢ 
of Manitoba. 
Townsite Built This Year 
In 1927 the building of the 
site was more spectacular if ne¢ 
ually more important than the 
struction work in the mill, Thies 
four additional residences were 
ed, bringing the total up to 110 
ern dwellings. A five-room s¢ 
with up-to-date chemical labo: at 
was completed at a cost of $499 










































































Abitibi Power & Paper Compan 
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H. S. FERGUSON if 
Member Eng. Inst. Can.; Am. Soc, C.E.3. 7 
Am. Soc, M.E. = 


Consulting Engineer 
200 Fifth Avenue, New York City 
Pulp and Paper Mills Power Develop 























































BATHURST COMPANY 
LIMITED € 


Groundwood—Sulphite — 
Kraft—Newsprint—Lumber * 


























































Annual Capacity: 150,000 Tons of Groundwood 
Pulp. Mills at Chicoutimi and Val Jalbert, P.Q. 
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The Spanish River : ulp and Paper Mills L 


td. 
SAULT STE. MARIE, CANADA 
Manufacturers of News Print Paper 












Ao a 
SPACREES 


Production—720 tons daily. 
s Mills at° us. 
Sault Ste. Marie, Espanola, and Sturgeon Falls, Ont. 
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THE FINANCIAL POST : 


its ings. We think, though, that 
you would be well advised to regard 
the purchase of the stock in the 
light of a speculative buy for a busi- 
ness man. 


4 


January 20, 





being issued to shareholders as the 
comapéily requires more capital for 


ansion. , 
. as you know, is one 


ll Telephone. 
of the leadin utilities of Canada, and 
there 


it is reasonable to assume t 
will be some appreciation of capital 
in this stock. 
Chance for Appreciation 
Pacific Burt is a Canadian com- 


only been turned in within a few 
days and the Abitibi Power and 
Paper is now in a position to formu- 
late plans for the future. 

If you are inclined to feel a little 
pessimistic regarding the position 
of the Spanish River P and Paper 

ills preferred shareholders in the 


merger, we would remind you that 


Your Investments 


Investment questions and problems submitted by subscribers of The Financial Post 
will be answered by letter and those of general interest will be published on this page. 


1923 
When Women 
Invest 


Should Widow Risk Part 
of Small Capital in 


te. The construction tbe 
is another demonstration ‘ 


Hiram Walker 


Could you advise me when the 
“Rights” on Hiram Walker stock ex- 


We cannot extend this service to non-subscribers. A 


two-cent stamp or stamped 


ange and there are now no 
trades in the old 7 per cent. preferred 


927 the building of the tow,. 
more envelope must always be enclosed to cover the direct reply. Write mining and ins 
tne important than the att P inquiries on sheets separate from other investment inquiries, TE 
7 ware a the mill. Thirty 
tiona dences were erect 
nging the total up to 110 mod. ings is reasonably good. There is | Exch 
vellings, ve-room schoo] give me your views ater activity at t er 


ng to the increase in. 
the automobile companies now that 
the Ford secrets are visible. We do 
not pues to be able to give infor- 
mation as te when a quick turn may 
be expected in any stock, but if you 
bought this stock as an investment, 
you might find yourself at some time 
as having benefited from a so-called 
quick turn. 


Montreal Cotton 


I received as a present some shares 
of Montreal Cottons. I know nothing 
of the company. Should I continue to 


. Ame ? 

se American Oil always has 

satisfactory investment. The 

nies in Canada do a good 

These are the two main 

facts concerning this stock. 

“4g little real information con- 

ing the activities of the company 
“sated the public. 


_ Hiram-Walker 
ould be glad to have your opinion 
om Walk 


p-to-date chemical laboratory 
mpleted at a cost of $42,009, 










er. 
Seutiook for the stock of Hiram 
m-Gooderham and Worts, Ltd.,/ hold them? 
iy attractive in our estimation; Montreal Cottons is an old-estab- 
7 rs who are in a posi-/ lished, sound and well-administered 
re some speculative chances. | company. You can regard your hold- 

nings of the company are re-| ings in the company as an invest- 
to be excellent and we believe| ment and a very nice present, too. 

fnuous progress will be evi- cinema 

Sherwin Williams 

I intend holding Sherwin-Williams’ 
shares more or less indefinitely. Is 
this a sound policy? 

Sherwin-Williams is the dominant 
company in the Canadian paint in- 
dustry. Some time the shares in 
this company will be split. At that 
time there may be a little further 
appreciation. It is an excellent com- 
pany. You. 
stock, . : 


wou jate it if you would let 
ss have the name of two or more com- 
Seatecks which ‘you would recom- 
a for a hold of six to twelve 


vaths. I would fer that these be 
. : celal stock, say $60 or 


~. above mentioned RP ge 
- making s a we ; 
mk that you will find the invest- Windsor Hotel 
st satisfactory, unlcss something | -What is the price of Windsor Hotel 
ws which wili delay prospective premeeneae What do you think of this 
ee canete. é: ne Windsor Hotal bedistsed steck ¢ can 
P, Burns & : urchased at. arc S Sneee. 
per: 9 : It looks to us to bé a very satisfac- 
hesid be glad of your opinion on tory ‘high yield Dusiness man's pur- 
ren chase. e company is ably man- 
; . ee is - aged and has kept the hotel success- 
aes to . try. The company is ful despite competition. The success 
ently managed and we do not of the past should be maintained in 
that any investor in the com- the fature, we believe. 
Howard Smith 


w has any cause to worry. You 
ry be to recall that P. 
& Co. was the only large pack-| Is Howard Smith preferred a fair 
sCanada which came out of the| buy? ae 
The earning power of the Howard 
Smith Papér Mills seems to be 


depression era without 
ig great losses. een , 

Shicago suffered greatly as/| steadily increasing and therefore we 
believe that the meee stock is a 


the Eastern packers of Can- 
_ 485 satisfactory pure in its class. In 


: 7 1926, the company earned after all 

charge $414,835 against preferred 
dividend requirements of $127,926. 
Thus you will see there is a wide 
margin between earnings and divi- 
dend requireménts. 


Buying Bonds 

A client of mine has been advised 
to buy: Hydro Electric Power Com- 
mission, 1957, 4’s; Canada Cement, 
1945, 5%’s; Canada Steamships, 1941 
bonds, and Gatineau Power, 1956, 5’s. 
Is this a good list? 

We can hardly better the list of 
bonds which you have submitted to 
us. You have included a government 
bond, a sound industrial, a trans- 
ponte company and a power 

nd. We think your client -would 
be well advised to purchase these 
_ Lissues. 


> LUMBER 
Head Office 
EC, P.Q.. 


Cosmos. 


fe any reason for the drop in 

Cosmos and would you consider 
buy at the price? 

bability that the directors 

d not to pay a dividend 

accounts for the recession 

value of Cosmos Im- 

is. common stock. . How- 

"our information from reliable 

grees is that the long term outlook 
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os 
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Canadian Canners 


In your issue of December 80 you 
mention that all arrears on the first 
preferred have been paid up. I:am un- 
able to find any record of the second 

referred stock and would be obliged 

Ff you would inform me when it was 
ee and its present market value, 
etc. 
The capital structure of Canadian 
Canners, Limited, now comprises 6 
per cent. cumulative first Jour 
&@ second Lpeereee stock of $1 maxi- 
mum dividend non-cumulative, and 
common stock. - . 

This capital structure was author- 
ized by the shareholders at a special 
general meeting in Hamilton on De- 
cember 20th last. The new stock 
h- ‘een listed on the Toronto Stock 


- OSLER G. T. CHISHOLM 
‘LP. MARRIOTT H. FRANKS 


se 


21 Jordan Street TORONTO 
GOVERNMENT, MUNICIPAL AND INDUSTRIAL SECURITIES 


foker friend of mine advises me 
uy this stock for a speculation for 
Ber @ quick turn or a hold. He says 
i ‘plants are working at capacity, 
id earnings for 1927 will compare 
‘ bly with the $438 per share 
|) athed in 1926, and the $3.40 earned in 
ey d that the company’s liquid posi- 
| ‘tien is good, the management experi- 
SI * and capable and that the stock 
§ iin line to go on a dividend basis of 
' 0 ay $2 a share. What is your 
‘ion 

dur information is that the plants 
yes Wheel and Forgings are 
at about half their capacity. 
‘Our information, we think, may be 
more reliable than the in- 

tion of your broker friend. 
_ The long term outlook for the com- 
‘ton stock of Hayes Wheei and Forg- 
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HALIFAX SAINT JOHN, N.B. QUEBEC 
OTTAWA TORONTO WINNIPEG 
1ite Pulp ——$—$—$—$— 
nt Paper M O N T R E A i‘, 


QUEBEC 4 | Direct Private Wire to all Branches and New York 


should hang on to the. 


or the old common stock, 

Details of the revision in the capi- 
tal have been published already in 
The Financia] Post. 


Canadian Northern Power 


As _ a business man’s investment 
bringing in a satisfactory yield, I’ve 
been advised to buy Canada Northern 
Power preferred. Do you approve of 
this? 

Canada Northern Power, as you 
are aware, controls the power situa- 
tion in the growing mining districts 
of Northern Ontario and Quebec. 
The preferred stock looks like a sat- 
isfactory business man’s investment 
to us, because we believe the com- 
pany will experience a growth in the 
future. You must remember though, 
that it is dependent on mining for 
its earnings, 


McColl-Frontenac 


What is the soenens price of McColl- 
Frontenac preferred? What do you 
think of the preferred and common 
shares of this company? 
McColl-Frontenac Oil preferred 
can be purchased at about 90, This 
is an interesting preferred stock 
— giving a satisfactory yield. 
t is suitable for a business man or 
for anyone wishing to increase the 
average yield from their holdings. 
The common shares of McColl- 
Frontenac are a long hold purchase 
for a business man. The common is 
of course, speculative but if beld 
over a year or two we believe will 
show a satisfactory appreciation. 


International Power 

In a word or two would you sum up 
for me your ideas of the situation sur- 
rounding the preferred shares of the 
International Power Company, please? 

International Power preferred ap- 
pears to be a satisfactory invest- 
ment for a business man. This com- 
pany is a holding company only an 
its subsidiaries are scattered all 
over North, South and Central Am- 
erica. Generally speaking, the sub- 
sidiaries are not large properties; 
nevertheless, the diversification of 
the International Power Company’s 
holdings makes the preferred issue 
the more attractive. 


Wright Automobile 


I have been urged to make an in-| 
vestment in the shares of the Wright | 


Flexible Axle Automobile. But I shall 
not act until I hear from you. 

We would strongly advise you to 
have nothing to do with either the 
Wright Flexible Axle Automobile or 
the salesmen who are endeavoring 
to place its securities. It is our 
forecast that the operations of the 
proposed company will result in 
nothing but failure with a loss to 
anyone who invests in the proposi- 
tion. We would advise you also at 
the same time not to invest in the 
investment trust sponsored by those 
responsible for the Wright Flexible 
Axle Automobile. 


Fraser Companies 

I can’t say as how I fancy keeping 
the new Fraser Companies common 
shares which I shall receive in ex- 
change for my holdings of preferred. 
The dividend is very low. Shall I sel: 
the works? 

The new Fraser common does 
not look particularly attractive on 
a yield basis. Nevertheless, the com- 
pany has made satisfactory progress 
in past years and with the large 
programme of expansion at present 
under way, we believe will no better 
in the future. You might retain 
some of the common stock and re- 
gard the shares simply as a long 
hold purchase for a business man 
which give indication of appreciat- 
ing. 





Canadian Celanese 

I have benefited in a really remark- 
| able way from your advice in the past. 
| Reading your first issue in the year, 
| I decided to take a crack at Canadian 
Celanese preferred as a speculation. It 
has a reasonable chance of coming 
through, has it not? 

Canadian Celanese has not yet got 
into full production and of course, 
is not paying dividends on its pre- 
ferred stock. Nevertheless, we be- 
lieve the company will be success- 
ful and that. earnings will be sub- 
stantial just as soon as the company 
gets into full production shortly. 
The prefered stock therefore is spec- 
ulative but it is none the less attrac- 
tive for a business man who is will- 
ing to wait for his profit. 


J. S. Mitchell 


Following the remarks printed in 
your paper, I have purchased some of 
the shares of J. S. Mitchell and Com- 
pany as an out and out gamble. This 
purchase, as a gamble, would’ meet with 
your approval, would it not? 

J. S. Mitchell common, while it 
does not pay dividends, is neverthe- 
less hardly to be classed as an out 
and out speculation. The company 
is doing a steadily improving busi- 
ness.- It is extremely ably managed 
and it has a record of success ex- 
tending back over many years. Thus, 
in our opinion, we believe that the 
next twelve months will show a 
satisfactory appreciation in the 
stock. We believe also that the next 
few months will see something in 
the way of a disbursement to the 
shareholders. The company is in an 
extremely strong financial position 


Dominion Bridge 
I am considering buying some Do- 
minion Bridge stock as a more or less 
permanent hold. I should like to ob- 


tain an idea of the way you view such | 


a@ purchase. 

The shares of the Dominion 
Bridge Company are speculative for 
the future of the stock depends on 
the position of the construction in- 
dustry throughout Canada. The 
company is doing an excellent busi- 
ness and we believe that profits 
will continue to increase. Neverthe- 
less, the past has shown that the 
bridge-building industry in Canada 
is something of a feast or famine 
affair and both ups and downs of 
constructional activity in Canada 
are more than proportionately re- 
flected in the market price of the 
stock. The company is in a strong 
financial position and during the 
current year we believe will increase 
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| 


pired? 
The “rights” on Hiram Walker 


stock expired December 14th. 


International Power 

Kindly give me your opinion of Inter. 
Power and Massey-Harris common. 

The long term outlook for Inter- 
national Power and Massey-Harris 
common is reasonably good and we 
do not think that you would be mak- 
ing any mistake by retaining your 
holdings. 


Sarnia Brewery 
Kindly give me your views on Sarnia 
Brewery. 

The Sarnia Brewing Company ap- 
pears to be no better and no worse 
than any one of the number of small- 
er brewers which have been incor- 
— into — companies in the 
ast year. is company may have 
some advantage in that it is in a 
position to benefit from the export 
market. 

Over a term of two or three. years 
the investment in this company may 
be satisfactory. It is understood that 
the brewers are getting a good price 
for their beer in Ontario at the pres- 
ent time, 


Sea Sleds 

In 1922 I gambled in 50 shares of 
Sea Sleds, Ltd., and still hold the in- 
terim stock certificate. Should I grieve 
about this further, or should I recon- 
cile myself to the fact that “death 
ends all?” I congratulate you on your 
new format. Your success is indeed 
welt deserved. 

The Sea-Sled Company is not 
dead, but only sleepeth. Our advice 
to you is to take your stock certifi- 
cate and place it in the bottom of 
your safety deposit box and forget 
about it for the next four or five 
years. There still remains a possibil- 
ity that there may be sqme profits. 
Definitive certificates Rave never 
been issued by the company. 

As we understand it, the present 
status of the company is that it 
owns a block of stock in the U. S. 
company now engaged in manufac- 
turing the sea-sled. We believe that 


d | the past season has been a satisfac- 


A one for the American company 
and that many boats have been built. 
We also believe that the products of 
the company is sound and fills a 
need, 

If the American company ever 
gets into a strong position, the Can- 
adian company would naturally 
benefit. It will probably be some 
years, of course, before any better- 
ment can be anticipated. There is, 
of course, no market for the stock 
and therefore we advise you to put 
it at the bottom of your safety de- 
posit box and forget about it for a 
year or two, with the idea that 
eventually the shares may ve 
some value. We are not particularly 
optimistic regarding the future of 
the Canadian company but the fact 
remains that the U. S. organization, 
so we understand, still continues to 
build these sleds and to sell a larger 
number of the boats. 


Spanish Preferred 

I would appreciate your opinion of 
Spanish River preferred. No word has 
been received from the company about 
the merger, or what the preferred 
shareholders might expect. I do not 
think this is fair dealing; do you? In 
the meantime, the stock has dropped. 
Would you advise selling? I paid 121 
for this stock almost three years ago. 
I wrote the Spanish River Company 
about two weeks ago, but I have not 
obtained any information yet. 

In our opinion, the preferred 
shareholders of Spanish River will 
receive a square deal from the Abi- 
tibi Power and Paper Company. 
From your letter we judge that you 
do not concur in this, but we would 
remind you that the Sun Life Com- 
pany of Canada holds a large block 
of Spanish River preferred and this 
strong insurance company will cer- 
tainly see that the Spanish prefer- 
red shareholders get an exchange, 
which will satisfy their claims in 
full. Indeed, T. B. Macauley, the 
president of the Sun Life in an in- 
terview in the press, has more or 
less indicated that he will make it 
his business to see that the Spanish 
preferred receive fair treatment. 

In the meantime, the shares have 
shown more strength and we think 
you would be well advised to hang 
on to your stock. At the moment, 
we understand that negotiations are 
in progress between the various in- 
terests involved in the Abitibi 
merger and it seems reasonable to 
presume that an offer will be made 
to the preferred shareholders before 
the end of the current month. 

Before making an offer to the 
preferréd, Abitibi would naturally 
wait until it had obtained most of 
the Spanish stock. The shares have 
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for the year ending June 30, 1927, 
Spanish River earned only $1,715,- 
113 as against dividend and reserve 
requirements of $1,549,473, and that 
on the year’s operations the com- 
pany was only able to increase its 
surplus account by the small sum 
of some $165,000. In other words, 
the current earning power position 
of the company hardly indicates that 
the preferred shareholders would be 
able to benefit by a participation in 
the profits for a long time. 

We have not been able to obtain 
any word regarding just when an 
offer will be made to the preferred 
shareholders, but the prevalent be- 
lief among those well informed on 
the merger is that it will not be 
delayed long. 


Cosmos 

Would you advise an investment of, 
say, $1,000 in Cosmos Imperial Cotton 
Mills, common? The writer wishes to 
invest his money, not to gamble on the 
stock exchange, but as an investment 
combining security, dividends and 
chances of appreciation, 

The common stock of the Cosmos 
Imperial Cotton Mills, Ltd., is an 
attractive speculation. No dividends 
are being paid at present, and it is 
said that none are immediately in 
sight. If you wish to invest your 
money in something which has in- 
vestment merit, security, dividends 
and chances of appreciation, we think 
you should confine yourself to such 
standard common stocks as Montreal 
Power, Shawinigan Water & Power, 
Bell Telephone and Canadian Pa- 
cific Railway. 


Queen’s Park Plaza 


Will you give us your opinion of the | 


general mortgage bonds of Queen’s 
Park Plaza, Toronto? 

We have previously expressed the 
opinion that while the first mort- 
gage bonds of this enterprise may 
be regarded as a reasonably good 
real estate bond investment there is 
considerable of the element of spec- 
ulation in the general mortgage 
bonds. Of course, the —— mort- 
gage bonds are being offered to give 
a high yield, 7 per cent., and there 
is a bonus of common shares offered, 
and these features combine to com- 
pensate for the speculative features 
of the enterprise. In ‘short, while 
the purchaser of these bonds assumes 
certain risks he is not asked to do 
so without being given the possibil- 
ity of greater profits, if all expecta- 
tions are realized. 

There is a first mortgage of $875,- 
000 on the building and a second 
mortgage issue of $600,000 is author- 
ized, although the underwriters in- 
form us that not more than $500,000 
is likely to be outstanding when the 
building is completely financed. The 
|valuation of John Stark and Com- 
pany on land, building and furnish- 
ings is $2,217,093. 

he estimates of earnings seem to 
be conservatively made. Estimated 
rentals for suites are based upon 
| rates 25 per cent. to 33 1/3 per cent. 
lower than actual rentals in two of 
the older but similar apartment 
house hotels in Toronto. An allow- 
ance of 15 per cent. has been made 
for vacancies. The estimate of op- 
erating expenses, we are informed, 
is high enough. This leaves operat- 
ing income of $224,848. From this 
will have to be met $68,620 per an- 
num of average annual interest, a 
figure that is about $95,000 in the 
first year. 

On these figures, the enterprise is 
very promising. Nevertheless, the 
general mortga bonds must be 
placed in the class of a business 
man’s investment. 


Commerce Bldg. 


T enclose herewith prospectus put out 
by G. A. Stimson & Co., Ltd., re an issue 
of cumulative preference shares Com- 
merce and Transportation Building now 
in course of erection. 

Would you recommend this as a con- 
servative investment for a widow of 
limited means, one who is well advanced 
in years. 


G. A. Stimson & Company, Limited, 
of Toronto, are making an offering of 
7 per cent. preference shares in con- 
nection with a building in Toronto 
known as the Commerce and Trans- 
portation building and a bonus of one 
share of common stock with each $100 

ar value preference share. I would 

e much obliged if you will write giv- 

ing me your opinion of this offer and 
also whether the firm mentioned is re- 
liable. 

We do not considen Commerce and 
Transportation Building bonds “a 
conservative investment for a widow 
of limited means, one who is well ad- 
vanced jn years.” Is is at best a spec- 
ulative investment in a real estate 
proposition. If the building proves 
a success and if there are no other 
stumbling blocks, such as delay in 
completing the building, or shortage 
of working capital to carry the.com- 


Established 1882 


E. T. Malone, K.C, 


MATITITEOININI SED PL Pe CL 


Archibald H. Campbell 

F. Barry Hayes 

S. J. Moore 

Isaac Pitblado, K.C., LL.D. 
Britton Osler, K.C. 
Alexander Maclaren 


Paul J, Myler 
W. W. Near 
Albert Matthews 
G. M. Malone 


H. M. FORBES 
Asst. General Manager 


[dT 





Common Stock in 
Hope of Increasing In- 
come ?——Perhaps Safer 
Now Than Ever Before 


A WEEKLY FEATURE 


I would be greatly obliged if you 
—— help me with the following prob- 


em: 

My eo has been lately left a 
widow with two young children. 

There has been, and still is, $6,000 in 
5 per cent. war loan bonds due 1927. 
There is $7,000 in cash. The home worth | 
about 3,500 is owned free of debt. 
There is also a $2,000 life-insuraace 

olicy left to the two minor children. 

nase are no other sources of income. 
he widow has been left control of 
the estate with the exception of the 
$2,000 insurance left to the children. 
Keep Victory Bonds? 

I would change the whole or part of 
the $6,000 Victory Bonds if in 
plan of investment you suggest this | 
would be advisable? 

You would do me a great favor if 
you would advise investments to secure 
safety, a suitable yield and with an/| 
eye to appreciation of principal as time ; 
goes by. I believe the latter to be a} 
very desirable feature of the invest- | 


ment. 

It is extremely difficult to devise 
a suitable investment list for a widow 
who requires immediate yield and 
yet hopes to obtain some apprecia- 
tion in capital. The great majority | 
of sound common stocks are new sell- | 
ing on the basis where the yield is 
less than the yield on government 
bonds. There will, of course, be 
some appreciation in principal from 
bonds and good preferred stocks with 
the groeee cheapness of money, 
but this appreciation over a term of 
years.is hardly a material factor. 
We have given your problem some 
little thought and make suggestions 
which will bring your daughter some- 
where near 6 per cent. on the $13,000 
of the estate over which she has con- 
trol and yet will afford her some 
little hope of her capital growing. 

To Yield $720 

. Following we have set down a list 
of securities and stocks which total 
$12,930, or about $13,000 by the time 
she pays broker’s fees, etc. On these 
she will obtain from present divi- 
dends $720 per year. 

Yield in 


Cost Dollars 

Government bonds. 2,000 100 
10 shares Consumers’ 

wee eeneaak 100 

85 

70 

70 

70 

80 

60 

75 

60 


tor pref. 
10 shares Price Bros, 


eeeeeee 


1,030 
1,170 
1,070 


DOE. Vc aedavsnen 
10 shares City Dairy 
Y MEO. 6 6a'c6apane 
10 shares Massey Har- 
SO, nan cd 
10 shares Bell 
phone com. ..... 1 
10 shares Pacific Burt 
CO vas aohion r 
| 10 shares Huron & 
Erie mortgage . 1,520 
/10 shares Belding Cor- ane 


GOONER so b's vcanece 
12,930 720 

You will observe that we suggest 
leaving $2,000 of her money in ger: 
ernment bonds on which she will re- 
ceive approximately $90 per year. 
We suggest this because this forms 

|a minimum of background for a per- 
son with an essentially sound invest- 
ment list. 

The four preferred stocks we men- 
tion— Russell Motor, Price Bros., 
Massey Harris and City Dairy—are 
preférred stocks of established and 
sound companies and we cannot fore- 
see any difficulty with these stocks. 
There should be over a term of years 
some slight advance on the prices of 
one or two of these. 

The Consumers’ Gas Co. of Tor- 
onto is a soundly administered util- 
ity under a franchise which virtually 
guarantees 10 per cent. on the par 
value #f $100. The present price of 

| the stock is about $200. This stock 
may sell at a somewhat higher price 
as money becomes cheaper, and there 
is the further chance of stock rights 


’ 


» 


pany through the early stages, etc., 
then the preferred shares may prove 
to be a satisfactory investment and 
the common shares may give addi- 
tional yield. But there is quite a 
bit of the character of a gamble in 
all this, a gamble such as most 
of the people who have been inquir- 
ing of us about this issue are not 
prepared to take. aoe 
The company was formed to build | 
an office and warehouse building on 
a good site in Toronto. A. building 
on this site should be able to main- | 
tain a good percentage of rentals. 
But the prospects are only specula- 
indebtedness will rank ahead of the 
tractive. ‘ 
We feel that the circular offering 
the stock issue should have been 
more clear in its reference to the 
bonds on mortgage to be outstand- 


1 . 
“ie the circulars that we have seen, 
we observe that the financial set-up 
as shown does not indicate that any 
mortgage is outstanding, or is to be 
outstanding, ahead of the preferred 
stock. We are informed that a mort- | 
age of $850,000 will be placed on the | 
foliding, first as a construction loan, 
and then in the form of twenty-year 
bonds or mortgages. The amount of | 
the mortgage may be less and it may | 
be more; at one time as much as $1,- 
500,000 was mentioned by the spon-| 
sors of the building. We wonder 
how the purchasers of the preferred 
shares judged of the value of this | 
issue when they did not know what | 
the mortgage would total. 

It should be a cardinal principle in | 
the underwriting of real estate se- | 
curities that the financial set up is | 
complete and every dollar underwrit- | 
ten or subscribed by responsible par- 
ties before the public is asked to par- 
ticipate. . | 

Assuming though that the present | 
plan for a $850,000 loan is proceeded | 
with there will be outstanding | 
against the building the following: | 

Loan $850,000 | 

Preferred stock 350,000 


Me -<.acoskvasad $2,200,000 | 
The valuations shown in the circu- | 
lar are roughly $900,000 for land and | 
$1,800,000 for building, some valu- | 
ations being higher and some lower | 
than these Pieares. This makes total ! 
security of about $2,700,000 for! 
bonds and preferred stock of $2,200,- | 
000. This might be ample for a spe- | 
culative investment, but is far from 
meeting the requirements for a sound 


serene 


' real estate investment. 


© will prevent advances. 


tive and as the ultimate mortgage|_ 


stock, the preferred stock is not at-|. 


any operating in the far Western 
nited States, The company manu- 
factures sales books similar 
goods, and over a term of years the 
rience of investors has sat- 
isfactory. It is fair to assume that 
this satisfactory experience will con- 
tinue, . ; 

Huron and Erie Mortgage Com- 
pany is a somewhat different class 
of investment. We know it to be 
wholly sound and there is a chance of 
— moderate appreciation of capi- 
Belding Corticelli is another sound 
company which should go ahead. 

We believe that all of these com- 
panies are sound, and that the in- 
vestment will be safe. The degree 
of diversification both between com- 
panies and as between industries is 
such that it is extremely unlikely 
that anything very drastic or serious 
The list is 
sufficiently diversified so as virtually 
to assure the investor against loss of 
any large proportion of the capital. 

Not Orthodox Advice 

You will understand, we hope, that 
these suggestions are advanced in 
response to your statement that ap- 
preciation of capital is highly desir- 
able in this instance, as you state in 
your letter. Sir Herbert Holt has 
said that Canada appears to be on 
the verge of the greatest era of pros- 
perity in its history. If it were not 
apparent that this is true, we would 
hesitate to suggest investment in 
any common stocks, especially of in- 
dustrial companies. e are aware, 
and hope you will note, that the list 
can be subjected to criticism from 
investment sources on the ground 
that safety of a widow’s principal is 
a primary consideration and that, to 
secure this, it is essential that the 
investment be confined to govern- 
ment and municipal bonds and the 
soundest of public utility bonds, 
This, of course, is the most conserva- 
tive policy and would be highly de- 
sirable if the principal were adequate 
to maintain your daughter and her 
children. : 

If you depart sm sea from_ the 
most conservative policy you will be 
risking some part of your daughter’s 
capital in the hope that some the 
increase in principal will bring the 
yield to a point more nearly adequate 
for the maintenance of the family. 
We think that, the risk in purchas- 
ing common stocks of established 
companies a“ be less to-day than 
ever before. If the next ten years 
sees a continuance of and an 
avoidance of inflation, Canada should 
progress rapidly. od 


Sell Imperial Oil? 

For some time I have. been balding 
10 shares of Imperial Oil stock. ~ Al- 
though I have been satisfied with the 
returns on my original investment, it 
is difficult to foresee the future of the 
stock. I am consideri selling this 
now and buying instead 10 shares of 
Shawinigan, Power Corporation, Inter- 
national Nickel or other s which 
would probably make a bigger return 
on a hold.of two years or 80. 

Shawinigan Water and Power com- 
mon stock probably is the most con-| were to 
servative of those which you men- 
tion. But although the investment 
is considered conservative, the - 
its have been large in times past, 
and it is fair to assume that the com- 

any will continue to grow. We have 
t on the authority of a person of 
experience who has watched this 
stock for years that the growth in 
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© tlook Never So Favorable 
: _ For Prosperity In Canada 


Herbert Holt, President, in Annual Address, Points 
Out that Improved Situation Abroad, Taken with 
Well-established Prosperity at Home, Constitutes 
a Propitious Combination-of Conditions Favorable 
to Continued Progress. 


Sir 


' Which Shows Total Assets at $894,663,903, the 

- Greatest in the History of the Bank. — Advises 

Financial Institutions and Firms to Endeavor to 
Curb Unwise Speculation. 


' Whe Fifty-Ninth Annual General Meeting of the Shareholders was held 
- at the Head Office of the Bank of Montreal on Thursday, Sir Herbert S. 
_ Holt in the chair. 

aa) ; PRESIDENT’S ADDRESS 


Sir Herbert S. Holt, Chairman, in moving the adoption of the Directors’ 
ie said:— _ 

a. f regret having to announce the resignation from the Board of Directors 

of the Hon. R. B. Bennett, K.C., M.P., whose wide knowledge and broad 

xp both in the east and west, made his counsel of such great value 

the Bank. Our loss is somewhat tempered by the realization that his 
great ability will now be devoted to the services of the country. 

_ The paid-up capital of the bank has been increased during the year by 
the issuance and allotment to shareholders of 56,000 shares of a par value 
_ of $100 each. These shares were sold to shareholders at the price of $200 a 
_ share. All payments have been completed and our paid-up capital now 

_ stands at $30,000,000 with a reserve fund of $30,000,000 and undivided profits 

_ of $1,809,831.87. 

_. . The authorized capital of the Bank is now $40,000,000. The by-law passed 
at the Annual General Meeting of Shareholders on January 13th, 1927, to 
_ increase the capital stock of the bank has been duly approved by the Treas- 

- ury Board and a certificate issued to this effect. 

The Report and Balance Sheet will be dealt with in detail by the General 

_ Manager. It discloses a most satisfactory condition of affairs, with total 
_ assets and profits larger than at any time in the past. 

a ' LARGE MARKET FOR CANADIAN PRODUCTS 


During the of depression which followed 1920, the financial leaders 
; Canada and again expressed the opinion that a period of sound 
_ expansion was at hand, and they reiterated a plea to all Canadians for the 
' maintenance of a staunch faith in the future of the Dominion of Canada. 
s were most careful in their studies of world economic trends were 
to the conclusion that a return to world stability in commerce and 
be accompanied by such a rising tide of demand for the pro- 
a’s fields, forests and mines as would assure a prolonged 
prosperity. The steady improvement in agriculture, mining 
and external trade which has characterized the years 
1927, has done much to vindicate the good judgment of this 


eee only natural that this general prisperity should have brought 
Bk pervading spirit of optimism. In every part of the country one finds 
_ an improved tone in business, a more aggressive attitude towards expansion 
_ and greater interest in the opportunities afforded by foreign trade. As yet, 
are no indications of and.commercial inflation. Production 
to a point unwarranted by growth in demand. It is a 
that this whole has taken place during a period 
characterized by a moderate decline in prices. On the whole, 
situation in agriculture, in and commerce is more 
beginning of the period. However, I think it is necessary 
a@ word of warning and caution against inflation in securities and 

excessive stock speculation. 


 ” IMPORTANT POSITION OF CANADIAN FARMER 


oe For three years there have been good crops on the prairies and in most 

_ ther parts of the country, with fair prices, and the position of the Canadian 

SB is tisfactory. increased production of wheat in 

Alberta the importance of mixed farming in all three prairie 

e greater stability which obtains in agricul- 

Another favourable factor in the West is the improved price of beef 

_ and hides; the prospects for the cattle industry are more favourable now 
_ than at any time since the end of the war. 

e Among the notable events of the past year was the inspection of a large 

_ pumber of the important mines in various parts of the country by the mem- 

bers of the Empire Mining & Metallurgical Congress. Reports by these 

_ Visiting engineers have drawn the attention of te British and others inter- 

_ ested in mining to the rich mineral resources of the Dominion of Canada. It 

is a matter of gratification that a number of the visiting delegates expressed 

a tion concerning the valuable and wanted, assistance which the 

_ Federal and Provincial Governments have rendered to the mining industry. 

‘| With the exploration and devolpment now in progress, with a smelter be- 

e ginning operation in the Rouyn area, and with mills ready for active produc- 

i in Manitoba, a more accurate picture of the immediate potentialities of 


eee 
* 
— 


Bathe — ing mining industry should be developed during the present year. 
[| = Although g is not in as chaotic a condition as during ao ot 
_ four or five years, overproduction and low — are still factors causing 
_ oncern. The Aypstral New Zealand and Oriental demand has been of 
_ assistance and the actu volume of consumption is large. In the paper 
_ industry the of production of newsprint in the United States has 
tted a steady increase and expansion in this country, but at the present 
we have more capacity than is required, consequently there has been 


}§ «danger of overproduction, which, however, has been partially met by intelli- 
te — ne of opest. In this coy cae I again draw attention to 
Be importance of conserving our timber resources and the immedi 

on ted nme age eg . ‘ ee 
a ‘coasts, the year has been unsatisfactory so far as the fishin 
industry: is concerned. The British Columbia salmon catch was wathlentonier 
_ poor, and the losses sustained among the Lunenburg fishing fleet constituted 
Ey oe heen, a aa a 
ilway earnings for the first eleven months of 1927 are not as satis- 
factory as those obtained in the corresponding period of 1926, but the crop 
movement, which was somewhat late this year, will be of material assistance 
improving the returns for the latter part of the year. In connection with 
the railways, I wish to call attention to the importance of granting rates 
which permit them to maintain efficiency with a fair return on capital in- 
vested. Both manufacturers and farmers should realize that good transpor- 
tation at fair rates is of more assistance to the development of the country 
than low rates which sacrifice efficiency and may even prevent provision for 
extension and necessary facilities. 


MARKED EXPANSION IN INDUSTRY 


To obtain a proper appreciation of the progress which a country is mak- 

» it is advisable to compare the statistics of the current year with those 

of a few years back. Therefore, I am referring to the fact that in the first 

_ eleven months of 1927 steel production execoted that of 1924 by 29.9 per 

® cent.; news 7 54.0 per cent.; and automobiles, in spite of the reorgan- 

a. = . fabs teent, 7 re pe a. The on Bureau of Statis- 
industrial produétion for is more than 5 

the average level from 1919 to 1924, ei eatermacanme 

In November, 1927, the employment index stood at 107, 

this time of the year; this compares with 90 in November, 1921; 97 in 1925 

and 102 in 1926. As a matter of comparison, it may be well to state that the 

employment index of the United States Bureau of Labour Statistics shows 

A employment in the United States has fallen by about 10 per cent. since 

With labour well employed at high wages, 

farmer established at a satisfactory level, and 

ity in almost every industry, 


a new high at 


with the buying power of the 
id with good prospects of activ- 
the outlook for internal trade is excellent. 


CONGRATULATES FINANCE MINISTER ON REDUCTION OF DEBT 
In a growing country there is a strong tendency to expand government 


1927. While the Government should be given full credi i 
s s > > . t f 
ceed, it is eee ~ all anplhal expebditures Shieedd be dont 
‘minimum. 0 single factor can do more toward intaini 
ae ee, a ae nnnet g moyd and reduction a eaulion oak 
1 ans can the countr i i 
- debt incurred during oo y hope to throw off the gigantic burden 
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are accumulating and will reach still higher figures as and when a larger 

volume of note circulation is made necessary by the greater volume of busi- 

ness arising from the growth of the country. either Great Britain, 

Germany, nor other commercially important countries, except the United 

States, keep metallic reserves proportionately as large as those now held 
C 


by . s . 
Immigration is not satisfactory. We are getting too few immigrants 
from Serene and too many of our people are still going to the United States. 
It is important that the Government should inaugurate a more vigorous 
immigration policy. : 
FOREIGN TRADE 


The Empire Marketing Board has set aside $100,000 to be used for adver- 
tising Cendien food pecdusts in the British market. The Canadian Gov- 
ernment is also prepared to assist this project in a substantial manner, When 
it is realized that with assistance from these two sources, the Canadian ex- 

rter needs to furnish less than 50% of the cost of advertising in Great 

itain, it would seem that Canadians have been a in takin 
advantage of a favorable opportunity. To secure the full benefit from suc 
advertising, Canadian ucts should be distinctive in character, easily 
recognizable, and of uniform quality. Apples and other food products should 
be carefuily graded, labelled and sold under special brands. While this 
outlay for one the reputation of Canadian goods may reduce im- 
mediate profits, the ultimate advantage which would accrue to Canadians 
from this effort should be well worth while. 


OPPORTUNITIES IN TRADE TO FAR EAST 


Great as are the opportunities for marketing within the Empire, the 
time has come when Canada is going to play an increasingly important part 
in international commerce, and the great developments which are likely to 
take place in the near future are those on the Pacific. In the last few 
years, Canadian exports to Japan, China and Hong Kong have been increas- 
ing at an extraordinary rate. For the fiscal year 1903; our exports to these 
markets amounted to $1,465,069; in 1910 to $2,416,858; in 1916 to $2,656,701; 
in 1920 to $15,742,186, and in 1926 to $61,054,146. Even in 1927, when con- 
ditions in this market were unusually upset, the sales for the fiscal year 
dropped only to $44,906,244. With the increased buying power which these 
countries will attain under a stable industrial and political regime, we must 
look forward to a time when the trade with the Orient will be a major 
cutlet for Canadian products. It is especially important that Canadians 
should be alive to such opportunities and realize the full significance of 
such meetings as the Pacific Conference on International Relations, which 
took place in Honolulu, or the Pacific Foreign Trade Conference, which 
took place in Victoria this past year. 

In the past three years there has been a marked improvement in the 
financial stability of Europe. Country after country has returned to the 
gold standard. Budgets are being balanced, substantial payments are 
being made on international debts, and sinking funds and reserves estab- 
lished which will make for increased stability. 

Economic readjustment is too a a matter to permit noticeable 
improvement from’ month to month, but when the European industrial, 
commercial and financial structure of to-day is compared with that which 
existed in the same countries three to five years ago, the favorable trend 
becomes evident. 

The situation in Great Britain continues to show consistent progress. 
Unemployment has decreased, wages are higher, production in basic indus- 
tries is approaching the level of pre-war normality, and a number of new 
industries and amalgamations have been established which have brought 
about greater improvement than is generally realized . 

For Canadians, this will mean a consistent growth in demand for wheat, 
dairy and animal products, lumber, and minerals. Re-established and 
growing European and world purchasing power will inevitably continue 
to stimulate Canadian production. This situation abroad, taken together 
with the well-established prosperity which exists at home, constitutes a 
propitious combination of conditions favorable to continued expansion. At 
no time in the past has the outlook been more favorable than at the present 
for the prolonged prosperity of Canada. 

Mr. C. S. Wilcox, seconded the adoption of the Directors’ report. 


GENERAL MANAGER’S ADDRESS 


The General Manager, Mr. C. E. Neill; said:— 

The 58th Annual Balance Sheet, showing the position of the Bank on 
November 30th last, the end of our fiscal year, and the Profit and Loss 
Account, giving the results of the year’s operations, are before you. I 
think you will agree that both are satisfactory. 

The financial statistics and statements of important financial corpora- 
tions of a prosperous country bespeak prosperity. We have a large and 

rowing business in Canada, and an analysis of our statement is a clear 
indication of the substantial progress of the agricultural, commercial and 
industrial interests in this country during 1927. 

Our total assets are $894,663,903.45, the highest in the history of the 
Bank; an increase of $128,286,960.19 over last year. 

The increase in deposits is $109,775,802.17, but included in this figure are 
several large temporary amounts. Apart from these special deposits, the 
growth has been subsiantial and shows the steady progress we are making. 
Here I may say that during the past year we have secured more valuable 
new accounts and connections than in any previous year. 

Perhaps the most striking item in the statement is the increase of 
$27,777,630.60 in commercial loans in Canada. In times of great business 
activity, increased turnover calls for additional banking accommodation. 
As our business is largely commercial, the substantial increase in loans is 
the inevitable result of prosperity throughout the country. 

The growth of the Call Loans, which represent loans against Stock 
Exchange collateral, not only of this Bank, but of other Canadian banks, is 
indicative of three things: 

1. Increase in the number of securities available to investors. 

2. Increase in the market value of securities. 

®. Increase in speculation, 

In a growing country the development of its resources produces new 
securities. Prosperous times result in the enhancement in value of secur- 
ities, and for these reasons it is clear that the two first-mentioned causes 
for the increase in Call Loans are at least to some extent justified. As to 
the third, it is obvious that speculation has reached a dangerous stage. The 
best-informed financial and brokerage firms are already operating on an 
unusually conservative basis by calling for increased margins, by declining 
to open new accounts, and by restricting the liability of their customers to 
reasonable amounts. In times of excessive speculation, the lure of easy 
profits cannot be denied, but speculation can be checked and held within 
reasonable bounds by the financial interests, particularly the banks, and 
bond and brokerage houses. 


STRONG LIQUID POSITION 


_ The liquid position of the bank has been fully maintained. Our hold- 
ings of cash, including bank balances, equals 23.12% of liabilities to the 
public, while our total liquid assets are 57.33% of liabilities to the public, 
as compared with 54.30% last year. 

_ Increased business activity and the growth of our business have resulted 
in higher profits, the best in the history of the Bank. The usual dividends 
and bonuses, amounting in all to 14%, have been paid to the shareholders, 
and we have made the customary appropriations for Bank Premises and 
Pension Fund. Provision has been made for bad and doubtful debts, and 
$1,809,831.87 is carried forward in Profit & Loss Account. 

The satisfactory nature of our profits can be attributed in part to the 
continued efforts made to control operating expenditures. Special study 
has been given to ways and means of increasing the efficiency of our branch 
organization. There are many problems connected with the operation of a 
chain of branches 880 in number, and located in 30 different countries, but, 
profiting by experience, we have been able in various ways to simplify our 
methods of handling business without relaxing our supervision and control. 
To realize the necessity of maximum efficiency along these lines, it must be 
recalled that, while price levels and the cost of living have increased at 
least fifty per cent. since pre-war days, the margin between interest paid to 
depositors and interest received from borrowers has either remained sta- 
tionary or has declined. Thus, of all the factors which affect industry and 

| commerce in Canada, bank credit is the only important one which is as 
cheap now as it was in 1914. Under such conditions, a high degree of op- 
erating efficiency is required in order to provide satisfactory service to the 
public and at the same time maintain profits at a reasonable level. 


FINANCING FOREIGN TRADE 


An interesting item in our Balance Sheet is the substantial amo 
Letters of Credit outstanding. The figures under this heading are week 
not a great deal smaller than the combined figures of the other Canadian 
Chartered banks. _ Our Canadian Letter of Credit business is quite impor- 
tant, and in addition our numerous branches in the West Indies and South 
| America have occasion to issue many credits in connection with the finan- 
cing of foreign trade. A gocd proportion of our transactions of this nature, 

however, arises from our operations in the leading financial centres of the 
world, especiall London and New York. Our business of this class is of 
a particularly desirable and self-liquidating character, so that its growth 
during the last few years gives cause for satisfaction. 
Bills Payable” constitutes another item in which our figures are sub- 
ally larger than those of rey em banks. In various South 
; : -established custom to make remittance 
| London in the form of ninety-day bills. The liability entitled “Bills Pay. 
| able” in our Balance Sheet is made up of time drafts drawn on our Lon- 
| don, England, office, and sold to the Bank’s customers, almost the entire 
amount consisting, of such drafts issued by our South American branches. 
| The increasing business of the bank has made it necessary to obtain 
more adequate quarters in other centres. In Paris, the building at No. 3 
| Rue Scribe, which we purchased some time ago, is now being remodelled, 
ant when completed will constitute an attractive and exce tionally well- 
located office. In London we expect to open our West End Branch by May 
| Ist, in the new building of the Sun Life Assurance Company, in Cockspur 
| Street, off Trafalgar Square. This office will be of special convenience 
| to travellers. The new office which we have arranged for in Bogota, the 
| capital of Colombia, will be the most modern office building in that city. 





| We have also been able to negoti i 
) | gotiate satisfactory leases covering larger and 
not more attractive premises in Sao Paulo, Lima ae Montevideo. i 


The gold holdings of Canada | 


Having regard to the opportunities which Canada offers for new devel- 
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opments, we may expect outside investors, particularly in Great Britain and 
the United States, to continue to send their money to this country. The 
unfortunate experiences of some of the British investors who made ill- 
advised commitments in the boom period ee. the war undoubtedly 
affected Canada’s reputation in financial circles in the Old Country, Every- 
thing possible should be done to guard — a repetition of this situa- 
tion. T strongly urge anyone in Great Britain who has investments in 
Canada under consideration, to seek the advice of a Canadian bank or a 
reputable investment house familiar with Canadian conditions. While, in 
the case of such s lative ventures as mining, neither a bank nor an in- 
vestment house might be in a position to appraise the prospects of success, 
they could at least give an opinion on the standing and integrity of those 
connected with the enterprise. 

In order to stimulate general interest in problems of national impor- 
tance and to encourage advanced = along economic lines in Canadian 
universities, we have offered an annual $1,000 Fellowship to the student at 
any Canadian university who shall prepare the best 3,000-word paper cover- 
ing one of the topics specified. The subjects selected for'the papers, which 
are to be submitted March 1, 1928, are as follows: 


Does Canada need a Federal Farm Loan System? _ 
A study of Dr. Tory’s report and Federal Legislation. 

Canada’s optimum of population and how it may be obtained. 
In this contest the word optimum may be defined to mean the 
ideal number of people of the type which will be most satisfactory 
for the building of the nation. , : ‘ 

The potential developments of Canadian trade in one of Canada’s 
foreign markets. 2 

Economic possibilities of the Maritimes. 
A study of the Duncan report. 


The judges who have agreed to act in this contest are the Right Hon- 
orable W. L. Mackenzie King, Dr. Adam Shortt, a member of the Consulta- 
tive Economic Committee of the League of Nations, and Dr. Oscar D. 
Skelton, Under-Secret of State for External Affairs. We wish to ex- 
press our special appreciation of their co-operation in this project. 


HELP TO UNIVERSITY MEN TO ENTER BANKING FIELD 


The growing complexity of the economic and banking relationships of 
Canada makes it essential that there should be a group of young, well- 
informed men in the Bank preparing themselves for more responsible posi- 
tions. We are hoping, therefore, to find a certain number of students 
among those who take part in this contest who will wish to enter the 
banking field. In the past, there has been a feeling that promotion in the 
banks is so slow as to make this work unattractive to aggressive men of 
good education. While it is undoubtedly true that the process of learning 
banking routine will seem monotonous to college graduates who have been 
specializing in theory, yet those who have sufficient stamina to survive the 
routine work of the first few years will find that the Bank is prepared to 

ive full recognition to their special abilities, and that their promotion is 
fikely to be more rapid that that of those who enter the Bank from high 
school. In order to obtain the services of the highest type of man gradu- 
ating from the colleges, the Bank is also prepared to make some special 
concessions in connection with the immediate salary offered them while 
they are still holding junior positions, 


You will receive, as usual, with the report of this meeting, comprehen- 
sive details regarding conditions in Canada and other countries where we 
are represented. 


In February, several of your Directors, in company with the President 
and myself, visited the principal branches of the Bank in the West Indies. 
It was a matter of gratification to note the high regard in which the Bank 
is held throughout the South. The new treaty should result in further de- 
velopment of business between the British West Indies and Canada. In 
the past, the Bank has played an important part in encouraging Canadian- 
West Indian trade, and our efforts along these lines will be continued. 


In these times of progress and prosperity, we must, above all things, 
endeavor to maintain a proper perspective and to keep our feet on the 
round. The great financial institutions of this country have a duty to 
Ganeda: as well as to their shareholders. The responsibilities of those who 
direct these institutions are heavy, and it is for them to see that the trust 
reposed in them is properly administered, in the interests of the country at 
large, as well as in the interests of the shareholders. 


HOSPITAL GRANT CONFIRMED 


A resolution was passed confirming the ~~bscription of $150,000 to the | 2 


Montreal! Joint Hospital Campaign. 


BOARD OF DIRECTORS 


The following were elected Directors for the ensuing year: Sir Herbert 
S. Holt, President; E. L. Pease, Vice-President; C. E. Neill, Vice-President; 
D. K, Elliott, Hugh Paton, A. J. Brown, K.C., W. J. Sheppard, C. S. Wilcox, 
A. E. Dyment, G. H. Duggan, C. C. Blackadar, John T, Ross, W. H. McWil- 
liams, Capt. Wm. Robinson, A. McTavish Campbell, Robert Adair, Hon. 
William A. Black, M.P., C. B. McNaught, G. MacGregor Mitchell, R. T. Riley, 
Stephen Haas, John H. Price, W. H. Malkin. 


At a subsequent meeting of the Board of Directors, Sir Herbert S. Holt 
was re-elected President, and Mr. E. L, Pease and Mr. C. E. Neill, Vice- 
Presidents, for the ensuing year. 


Ottawa and Hull Power 
Shows Little Chance 


From Our Own Correspondent 

MONTREAL,.—On a proportional 
basis with the preceding fiscal period 
which covered fourteen months, the 
earnings: of tne Ottawa and Hull 
Power Company revealed in the an- 
nual report for the year ending 
October 31, show little change from 
the preceding year. Proportionately 
both gross and net earnings are 
much the same. 

Taking into consideration the op- 
erations of the Ottawa River Power 
Company, the subsidiary of the Ot- 
tawa and Hull Power Company, the 
president, A. J. Nesbitt, in his re- 
port points out that in the gross 
revenue of both companies in the 
past year there has been an increase 
of $33,426. 

The following figures compare the 
income account of the Ottawa and 
Hull Power Company over the past 
two fiscal periods: 

Pwelve Fourteen 


Gross rev. ....+. ° 
Exp. and taxes .. 97,068 
301,725 
150,000 
151,725 

105,900 ° 
46,725 
2,380 
49,105 


97,712 


347,827 
175,000 


173,827 
122,500 
51,327 
81,952 


133,279 


Balance sec 
Bond interest .... 


Net profit ...... 
Pfd. dividend .... 


Balance ..seseee 
+Prev. bal, eeeeece 


xP. & L. bal. .... 


t After deducting income tax and de- 


preciation reserve appropriation for 
the preceding year. 

x Subject to income tax and deprecia- 
tion for 1926-27 period. 

The balance sheet shown in the 
annual report for the year ending 
October 30 last, showed an increase 
in the investment in subsidiaries of 
$270,000 a year ago to $334,204. Ad- 
vances to subsidiaries have also in- 
creased by $96,100 and now stand 
at $196,100. Call loans which last 
year amounted to $55,750 have been 
eliminated from the balance sheet 
and cash account now stands at over 
$36,000 as compared with some $3,- 
000 a year ago. 

_ In the liabilities there has been an 
increase in accounts payable which 
now stands at $57,194 as against 
$1,281 last year. While surplus ac- 
count has declined from $133,279 to 
$49,105, yet this decline has been 
more than offset in the substantial 
increase in the depreciation reserve 
which now stands at $756,844 as 
against only $629,553 a year ago. 
All in all, it can be said that there 
has been. some betterment in the 
balance sheet position of the com- 


pany. 

_A. J. Nesbitt, the president, men- 
tions this increase in the deprecia- 
tion account in his report to the 
shareholders and says that the di- 
rectors have felt it advisable at this 
time to strengthen the depreciation 
reserves and the sum of $127,291 


has been transferred from profit |’ 


and loss account to this fund. 


Ottawa River Power Co. 
Shows Large Increase 


From Our Own Correspondent 

MONTREAL.—Profits of the Ot- 
tawa River Power Company, a sub- 
sidiary of the Ottawa and Hull 
Power Company, in the annual re- 
a for the fiscal year ending Octo- 
er 31 last, show a substantial pro- 
portional increase from the preced- 
ing ten months fiscal period. 

The betterment in the earnings 
power — of the company is 
revealed in the following compari- 
son of income account figures over 
the last two fiscal periods: 
Twelve 
months 
to Oct. 
31, 1927 
$356,126 

131,406 


224,720 
169,333 


55,386 


Ten 
months 
to Oct. 
31, 1926 
$274,953 

97,693 


177,259 
136,559 


40,699 
39,000 


Gross revenue ... 
Exp. & taxes ... 


Balance 
Interest 


Balance 
Depreciation .... 


DOPRIES <iccveecud 
PROV. CUED. scccce 


Po RG, Bal, ccccce 


While the company’s balance sheet 
still reveals that as a year ago there 
is a deficiency in working capital, 
yet some betterment in the balance 
sheet position is evident. Invest- 
ment in plant is carried at $5,079,- 
134, an increase of $45,600 during 
the year. Cash account at $46,359 


is nearly twice as great as a year 
ago. 

In the liabilities, loans are up from 
$100,000 to $196,100. Depreciation 
reserve has been increased by the 
amount shown in the foregoing fig- 
ures, and now stands at $79,000. 
Surplus account also shows the sat- 
isfactory increase noted in the fore- 
usiesissisesssoeessichanctninnsiuesnmaseniiannaninsesasenenh seantane 
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Capital: $1,000,000 
Reserve: 350,000 


Complete 
Trust Service 


covering 


Wills and Trusts 
Loans 
Real Estate and Investment 
Registrar and Transfer Agents 
Safety Deposit Vaults 


THE 
EASTERN TRUST 
Head Office~Halifax, N.S. 
Saint John, N.B. St. John’s, Nfld. 
Charlottetown, P.E.1. 
MONTREAL- *138 St. James Se. 


TO UNITED STATES 
IN ’PHONES USED 


Dominion Has 12.79 Tele- 
phones for Every 100 
of Population 


With 12.79 telephones for every 
100 of population, Canada is second 
only to the United States in having 
the highest average number of in- 
struments in use. Germany and 
Great Britain and North Ireland 
had more telephones than Canada, 
but with their larger populations 
their densities were 4.1 and 3 per 100 
of population respectively. | 

A survey of the telephone indus- 
try in Canada by the Bureau of 
Stau.tics, covering the year 1926, 
shows that the telephone density re- 
mained the same as in 1925 although 
the densities increased in each prov- 
ince. British Columbia was first with 
18.8 telephones per 100 population; 
Ontario had 16.9; ‘Saskatchewan 
12.5; Alberta 11.7; Manitoba 11.1; 
— 9.4; Nova Scotia 7.45; New 
Brunswick 7.42; and Prince Edward 
Island had 5.3. These averages are 
based on the total number of tele- 
phones, including residence, busi- 
ness, public pay stations, etc., and 
the estimated population for 1926. ‘ 

Due to consolidations, principally 
by smaller systems being purchased 
by larger systems, the number of 
systems decreased —— the year 
by 16, or from 2,495 to 2,479. This 
total includes the three large pro- 
vincial systems of Manitoba, Sas- 
katchewan and Alberta, and the pri- 
vate and municipal systems. There 
were 142 municipal systems, the 
larger ones being operated by the 
cities of Edmonton, Fort William 
and Port Arthur. The co-operative 
systems numbering 1,560 are mostly 
small, Saskatchewan had 1,187 of 
them, Nova Scotia 209, and Ontario 
58. The private systems include 
490 stock companies, 107 partner- 
ships and 174 systems owned by in- 
dividuals, 

The increase in the number of 
telephones during the year was 518,- 
132, or 5.1 per cent. The business 
telephones accounted for 13,6f° or 
23.5 per cent. of the increase, resi- 
dence telephones for 40,592, or 69.8 
per cent., rural telephones for 1,879, 
or 3.2 per cent., and public pay sta- 
tions for 1,979, or 3.5 per cent. of the 
total increase, 

Distribution of telephones by 
provinces, together with compara- 
tive figures for 1925, are shown in 
the following table: 
Prince Edward Island .. 


Nova Scotia 
New Brunswick ... 


1925 
4,298 
39,242 
28,945 
223,227 
508,513 
69,000 
100,096 


Saskatchewan .sssccesse 
be 70,073 


BAD 5 60 6sse0e <wepuad 
British Columbia ...... 99,346 

UKON pseccceseveeeesese 136 
Total cccccccccceceeeyeeel 142,876 1,201,008 

It is interesting to note that the 
returns for 1926 credit the Bell 
Telephone Co., with roughly half of 
the capital, revenue, = ex- 
penses and about five-sixths of net 
operating revenue, reported for the 
industry as a whole. 


going income figures. _ 

The annual report this year cov- 
ered the first full operating year 
since the inception of the company. 
During the full twelve months 
period the generating units carried 
a full load practically at all times 
and sometimes was considerably 
overloaded. During the current year, 
the company ordered a second unit 
which will be installed in the plant. 
The expansion in the business was 
not only effective among the exist- 
ing customers, but additional con- 
tracts were obtained to supply light 
and power to the municipalities of 
Campbell’s Bay and Grand Calumet. 
The betterment in the earning 
power position of the company has 
an effect on the Power Corporation 
which controls the company through 
stock ownership of its parent organ- 
ization, the Ottawa and Hull Power 
Company. 


Whbasso Cottons 
are Canadas best 


WABASSO COTTONS include Sheets, Sheetings, . 
Circular Cottons, 6 
Cambrics, Nainsooks, Longcloths, Lawns, Voiles, 
Twills; also a complete colour range in Mulls, 
Voiles, Check Nainsooks, Lingerie- Cloths 
Broadcloths in the newest shades. 


The new Wabasso Silks are attractive fabrics 


Pillow Cases, 


made from finest Com 
They are as pretty as the Rainbow. 


The Wabasso Cotton Company, Limited 
Three Rivers, Que. 
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IN PATENT HERMETIC TINS 
AT 25 CENTS “a 
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TORONTO LOAN 
ENDS ANOTHER - 
YEAR OF PROF 


Mortgage Company Ni oy 
Has Reserve of 124 Per: 
Cent. of Capital — 


Toronto Mortgage Co. has cox 
pleted another successful year, ‘wit 
a net profit of $112,537 on its pak 

capital of $724,550, or better tha 
ib per cent, compared with ‘ 
a year ago. The total revenue fg 
1927 was $255,881, and the expense 
inc‘uding administration, intere 
on debentures, deposits, etc., wel 
$143, 344. The company placed a 
other $50,000 in its 2Sery 
bringing that fund to $850,000- 
$126,000 greater the paid 
capital. a 

The report is interesting, also, %% 
the fact that, for the 21st year’ 
succession, the company has no f 
estate on hand for sale, thre 
default or otherwise. Of $25 
881 of gross revenue, only $2, 
was outstanding at the close of | 


2 | fiscal year, showing that virtually 


per cent. of the company’s reven 
for 1927 had been received in ea 


Increase Currency Debentu 
The prevailing dividend | 


ra the capital stock is 11 per rs 


There are some ch 
balance sheet besides m 
tioned. Mortgages have been i 
creased nearly $400,000 to $2,7 
331, while government and muni 
bond investments show a 


the amount of s nt 
outstanding, the total now be 
eee and a-more substay 
increase in currency debentures; 
total now being $354,267, com 
ith $284,867 Wit 


profit and loss, and after payn 
dividends and bonus and a. 


oe _ $49,469, compar 
, a * 
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BOND 


The All Around Sheet 


HIS clean, crisp, durable 
paper combines quality 
with economy. Six con- 
trasting colors and white 
give it all around utility for 
inter-office letterheads and 
departmental forms of real 
attention-getting value. 


Widely recommended by 
printers for direct-mailing 
pieces, often eliminating the 
need of an extra color-print- 
ing impression. Specify Ser- 
vice Bond on your next sta- 
tionery or mailing piece 
order. 


The Rolland Paper 
Company Limited 
MONTREAL 


High Grade Paper Makers Since 1882 
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ar cs Might Employ 
Officials to Develop 
_ New and Old Business 


k Poitits of Contact 
ith Public Could be 
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, Necessity for Executives 
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School Land Sales 


are on Increase 


WINNIPEG. — Another 
barometer of the state of 
Western Canada’s agricultural 
rogress is the sale of school 
ands in the Prairie Provinces 
which in 1927 were the best 
on record. In all 480,408 acres 
were disposed of for a total 
of $8,983,967, representing an 
average of $18.70 per acre. 









































” Bank Chat 


William Edward Phillpotts, manager 
of the Bank of British North America, 
at Sherbrooke, Que. from 1896 till 
1901, is dead. 

Combination of the Union Trust Co. 
and the National Bank of Commerce, 
at Detroit, under a unified stock own- 
ership plan has been approved by di- 
rectors of the two institutions. 

A, M. Gillespie, of the Bank of Mont- 
real, Toronto, is in temporary charge of 
the bank at Kingston, Ont., during the 
absence of W. A. Reid, manager, who 
has left for two months’ vacation in 
Florida. 

Officials of the Bank of Nova Scotia 
announce the purchase of the Fashion 
Craft block on Portage Avenue, at Win- 
nipeg, adjoining the bank. The price in- 
volved was given as $237,500. W. C. 
Brown, of Toronto, was the owner of 
the building. 







CANADIAN CAR’S 


PROFITS INCREASE 
DURING QUARTER 


Two-Thirds of Canadian 
Pacific Order Goes to 
Company 


PROSPECTS BRIGHTEN 


Firm Still Hopes to Obtain 
Reparation for Loss 
of Plant in 
U. S. 


From Our Own Correspondent 
MONTREAL.—The annual meet- 
ing of the Canadian Car and Foun- 
dry Company brought forth the in- 
formation that of the recent $3,- 
000,000 equipment order from the 
C. P. R., $2,000,000 has gone to the 








: ideal tobacco for official on the staff of a|| The lowest price obtained was. The Imperial Bank will build a new| Canadian Car. W. W. Butler, the 
r paper, is employed in $7 per acre and the highest branch at 802 Yonge street, Toronto,| president of the company, stated 
e name— the “why and where- . just north of Bloor, to replace their|/that the net results of the first 
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‘Jost business in the way of 
sin or subscriptions. Smith’s 
=i represents the small sum of 
af it is not received within a 
able time, it is Jones’ duty to 
the reason why. It may be 
that the ee in ques- 
mst be hard up for subscribers 
§ trouble is taken over 
ae of 


agents new ideas and methods for 
developing their business. While 
one must differentiate between 
banking and insurance, in one re- 
spect they are similar; the growth of 
their business depends upon the sell- 
ing ability of their field men. Some 
managers produce more than others 
and the ideas and methods of the 
best should be made readily avail- 
able to all. .The weak links in the 
chain of each bank’s system would 
thus be strengthened to equal the 
strongest as nearly as possible. 
Insurance agents hold frequent 
conferences ynder. the guidance of 
their superintendents who encourage 
them in their work; they are gener- 
ally successful in filling their men 
with enthusiasm; the most dynamic 
of human attributes. Are all bank 
managers enthusiastic over their 




















$5.00, but this is not the 
se it has a very large cir- 
. Moreover, Jones’ duties 
‘eonsidered so important that he 
‘very highly paid executive. Why 


™ the value of public opin- 
"gnd backing is -_ oomeneee 
in ascertaining reasons for 
+ the journal keeps its 

: public’s pulse and so 
usefulness and extends its 
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present one at the southwest corner of 
Bloor and Yonge, which they will be 
compelled to vacate next summer be- 
cause of the widening of Bloor street, 
which will take in the structure. The 
new building will be devoted exclusive- 
ly to banking practice, and will be one 
story in height. Its cost is estimated 
at $25,000 

J. M. Skead, formerly assistant mana- 
ger of the Sparks street office, Ottawa, 
of the Bank of Nova Scotia for nearly 
a year, and who prior to that was man- 
ager of the Ottawa South branch, has 


left to tak h f the Renf | . ‘ ° 
oe e Menirew claim. At the meeting, the presi- 


branch of the bank. 

Simultaneously, C. E. Fairweather, 
formerly assistant manager of the 
Sparks street office, Ottawa, and who 
has been manager of the Renfrew 
branch, has arrived in Ottawa to re- 
sume his old position. 





Ontario Savings Bank 
Opens New Branch 


A new branch of the Province of On- 














quarter of the current fiscal year 
showed a large improvement over 
the corresponding quarter of the 
last fiscal year. 

Mr. Butler outlined the situation 
in vetich the company finds itself 
and said that the possibility of Can- 
adian Car obtaining a large repara- 
tion payment for the loss of its 
plant in the United States duritig 
the war is still a good gamble, and 
that the company is continuing to 
exert every effort to collect this 


dent said in part: 

“During the past year $402,000 was ap- 
propriated towards the writing down 
of our plants. The amounts so written 
off from the time of the formation of 


| the company to date amounts to $6,- 


| 908,454. 
| 














As the gross -value of our 
properties is shown on the printed bal- 
ance sheet as $23,308,984 the deduc- 
tion of the amount of depreciation 
leaves a net book value for all our 
properties of only $16,400,530 which is 
































ther successful year, with work? Some are and some are not; | tario Savings Office has been opened | 5 
it of $112,537 on its paid- why are they not all imbued with at the corner of Danforth and Fenwick pete cates Whie as tone 
of or better than this spirit? Are the head offices do-| Avenues, Toronto. , | be very conservative, inasmuch as our 
it, com with $112,447 ing all they can towards getting the | ,. .%¢ building itself .is a credit to the} properties are kept in first class phy- 
ing a. &' g district. The exterior is a pleasing com- | ¢; iti itali 
0. total revenue for best out of their managers? It has | bination of saan ih brick The in — condition, and we capitalize only 
$255,881, and the expenses, _ 7 been said that a business organiza-| terior is bright, airy and spacious. | Pee =. oo 
edministration, interest ignificance in tion lacking enthusiasm does not get | Space has been provided for three tel-| “You will note that in addition to 
ures, deposits, etc., were out of its men 50 per cent. of their | lers, and there is ample room for public | earning our preferred dividend during 
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000 in its general reserve . are practically over- offices recognize this fact? The/|@¥ite up to the standard of modern | per cent, on our common stock. I have 
that fund to $850,000 or a4, It is trite to say that every- gn ; banking offices, the fixtures being of | previously announced my earnest de- 
rreater than the paid. siness is nobody’s; the result matter does not altogether revolve | walnut, with green marble base. An| sire to resume pa ment of dividend 
—- £ it is only when the cumulative around the question of salary as the | added feature is the installation of alon the common "seek. but I am a4 
of small  etails is felt that an right kind of enthusiasm cannot be | modern safe deposit vault containing | anxious to urge this until the expecta- 
rt is interesting, also, for . of them and om bought; it isa om and a contagious | safety deposit boxes in a variety of | tion of being able to continue such dis- 
hat, for the 2ist year in is taken wth la Yione at that; lack of warmth and|sizes. The installation is complete,| tribution is pretty well established. It 
the company has no real i executives are the st ones team work kill it, no matter how with customers’ room for the examina-| may be of interest to know that from 
hand for sale, thro : ‘ef troubles or complaints of well filled the pay envelope may be. tion of securities and the clipping of | the time of the incorporation of the 
otherwise. ne - - - coe may aoe vce = Are the es enna o eo dicts teipedinanelaiipaiinasisis i atdeate tea anenetek = 
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ad been received in cash. br siters Ava a th banks, as well as in other organiza-| Royal Bank of Canada, announced the | ments with those of other car compan- 
Currency Debentures me, on ma governing e tions, breeds a spirit of aloofness in | resignation of Hon. R. B. Bennett, K.C.,| ies in Canada will show an equity for 
. and contact with the the holders: does this tend towards | M-P., from the directorate of the bank.! both our preferred and common share- 
rate on ‘public, the bank creating such a posi- increasing the earning powers of the Sir Herbert, in addressing the annual | holders, which should be found very 
stock is 11 per cent. ‘ion an filling it with e right man, banks? 5 it tee t business? meeting, said: “I regret having to an-| satisfactory. Taking the depreciated 
@ find his services useful and anks - oes Ww attrac t | nounce the resignation of the Hon. R.| value of our properties as being a sound 
‘e some in the aa sin his study of the re- Does the frigid demeanor of some| RB Bennett, K.C. M.P., whose wide | present value, the equity is approxi- 
eet besides ‘en fon on the lic of the bank’s senior agg ee te de knowledge and broad experience, both | mately oie per share. The recent ac- 
‘ have been : corps” in the rank an e and in-| in the East and West, made his coun- | tivity in the trading of stock of other 
aris $400,000. to $2,708,- be an important rane them with a desire to accomp- | sel of oa value to the bank. Our tees _— 
: : : 5 i is somewhat temper y the realiza- | 
on wae ame, Wie. Meapensines, ox ees % Fare | tien that his great ability will new bo| 
ments show a reduction oa 3 in the “Oh, what’s the use” attitude x 
an $200,000 to $793,399. ‘and aid in the development | (+ mind? ‘Weaknesses would be dis- | 4¢voted to the services of the country.” 
been a increase in mt business to its fullest | -\4sed and remedied as far as hum- —— m 
of debentures 7 “4 appointed would | @@ly possible by the suggested ap- DOMINION BANK CHANGES E. A. Pierce & Co. 
, the now om ne he? It findi pointment, as all officers would be} J. W. B. Walsh, manager at North | ; 
ee —. wee tor his fault iinding | ‘nvited to discuss any question from | Toronto branch, has retired and is suc- 53 King Street West 
&: more account of his sympa- : : Ded ber WF. ©. Aecktchtn @ iy | g ee es 
currency debentures, the iestanding not only of the | their own angle in an_ absolutely | Ccelcd oye Tene ckan formerly | 
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oe se: TU staff: he would neces- | COmsequences. Medicine Hat, has been appointed ac- 
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: orward would take him from branch | been appointed manager, King and) has resigned to Lecome manager of Vancouver 
valance carried f Wanch and he would spend suffi- | Spadina, Toronto branch. | the Oshawa office of A. L. Hudson and a | 
49,469, compared with ee time at each to ascertain the| S.S. Jones, formerly manager, Runny-| Co, 
ar ago. ‘Weak points of contact with the pub- | mede and Annette, Toronto, branch, Stocks, Bonds and Com- 
tate of Earnings Tie and endeavor to point out ways | 8s been appointed manager, Dundas | modities in Canadian and 
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ital Profits % Dividend : and means or increasing t e banks W. H. Green, formerly manager, sav- | Member of ~ DA ! Private wire co ti 
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5 8 to 10 West Adelaide St. 
















ee veits to the branches could be 

O with and the work carried 

at headquarters by propaganda. 
Inspector’s Duties 


_It will very likely be contended 


Weekly Bank Clearings 


(As compared with same week last year) 
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Flowers Telegraphed Anywhere 









Home Office: 11 Wall St. 
New York City 
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Control Purchased 


of Donnacona Paper 


From Our Own Correspondent 

MONTREAL—The pur- 
chase of the controlling stock 
interest in the Donnacona 
Paper Company by Price 
Brothers has probably been 
accomplished out of the work- 
ing capital of the large Sague- 
nay producer. Donnacona was 
recently bought by Price 
Brothers and the Royal Se- 
curities for $14,000,000. New 
financing by bonds and deben- 
tures to the extent of $11,000,- 
000 means that the equity in 
the property cost the pur- 
chasers $3,000,000. Thus to 


obtain control of the common 


stock of Donnacona would 
cost Price Brothers $1,500,000. 
The company can provide 
such a sum out of its working 
capital which last year 
amounted to over $5,000,000. 


In its purchase of the con- 
trol of its new subsidiary, 
Price Brothers has increased 
the timber areas on which it 
has cutting rights by an area 
estimated to contain 5,400,000 
cords—the major ion of 
which is located on the Jacques 
Cartier river on which is also 
located the Donnacona plant. 
The particulars of the new 
Donnacona financing are an- 
nounced elsewhere in the cur- 
= issue of The Financial 

ost. 


ear companies is taken as an indica- 
tion of anticipated buying bythe rail- 
roads in which your company should 
also share to a large extent. The con- 
servative buying by the Canadian rail- 
ways during the past several years 
ha. been made possible by improved 
operating conditions but the contin- 
ued demands made by the increasingly 
heavy traffic throughout the Dominion, 
certainly warrants the belief that be- 
fore long the railways will come into 
the market for cars both on account of 
replacements and renewals and also 
for additions to their rolling stock. 

“It may be of. interest to share- 
holders to know that during the past 
year your companies expended in wages 
and salaries slightly less than $4,000,- 
000 


“Expenditures for materials and -—- 
plies amounted to approximately $7,- 
000,000, of which nearly 90 per cent. 
was purchased in the Dominion of 
Canada. 


“Freight paid to the railways aggre- 


New Issue 


a LL. 


Mr. C. P. Pelissier, President of the-Company, has summarized his letter tous asfollows=3 ~ 


Com Pelissier’s Limited has been similar period, to $1.64 per share of Commo Stock, — 
‘iam x seed under the a = ee ee - or at the annual rate of about $2.46. 
Canada and has i m the Company of the 
: same name all ofits Brewing business, plantandunder- Preferred Stocks Torett pega a oe 
ie a portion of the surplus represented by abIe ae le or in part at $110 pat a pital; a. oe a 
= Peon a sdeneas dividends; convertible into Common in the ratio of 
ene Com Y a ae liamie meek of se one to five. Dividends may be paid on Common only 
innipeg, : 
and Pe OUNTRY CLUB BEER, GOLDEN GLOW when net current assets after such dividends, amount 


TE ee 





Pelissier’s Li 


This Stock te purchasers of the Company's Preferred Stock on the 
alin oe full amount. of 9,000 Shaw thie available was purchased. 


7% Cumulative Convertible Preference Stock ($100 Par'Value) $450,000 
Common Shares (No Par Value)... ....sccccsscecccsssecees 


ALE and TRIPLE X STOUT. These brands are well 
and favorably known throughout a considerable part 
of Western Cotada, and sales have shown a Satisfac- 
tory increase in each of the past three years. 


Plant and Property: The plant is well located 
on freehold ery at Osborne and Mulvey Streets 
innipe 


gated almost $500,000 and excise taxes 
on materials imported totalled $150,000. 

“We collected from our customers 
and turned over to the Inland Revenue 
Department sales tax on our finished 
products amounting to almost $400,000. 

“In addition to the fixed charges for 
bond interest and bond retirement 
totalling $810,750 per annum we also 
expend in municipal taxes, insurance, 
etc., on our various properties, slightly 
over $200,000 per annum. 

New Business Outlook 


“During the current fiscal period, 
the first quarter of which is just com- 
pleted, our net results show a consid- 
erable improvement over the corres- 
ponding quarter of the fiscal period 
covered by the annual report now be- 
fore you. A Montreal paper recently 
carried a quarter-page announcement 
from the Montreal Tramways Com- 
pany acknowledging the many letters 
of appreciation sent in by citizens of 
Montreal, of the 2100 series of street 
cars which were recently constructed 
for the Tramways Company at our \ 
Montreal plants, and which applies in : 
the business of the first quarter of the / 
new fiscal period to which I have just \ 
referred. Within the past week we 
have contracted for the delivery of ¢ 
miscellaneous equipment to the extent 
of over $2,000,000, and it is expected 
that further inquiries will shortly be 
received and that our next annual re- 
port may be even better than for the 
period ending September 30, 1927.” 


STARTS OWN FIRM 
From Our Own Correspondent 

MONTREAL.—Gerald P. Strong has 
oprase his own investment firm of 
. P. Strong and Company, at Char- 
lottetown, P. E. I. Mr. —— is a 
Maritimer and during the World War 
served overseas with the Canadian 
Engineers. Before initiating his own 
investment business, he was associated 
with Johnston and Ward as representa- 

tive for Prince Edward Island. 

























Invest 


With Safety 


Buy High Grade 
Government and 
Municipal Bonds 





























you can purchase varied 


W. L. McKINNON & CO. 
McKinnon Bldg., Toronto 


As this issua bas already bean- oversubscribed this adeertisemens appears.as 4 matter of recard_snigg 


50,000 SHARES 


No Par Value—Common Stock z 





outstanding, 20,000 Shares are now available-on-shis offering, ¥ we 
Transfer Agent: Tas Navionaz Tausr‘Commane*Lonrsp), - 
Registrar: Tas Torowro Gznszat Tausts‘ConporaTiom 
_ CAPITALIZATION 
Authorized 
72,500 shares 


The balance of authorized common shares of no par value, amounting to 22,500 shares, 
are to be reserved for the conversion of the cumulative convertible preference stocks q.# 
:. 


entitled to vote at meetings of 


nterprise— 


$450,000 ‘ee Voted 
50,000shares 


when four quarterly dividends are in arrears, 
upon and so long as dividends are in arrears 
have one vote for each share held, with the 
right to elect the directors of the Company. 


General: The business of the Company hasshowa .. 




















that this work is already done by the EASTERN CITIES 
inspector on his annual visits. True, Montreal 2 ee ere e881 
but ” a@ small ee. ae a DOUG “as rdveveress 103,583,509 168,476,169 SS = se ; 
s duties are diversified. His | Quebec .........-.. 7,045,479 6,065,869 | ; Tir MDa AnwDe a 
Gece gets aii ee 1s | iCKEY MEGGESONSCo. 
work is to ascertain the | Halifax ...2002/5255  3/258/934 3,505,350 | anlindnarae fn tmaame ened 
, Sheets, Sheetings, and safety of the business al- London ecLeesae 2.777.490 8,644,417 | TORONTO STOCK BROKERS MONTREAL 
tons, Madapolams, | eens ee oe at Windsor Citeesesese 4,062,772 62091971 | Members:Montreal Stock Exchange. 
iles "| Kitchener .,..+++006 1,169,9 39, . 
ths, Lawns, Voiles, C business. Seemed 5 (981,549 «1.177.674 Members:Montreal Curb Market: 
ur range in Mulls, ‘This is the day of specialists. The | Peterboro ......... > 1,186,983 1,193,231 
ene at banks have, for example, appointed | Kingston <:..0.0025 661,787 “822-250 T] ROYAL BK. BLDG. TORONTO ELGIN 6448. 
. experts and have found their | Sherbrooke ........ 849.510 
attractive fabrics Services profitable. This being the Seta oonessvsseree ro 12 
arns and Celanese. case, the appointment of a well-|™°"°%" °** souaeanne CITIES 
ainbow. ; ed executive Pea rn oo look Jan. 13, 1927 Jan. 12, 1928 | STE RT IR 
after iness development work | Winnipeg ........-+ $46,072,397 $55,467,260 WA M N A 
ofa bank would seem to be wel] | Vancouver ....-+.+. 14,984,593 21,580,293 Cc & CO 
Worth while considering. Take, for | ©#@8"¥ ---++--++- 7.745.916 13,750,637 ’ ° 
¢ SAKE, FOF | Regina ......0000¢ < 4,937,921 5,736.69 : ; 
ae assistance he could Efnonton juptinbes B.140 66 6.498.088 } EES SORSNTS SURE SNCRANER 
Tender ili Im ccccccccece 003,465 2,348,089 ; . r 
in developing their aioe eat Saskatoon penead 1,754,583 8:130:998| Bis = — " va . ir 4d Chi 
ties: ; "| Moose Jaw ........- 184 = 1,485,135 a 
haw some instances the managers Fort “Willian otoce 766,306 1,026.83 | — ~~ on a icago 
i tminst se 713, 715,98 ‘TAI e 
Serna ieee EE sopovro grace tata tse7 
: pete Sata 585,72 20,458 } } ? 
Theurasts® | Jack of experience. | Prince Albert 2.2... 397.788 475,400 CH GE BUILDING, TORONTO 
of Vita} companies have found it | Medicine Hat ...... 251,891 383,299 
importance to instil con- Brey 
stamtly into the minds of their 











' in the City of » Manitoba, and is equi i 
for a Surin al over 200 barrels oer or. a most satisfactory growth over the 55,746 fe the 
| It is modern and in an excellent state of operating gt0ss sales having increased from $165, | 
' efficiency, and the capacity can be increased by about thirteen months ended January 31st, 1925, to $447,135 
50% for 2 relatively small expenditure. ; for the nine months ended October 31st, 1927. Sales 
s . ; for October and November, 1927, show an increase 
Assets: Fixed assets of the Company, including of more than sixty (60%) per cent. over the same 
} land, buildings and ——_ have a present valua- months of 1926, while the sales are esti- 
tion, according to the certificate of the Canadian mated at about $50,000. The management looks 


Appraisal Co y Limited as at September 30th, 
1927, of $460,982.78. 

Net Current Assets, after giving effect to the new 
capitalization as at November 30th, 1927, after deduc- 
tion of all current liabilities, were $124,151.87. 

Earnings: Net earnings of Pelissier's Limited for 
the eight months ended September 30th last, as certi- 
Messrs. Dunwoody, Nicoll & Company, 


forward with d to a continuance of this. 
orw, with confidence for the aactlegal. 


year will substantially exceed the current year. 

The Board of Directors will include the following: | 
C. P. Pelissier, President, T. Cuthbert Anderson, Fred . 
H. Bole, Arthur DeJardin, Bruce Richardson, D. Clive 


and estimates that 


Betts, and G. E. Harley. 
We offer these shares, subject to 


Western 
Investments 


+ Those who have invest- 
' Ments in British Colum- 
Sheet bia, with which they 
are not familiar, may 
-ecommended by Write to us for in- 
r direct-mailing dependent reports or 
. eliminating the Valuations, 
xtra color-print- 
on. Specify Ser- 
n your next sta- 
mailing piece 








Our organization covers 
every section of the 
Province, 


iP emberton & Son 
“Vancouver Limited 


418 HOWE STREET 
@ncouver, Canada 









A GLANCE and 
YOUR STORY 
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deducting 


ee ee 
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Toronto 


Accountants, were, after all operating 
, maintenance, deprec: 
Feel Income Taxes, ee od after 


delivery if, as and when issued and 
subject to the ws 

Messrs. Long & Daly, 
Whitla, K.C., Winnipeg. 


iation and provision for 


dividend requirements for a 


PRICE: $13.00 per Share. 


Application is being made to list these Shares on the Unlisted Department of the Toronto Stock Exchange 


and on the Winnipeg Stock Exchange. 


Harley, Milner & Co. 


MEMBERS TORONTO STOCK EXCHANGE 


London 


O-OPERATING with. 


est—at a much lower cost here than elsewhere, yi 
our policy; a trial order will surely convince, - © 
Telephone Kingsdale 2687 ts 


Flower Distributers Ley. — 


18 Bloor St. West, Toronto, Ontario 


150,000. Holders of Preference Stock are not. 
to $150. oO fe 


of all le 
mets 1 ate 


accepted by us, 
Mis. HW, 


- 


Windsor 


The statements contained in this advertisement are not guarantesd, but are based wpon information which we balieve to be reliable, 
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Purchasing Sentiment | 
Often obscures the critical faculties—and same 


satisfaction can be secured for a more 
it not advisable to consider this factor? If it 
varieties—the 
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~ Insurance for Buyer and Seller 


_ Means Less Profits | 


for Shareholders 


‘Present Share Prices Are 
Based a , of 


_ MANY CONCERN 
Cost Policies Would Affect 
_ Stockholders’ Profits 
= Materially 


Shareholders in Canadian life in- 


"eoncerned- 28 


Trend ‘Toward Low- P 


holders account, The amount of 
profit from this source depends to 
a degree upon the amount of 
business which a company writes 

upon this plan. $ 
Three or four companies in Can- 
ada write only non-participating 
business, but for the eoaneee com- 
non-participating business 
only a small percentage of 
total business. With some compan- 
ies this probably runs as high as 
25 per cent., but for most companies, 
10 per cent. or 15 per cent. would 

be more accurate. 

This leaves to be considered the 
ts from the other source, name- 

y, participating business. 

Dominion Insurance Act 

According to the Dominion in- 
surance act, under which most Can- 
Sentioe wa een companies are 
operating, the company in any one 
year may allot whatever profits it 
sees fit to this type of business. 
This allotment to take place, of 
course, after the proper items such 


the | as reserves, etc., have been 


Seacetee dept thle, towiocet plan 

ie pemtartion 28 part of their policy 

es answer seems to be that 
must 


h as this low-cost plan 
comes prevalent in Canadian life 


3! 
a 


aafs 


of | twe 


affected by this recent 
towards low-cost life insur- 


question ‘naturally arises, 


| 5. The 
_ where exactly do these its come 
|. “from?” on 


_ ‘Two Sources of Profits 

For the average Canadian com- 
which writes only the ordinary 

e insurance business, there are 


3 = two sources of profits which may 
' .aecrue to the benefit of sharehold- 


“ers. Broadly spéaking these two 
sources of profit are participating 
"business, and = non-participating 
business. 
Take first of all the profits from 
non-participating business. Accord- 
to the-Dominion insurance act, 
profits on this iness are ap- 
* plicable to shareholders account, but 
they need not be distributed each 
“year. They may be left in the non- 
-par shareholders account, and trans- 
“ferred at any future time into share- 


¢ 
for. These profits may be alloted in 
any one year, but cannot be made 
retroactive. In other words, if no 
profits are allotted in any year, the 
reserves or surplus that would ac- 
crue cannot be distributed to policy- 
holders in the next or subsequent 


Supposing, however, a distribution 
of profits is made out of p 
ing business, then these profits must 
according to law be distributed in 
a certain way between shareholders 
and policyholders: This law re- 
quires that at least 90 per cent. of 
such profits must go to the policy- 
holders of the company, and the 
remainder may go to the sharehold- 
ers. At the company’s option, this 
ratio may be increased in favor of 
the policyholders, with the result 
that two of the biggest Canadian 

now distribute 95 per 


cent, of these profits to policyholders 


¢ | and only 5 per cent. to shareholders. 


Nine to One Basis ; 

There is no absolute uniformity 
therefore at the present time, in this 
regard. One of the large stock com- 
panies has never distributed any 
of the participating profits to its 
shareholders, but has always made 
the distribution to its policyholders. 
As a rule, however, most of the 
stock companies distribute these 
profits on the nine to one basis. 
. .How then would an ado of a 
low-cost ipating policy, affect 
shareholders profits from this class 
of business? 

For years the companies have 
been boasting about the tremendous 
profits which they are ——— to 
policyholders in the form of divi- 
dends. Some of the companies ac- 
tually return a 25 per cent. dividend 
to the policyholder at the end of the 
first policy year. 

That means that they collect $35 
from the policyholder and within 
lve ‘months return $7 or $8 in 
the form of dividends. 


000,000 of business, would pay in 
one year, something like $4,500,000 
in dividends to its policyholders, and 
on a nine to one basis would dis- 
tribute $5,000,000 to shareholders. 
Now cut this participating pre- 
mium. to the levels announced in 
Dec. 30 issue of The Financial Post. 
Instead of paying $7 or $8 in divi- 
dends, the low rate would only al- 
low for perhaps $1.50 or $2 per year 
to be paid to policyholders as divi- 
dends. On the same estimate of 
$20,000,000 of business written, this 
would cut the amount of policy- 
holder dividends to about a little 
more than $1,000,000, and share- 
holders profits would likewise be 
scaled down from $500,000 to about 
$125,000, in one year. About one- 
quarter if the rates were generally 
applied to participating business. 
Rough Estimate 
These figures are necessarily 
somewhat of a rough estimate, be- 
cause the rate of dividends is not 
uniform among Canadian compan- 
ies, nor are premium rates absol- 
utely similar. Furthermore there 
as yet been no opportunity of 
computing the actual amounts of 
scale of dividends which will be paid 
on the new low-cost policies. An- 
other factor to be taken into con- 
sideration is the wide difference in 
the practice of the various com- 
panies, as to distribution of divi- 
—— types -of business written, 
etc. 


Again it must be remembered 
that not all participating business is 
written on the ordinary life plan, 
and that as yet only ordinary life 
business is being written on this 
low-cost basis. However, it is not 
impossible to imagine a general re- 
duction of participating rates tak- 
ing place on all plans, in which case 
this rather hypothetical estimate of 
the effect upon shareholders divi- 
ents would become very real in- 
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Confederation 
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_ Writing Fire Insurance at Cost 
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Thinks Everybody 
Should Read Post 


Editor, The Financial Post: 

I believe your paper should 
be read by eve y who has 
or is contemplating placing 
money. I find great value in 
reading your comments on 
such as Harvie, Amulet, 
Brooks Steam Motors, Nor- 
anda in all of which I am in- 
terested. 

—Letter from an investor. 


QUEBEC’S PLAN 
FOR INSURANCE 
IS WELCOMED 


Insurance Companies Are 
Pleased with Compen- 
sation Scheme 


Fifty insurance companies heaved 
a sigh of relief this week when 
Premier Taschereau announced to 
the Quebec legislature the kind of 
workmen’s compensation law which 
is to be brought into the province 
this year. k 

As predicted in The Financial 
Post some four weeks ago, the law 
will be administered by private com- 
panies, under a commission which 
will eliminate recourse to the courts, 
and whose ruling will be final. 


Minimum of Opposition 
Of course the law has yet to be 


* submitted to the House, but in view 


of the fact that the decision has 
been reached only after nine months 
of study and deliberation with all 
the interested parties, there is little 
doubt but that it will be passed with 
the minimum of opposition, and 
will be speedily put into force. 

The final plan which has been 
evolved by the government as a sol- 
ution to this vexatious problem, is 
said to have been reached as result of 
definite schemes of operation which 
have been submitted to the govern- 
ment by the various interests which 
are concerned in the matter. In ad- 
dition, the government appointed an 
official commission which visited 
various parts of the country in order 
to study the different systems under 
which workmen’s compensation 
functions. 

This announcement by Premier 
Taschereau, probably marks the 
final stage of a question that has 
been under active discussion for 
nearly three_ At that time 
a royal commission was named to 
investigate the question of com- 
pensation, and a new and greatly 
increased scale of benefits was de- 
cided upon for the province. The 
royal commission, however; dis- 
agreed as to the question of how 

administered, 
and found itself unable to agree as 
to whether a judicial system of con- 
trol was preferable to the appoint- 
ment of a commission to operate 
the law. 


New Act 


Without committing itself to 
either system, the government fol- 
lowed the majority idea of a com- 
mission, and brought in a new act 
which was to take effect on April 1, 
1927, with no interference in the 
writing of business by private com- 
panies. 

However, the insurance compan- 
ies did not file their schedule of 
revised rates until a few months be- 
fore the Act was to come into force, 
When these rates were filed it was 
found that the cost of compensation 
to employers in Quebec would be 
greatly in excess of the cost in other 
ne eee in Ontario. 
This cau a very decided protest 
from the- manufacturers and _busi- 
ness men of the province, with the 
result that two weeks before the 
Act was to go in force, the govern- 
ment deci to cancel it altogether 
and return to the olc system for 
another year at least. 

Thus the old system has been re- 
tained for the year 1927, and will 
probably remain in force until April 
1, 1928, when the new act will 
doubtless be introduced. As yet 
there has been no announcement as 
to what benefits or rates will pre- 
vail, but it is believed that the 
new rates will be much less of a 
burden on the manufacturers than 


A 
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AUTO RISK RATES 
ARE TO BE FIXED 
WITHIN TEN DAYS 


Auto Insurance Companies 
Will Hold Meeting on 
January 30 


Within ten days the final word in 
1928 tariff rates on automobile in- 
surance will have gone forth, and 
the rating program of the compan- 
ies for the coming year will be an- 
nounced. ; 

On Jan, 30, a general meeting of 
the automobile insurance companies 
who are at present vorking as, or 
in conjunction with, the Canadian 
Automobile Underwriters’ Associa- 
tion, will he held, and final details 
of the 1928 rates will be agreed 
upon. At the present moment, the 
new rate schedule is in the hands of 
the companies, after having passed 
through a gruelling three-days ses- 
sion at the hands of some fifty 
company representatives who com- 
pose the e and rate committees 
of the Underwriters’ Association. 

These company representatives 
comprise both tariff and non-tariff 
companies, as it will be remembered 
that at the annual meeting of the 
association held last November, 
some 21 companies whidh had been 
operating on a non-tariff basis, ap- 
plied for provisional membership in 
the association, and are now pool- 
ing their ratings and experience in 
an effort to stabilize the business 
for 1928. . 

91 Member Companies 


If the new rates that will be an- 
nounced on Jan, 30, are satisfactory 
to these 21 provisional members, 
it will mean that they will remain 
in the association for the coming 
year, and that the association would 
then comprise some 21 member com- 
panies, which would represent a 
majority of the automobile business 
written in Canada. If the rates do 
not prove.acceptable, the provisional 
members will have the opportunity 


the scale which was to have gone 
into force in April, 1927. 

Premier Taschereau’s reference to 
the new act is as follows: 

Two Objections 

“Take first of all the workmen’s com- 
pensation question, which two years 
ago occupied the attention of the House. 
Our last law, though more generous 
towards workmen than the present 
law, presented a flank to two objec- 
tions, one raised by the workmen, the 
other raised by the employers. Basing 
themselves on the system in force in 
other provinces and in many countries, 
our workmen wished the administra- 
tion of the law to be left to a govern- 
mental commission so as to avoid judi- 
cial costs, delays, and all intervention 
of third parties, which, in many cases, 
secured part of the indemnity. The em- 
ployers, on their part, objected to the 


creation of a commission and repre-- 


sented to us that the insurance rates 
demanded by the insurance companies 
were too high and placed Quebec in- 
dustry in an inferior competitive po- 
sition with that of the sister provinces. 

Since the last session we have been 
re-studying the matter, and, with the 
aid of distinguished lawyers have com- 
pared the legislation existing in the 
neighboring provinces and in the United 
States. We believe we now know the 
advan s and disadvantages of such 
foreign legislation, and we believe that 
the new law which has been prepared 
will give satisfaction to the workmen 
and the employers. : 
No State Insurance } 

Our project provides for the nomina- 
tion of a commission which will admin- 
ister the law without recourse to the 
courts, without costs, and whose ruling 
will be final. Consequently, the work- 
men. will obtain what they want. On 
the other hand, we do not accept the 
idea of State insurance. Insurance will 
remain in the domain of the employers, 
of companies and of private initiative. 
We would have much cause for hesita- 
tion in undertaking a business which in 
no way appertains to a government. In 
other words, we halted at a system 
which meets both the views of the em- 
proyers and the workmen. This project 
of law will shortly be submitted to the 
House, and we have confidence that it 
will be acceptable.” 
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Organized 1874 
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The Convenient Way 


Salaried men and women find the new way of obtain- 


ing life assurance protection 


and savings by monthly de- 


duction from salary a great boon. 


The Salary Savings Plan, issued by the Sun Life of 
Canada, offers advantages both to employer and employee. 


Write for the booklet, “Salary Savings’ — 
it will pay you. 


SUN LIFE ASSURANCE COMPANY 


OF CANADA 


Head Office 


: Montreal 


to withdraw, and to operate again 
as non-tariff units, on their own 
scale of rates. 

There seems to be no doubt that 
the new scale of rates will show 
substantial increases in the realms 
of pe liability, property damage, 
and collision risks. The latter will 
probably show the greatest jump, 
some rumors even going so far as to 
predict that there would be a 75 per 
cent. increase in this particular 


coverage. Two other forms—public |. 


liability and property damage—are 
due for an increase, estimated by 
— to be between 10 and 15 per 
cent. 

There is no official confirmation 
for any of these figures, and it is 
highly improbable that such drastic 
changes will be made as that which 
is rumored for collision protection. 

It is understood that. the other 
two branches of automobile cover- 
age, namely, fire and theft will, in 
all probability, remain unchanged, 
or at most will only be subject to 
minor adjustments. 


YEAR’S BUSINESS 
OF CANADA LIFE 
ADDS $96,500,000 
Company Rolls Onward 


to “Billionaire” 
Class 
With its face turned definitely to- 


ward the goal of a “billionaire” com- 
pany, The Canada Life Assurance 


Co., has recently issued its 81st an- 


nual report, which announces a total 
insurance in force of $769,982,000. A 
year ago the company had assurance 
in force of $673,390,000, sc that the 
net gain for the year amounts to 
something like $96,500,000, 

Taking the company’s record for 
the year, the report shows that in 
1927, new assurances issued amount- 
ed to $157,179,000, as against $147,- 
a for the — 1 — New paid- 

or assurance for the year totals 
vss 008201. % 
eviewing the company’s progress 
for the year, the company, reports 
substantial increases in every de- 
partment, with business distributed 
throughout Canada, United States, 
and the United Kingdom. Total as- 
sets according to the company’s bal- 
ance sheet, stand at $140,580,000, 
an increase for the year of $13,330,- 
000. The more important items un- 
der this head are as follows: govern- 
ment bonds, $24,469,000; municipal 
and other bonds, stocks and deben- 
tures, $37,693,000; mortgages on 
real estate, $46,745,000; loans on 
policies, $20,071,000. 

In commenting upon his company’s 
investments, President. Herbert Cox 
draws attention to the fact that the 
company is now turning its atten- 
tion to a larger degree to industrial 
and public utility bonds both in Can- 
ada and the United States. The Can- 
ada Life has for many years sta- 
bilized its interest rate by investing 
its securities to a considerable de- 
gree in real estate mortgages, which 
are about equally divided between 
city and farm properties, embracing 
practically every province and im- 
—— centre of population in the 

ominion. 

On the liability side of the sheet, 
the company shows a surplus of $7,- 
971,000, which includes dividends to 
policy holders payable oh 1928, 
amounting to $4,660,000. Contin- 
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CONFEDERATION’S 
POLICIES IN FORCE 
ARE $258,000,000 


Issued $51,000,000 of Busi- 
ness During Past 
Year 


The most successful year in the 
company’s history was reported this 
week at the annual meeting of the 
Confederation Life Association. This 
company has been operating now for 
56 years and has in force a total as- 
surance of $258,466,000 as against 
$230,747,000 in 1926. During the 
year the company issued $50,872,000 
of new business, as against $45,076,- 
000 in 1926. Included in this year’s 
report is $2,600,000 of group insur- 


ance which marks this company’s in- |: 


itial effort in this direction. 

The assets of the company stand 
for the year at $57,133,000, as 
against $50,660,000 a year ago. The 
biggest increase here is due to the 
increased holdings of: bonds and de- 
bentures which stand for the year at 
$31,800,000 as against $27,700,000 in 
1926. In commenting on the com- 
pany’s investments, President J. K. 
MacDonald remarks that the decline 
in intergst rates has led to a number 
of insurance companies seeking in- 
vestment™m the bonds of foreign gov- 
ernments at prices yielding from 
one-half of one to three per cent, in 
excess of interest rates obtainable in 
our own Government bonds. Mr. 
MacDonald predicts that this ten- 
dency will continue as Canadian com- 
panies continue to maintain and ex- 
tend their foreign branches. Other 
items on the asset side of the balance 
sheet, show stocks amounting to $1,- 
862,000; first mortgages on real 
estate, $8,890,000; and loans on the 
company’s policies, $8,467,000. 

Among its liabilities the company 
shows surplus funds available for 
distribution amounting to $6,589,000. 
This compares with a similar item 
for 1926, of $5,853.000. The 1927 
item is comprised of the following: 
$2,659,000 allotted to accumulated 
dividend policies; $3,026,000, pro- 
vision for annual and quinquennial 
dividends. not yet due; $161,000 in 
non-par branch: $32,000 in share- 
holders surplus funds; $710,000 con- 
tingency surplus fund. 

Comparative items for the past 
two years are as follows: 

Income 
1927 


$ 11,118,712 
2,947,556 


1926 
$ 9,698,788 


Premium income 
2,579,637 


Interest income 


45,076,775 
230,747,937 


Business 
New assurance issued 60,872,295 
Total assur. in force 258,466,184 


50,660,858 
43,621,663 
5,853,248 


, ete, 
Total assets 57,133,487 
Policyholders’ reserve 49,115,680 
Gross surplus 6,589,901 


gent reserve stands at $509,000 as in 
1926, and investment contingent re- 
serve has been during the year in- 
creased to $783,000. 

The. following items show com- 
parative figures for the past two 
years: 

Income 
1927 1926 

$ 26,045,329 $ 24,840,119 

7,350,896 6,597,687 
Business 
New assur. issued 157,179,357 
New paid for bus. 146,492,001 
Ttl. assur. in force 769,982,182 
Assets, ete. 

140,580,677 


124,810,589 
7,971,475 


Premium income 
Interest income 


147,321,211 
136,939,201 
673,390,369 


Total assets 
Policyholders’ 


reserve 
Surplus 


127,247,503 


112,530,400 
7,415,026 
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One Canadian in every 
Metropolitan 
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To state there are 2,349,904 


Canada Life 


Assurance Co. 


ESTABLISHED 1847 


Herbert C. Cox, 
President. 


E. R. Wood, LL.D., 
Vice-President. 


SOME OUTSTANDING FEATURES OF THE 
81st ANNUAL REPORT : 


tan policies in force 
ust 


Profits Paid Policyholders in 1927 


Total profits paid 
amounted to $4,253 


to policyholders in 1927 


,000. 


Surplus Earned 
During the year 1927 the amount of surplus 
earned was $5,127,000; for the first time in its 
history the Company exceeded the five million 
mark in surplus earned. 


Benefits 


Paid in 1927 


Out of a total amount of $15,243,335 paid in 
benefits during 1927, living policyholders re- 


ceived $9,939,076, 


The Life in 
Insurance 


with the aid of Life Insurance 7 
will amass a competence while \ 
genius is waiting for splendid ~ 
opportunity, a 
There are more than post portem — 
provisions in a Great-West Life 
policy. It contains great value 
for living men. It is unrivalled 
as a safe and profitable invest. 
ment, 


Insurance Stocks 


Offer 


The finest type of diversified trust. ; 
Themost profitableinvestmentobtainable; 


The fact that Insurance Companies invest« 
ments are made by experts. 


The fact that in rare cases are there other 
securities ahead of the common stock. 


The fact that Insurance Companies oper- 
ate under strict Government su n. 


The fact that Insurance must grow as the 
Country grows. 


The fact that only 60% of the pee ts 
for life insurance have been sold, 65% of © 
the Fire Hazards covered and 50% of the . 
Automobiles-insured. 


Buy Insurance Stocks Now 


The INSURANCE INVESTMENTS Ltd. 
Insurance and Baile Stocks 


347 Bay Street j - 


TO HAPPINES| 
AND PROSPERIT 


A guaranteed pension No matter y 

of $100 a month for you may live ys 

life commencing at guaranteed the- 
age 55, 60 or 65. monthly 


YOUR PRESENT SAVINGS EVEN IF 
SMALL WILL BUY YOU A ‘PENSION 
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CONFEDERATION LIFE} 
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Head Office 
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Please send me booklet “Your 
Key to Happiness and 
Prosperity” et 
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Leighton McCarthy, K.C., 
Vice-President & 
General Counsel, , 
T. G. McConkey, 
General Manager. 
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Profits to be Paid to Policyholders in 1928 . 


A total of $4,660,000 will be paid in profits to 
policyholders during 1928, 
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Assets for Protection of Policyholders his_way. 


Policyholders are protected by policy reserves 
amounting to $124,810,000. This is the legal 
reserve, but the total assets of the Canada 
Life are now more than $140,500,000. 


Total Business Issued in 1927 — $157,000,000 


Total Insurance in force increased to ........ 


Total Assets increased to 


Reserves for Protection of Policyholders 
New Assurances paid for in 1927 ......cececcemecs 
Total Income for 1927 . wr 


Increase 
$96,591,000 
13,333,000 
12,280,000 
9,552,000 
2,346,000 


$769,982,000 
140,580,000 
124,810,000 
146,492,000 
34,378,000 
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During the year the large sum of $4,253,000 was paid in dividends to policyholders. 
(A Complete Annual Statement Will be Mailed Upon Request to Head Office at Toronto) 





cod ships and Perils 


no genius to save money, 
iply it. Ordinary ability 
aid of Life Insurance 
ss a competence while 
waiting for splepdid | 


more than post portem a 
in a Great-West Life . 4 fo 
é contains great value : 3 “pebebly the largest individual 
men. It is unrivalled as er on pavers eawars Jrcceme J 
) .& “see former product of an Ontario 
and profitable invest aa whe ah one time worked with 
hy ; Ff - and shovel in helping build 
ser transportation line into 
mtry. That sentence is a 
tion of Elisha Frederick 
3’ career, a romance of big 
sss rooted in the muskeg of 
th shore and rounded out in 
atmosphere of pionee# hard- 
bi which “cowards never 
land the weak died on the 
\ times may make some men 
Shut out of the welter of a 
ied that tried men’s souls this 
mio farm boy emerged with his 
still attuned to pleasant hu- 
“eontacts, a sound body, the 
‘ef a score of great industrial 
or and a fortune variously 
ted at ten million dollars. At 
iw he is still going strong, with 
on the pulse of his many 
enterprises, 2round his cf- 
the janitor has finished 
ming and avle to take an 
interest in the spirit of 
‘Bifairs and people. 
' Built Fine Highway 
iat of five hundred 
ie men in Winnipeg the other 
i, Ralph Webb, the retirin 
% occasion in talking o 
od roads movement to remark 
things built the fine high- 
Winnipeg to the Inter- 
i} border though he lost 
on the contract.” There 
vociferous cheers and laughter 
laughed as heartily 


one p sent. 
Hutchings is not in the habit 


in business transactions. 
not the histery of the. man. 
the magic touch when it 
accumulating dollars, but 
road work (an entirely new 
af endeavor for him) Hutch- 
so determined that the 
in hig from Winnipeg to the 
fer should be put through in a 
wkman-like way that he did a good 
tardiess of his contract—and 
) was surprised that his losses 
wre not heavier. 
is like that—to make a 
Phat was the reason he couldn’t 
am the old family farm near 
’ Leeds County, Ontario, 
[Re was born June 13, 1855. 
ia. good farm and promised, as 
ts and family explained 
easy ife.” 
-was precisely what I 
Pweeking,” explaired Mr. 
with a laugh, recalling 


wz 


mst the stream. The great West 

"Was to be conquered by those of 
aming courage. It was a compell- 
Purge. He did not have time to 

9 school, so he came West and 


APPINES . | os... ry hy od days. Even at that 
PR Pid _ | CEP Period he was developiag that 
aa | # ¥ me Spark that makes men pull 


educated himself in a Winni- 
night school while he was lay- 
the foundation of his fortune. 
Threw up Job 
is red romance in the life 
f E.'F. Hutchings. He lived it and 
he still refuses to admit the roman- 
Ge angle—“just a job to be done” 
_ i the way he laughs it off. During 
farm experience at home he was 
a t in a saddler’s shop at New- 
_ Boro, stitching leather. He suddenly 
ay off his connections, and not 
_ ¥et eighteen, went to Port Arthur 
a got a job with a pick on the 
_&P. R., then building: westward. 
» , %& F. Hutchings was more than.6 
#eet tall, a sliver of a youth, stro 
_ 88 an ox, but not built for that kin 
of Such a posture for a tall, 
lad was not only uncomfort- 
pi made him the butt of much 
, ie Even the foreman “poked 
tum” at the boy. He stood a lot 
f it and then one day flared up, 
“tackled the big boss with a club, 
thased him off the right of way and 
5 y chased himself out of a 


_ “Somewhere west,” was Ft. Garry 

j - ° , 

; —, Winnipeg, and, with a compan- 

4 iy, started this dreary walk of 

- It was an epic struggle 

‘ef these two youngsters for the trail 

’ ken, the rivers were not 

and the mosquitoes of the 

through which they made 

¥, voracious, They lived on 

, that is, what fish they 

Catch and game they. could 
moot, but they made Winnipeg. 

Work or Starve 

glimpse of the Hudson 

found him without the 

‘Bo he thin dime in his pocket. 

: Rad to get work or starve. 

and the trader was 

and the post was the 

ion Gteat activity. The first 

neh on the open prairie and 

he met “Broadcloth” Smith, 

Character in his way. The name 


ers in 1928 . 
in profits to 


of Early Western Days 
_ Undaunted Hutchings 


est Individual Shipper Out West Was Ontario 
Boy — Heads Great West Saddlery - 
Company 


By GARNETT CLAY PORTER 


came from a long tailed coat he 
wore. The Indians called him “Cheat 
Smith” and among the traders he 
was “Bilk Smith.” “Bat all this 
Hutchings did not know. 

Yet Hutchings’ experience with 
old Smith illustrates how 
comes of evil if there is resolution, ' 
robust health and the understanding 
heart involved. Smith offered him 
his first job on the plains, driving. 
a bull team to Edmonton. He whet- 
ted the young Ontario boy’s appe- 
tite for adventure by explaining 
that at Edmonton gold was to be 
dug on the river banks. 

So Hutchings took the job, drove 
the thousand miles duri three 
months and at the Hudson Bay post 
which then marked the present site 
of Alberta’s capital‘ was told by | 
Smith he had no money to pay him. ; 
But that did not disturb the youngs- . 
ter, for wasn’t he going down on the | 
river bank and fill his pockets with | 
gold? And it is of record that this | 
persistent example of Ontario pluck | 
did try the gold digging job. He | 
actually found a little “dust” and 
to-day the only ornament E. F. 
Hutchings wears is a big ring made 
of the gold he panned out of the 
Saskatchewan River at Edmonton. 
And he laughs when he tells the 
story and exhibits his trophy. 

Built Log Hut 

Winter was coming on and he had 
no place to live. He went to the edge 
of the post reserve and built him- 
self a log hut. He had to surround 
it with a high fence to keep out 
the wolves. The door was a buffalo 
hide. In this dreary abode Hutch- 
ings lived that winter, chiefly as 
he explains, on game he shot around 
the post and in the river. 

In the spring he concluded to re- 
turn to Winnipeg and try there 
again to establish himself. It was 
another thousand mile walk and 
again he lived off the country. Other 
——— were making the trip but 

utchings got sick and in his ex- 
hausted condition was left to die 
on the trail. In fact his companions 
understood he was dead when they 
left him. But he was found by a 
friendly trapper and when he did 


| finally reach Winnipeg one of his 


companions of the trip he met at 
night at the post thought it was the 
ghost of the man they had left dy- 
ing on the trail; and fled with yells 
of terror. 

It was the very next day that E. 
F. Hutchings got a job with a man 
conducting a small saddlery busi- 
ness on the muddy banks of the 
Red River. It was not long before 
they formed a partnership and 
opened a store on what is to-day 
Main and Portage corner. That was 
the foundation on which E. F. 
Hutchings built. When his partner 
died shortly afterwards he continued 
the business. To-day that business 
is the Great West Saddlery com- 
pany with factories in Winnipeg, 
Calgary, Regina and elsewhere. 
Great warehouses extending over 
the country and with an annual 
turnover larger than any similar 
business in the Dominion. He is the 
president and guiding genius of the 
great machine he _ constructed 
through the years with such endur- 
ance and skill. 

Hutching’s Slogan 

The Great West Saddlery Com- 
pany is listed in commercial director- 
ies as “the largest saddlery business 
in the world.” That is the basis of 
E. F. Hutchings’ interest in good 
roads. “Anything that benefits the 
farmer benefits the country in the 
best sense of the word.” That is his 
slogan and he lives up to it. 

Now to hark back to the lone 
shack on the river bank at Edmon- 
ton with its stout fence to keep out 
the wolves. Years later Edmonton 
began to develop. Squatters’ rights 
had to be considered. Though long 
since abandoned Hutchings interest 
in the shack had hot lapsed. He 
ultimately received ten thousand 
dollars for the property which, in- 
vested in land at different points 
netted him a fortune. So “Bilk 
Smith’s” duplicity paid a handsome 
dividend after all. 

Ten years from the time he had 
left the parental roof Mr. Hutchings 
returned for the first time to his old 
home. Mails were not so numerous 
in the days when he came West and 
he had lost track of his family. 
When he walked in he handed his 
mother a check up in four figures 
as a present. They were astonished 
and one neighbor remarked “no man 
could get that much money honestly 
in ten years.” 

There is no finer tribute to E. F. 
Hutchings’ business ability and 
civic spirit than the fact that for 
36 years he has been chairman of 
the civic sinking fund. For six years 
he was a member of the city coun- 
cil, when members gave their ser- 
vices without pay. He helped organ- 
ize the Great West Life Assurance 
Company and is president of the 
Equitable Trust ., the Capital 
Loan and Trust Co., and of six other 


| large industrial organizations. He 


is a director of so many that the 


‘list would read like a business di- 
| rectory, and a fellow of the Royal 
| Colonial Institute of London, Eng. 


Knowles Boys Home . 
There is one obscure institution 


that E, F, Hutchings seems to get 
| a great thrill out of giving his time 


| 


and money to and that is the 
Knowles Boys home. The boys of 
that institution are getting advan- 
tages that he never dreamed of, but 
he takes time and money enough 
from his large business to help them 
along as if he can see himself just 
starting there again the grim strug- 
gle to find a place for himself in 
what was then the “no man’s land” 
of the great northwest. 

_ Here is something this captain of 
industry likes to btoadcast, likes to 
boast of. He is an Imperialist with 
a capital letter. He doesn’t think 
there is anything on earth or ever 
will be as worthy of human admira- 
tion as the British Empire. 


An artist for the Evening Telegram, Toronto, drew this picture of Toronto's downtown area as it will appear, if, as and when all the important office buildings and hotel pro- 
jects now under way are completed. The interests of the investor in these structures is chiefly due to the fact that a very high proportion of the new projects are being financed 
by the issuance of first mortgage real estate bonds. Incidentally, there are many who question if Toronto can utilize all the extra office space that these buildings will provide and 
it is to be expected that some of the projects will be abandoned. The picture shows the following buildings: (1) C. P. R.’s Royal York Hotel, now going up. (2) Commerce and 
Transportation Building, practically financed and soon to be erected. (3) Suggested Mail and Empire Building, not yet started. (4) Toronto Star Building, now going up. (5) 
Wood-Gundy office buildings said to be a certainty. (6) Canada Life Assurance Company Building, projected. (7) Northern Ontario Building, now fully occup 
(9) Sterling Trusts Building, not yet started. Bank of Commerce head office, announced last week. (11) The Toronto Towers, be- 
te be fully financed and shortly to be erected. (12) New office building in connection with Toronte Towers. (12A) A new hotel in connection with 
(14) Bank of Hamilton Building, which was the highest of 
Bank Building, but which is now a veritable pygmy besides its neighbors. (15) C. P. R. Building, built in 1912 or 1913. (16) Royal Bank Bu 
politan Building, shaped like a jack knife and now the tallest building in thé British Empire. (18) Excelsior Life Buil 

(20) New Ford Hotel, almost completed, 


Building, nearing completion. 
lieved 


Dominion Bank Building, E=ilt before the war. 


with annex seven or eight years ago. 


Name Flying Field 


ete 
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“Lindbergh” 


While Canadian Aces Ignored 


MULATION or even imitation, if 

it springs from admiration of 
famous men, is not a vice but a 
virtue, and, no doubt, it was this 
that the old Greek | ary we had in 
mind when he said that no country 
could ever be truly great unless it 
remembered its heroes and sages. 
Nor is there anything narrow or il- 
liberal in such an attitude. 


It comes, therefore, as an unpleas- 
ant surprise to learn that the first 
flying fic d in Canada to receive a 
name is the “Lindbergh” field in 
Ottawa. This field, we understand, 
is own: . by the Hunt and Golf Club 
of Ott wa, and was so named last 
July v hen the great United States’ 
airman flew the Spirit of St. Louis 
to the Canadian capital. If it was 
essential-to name the field after a 
foreign airman, then, undoubtedly 
most Canadians would prefer to see 
Col. Lindbergh honored. There can 
be no doubt either of his merit or 
fitness. te 


OWEVER, is it necessary or 
wise for Canadians to seek out 


the heroes of other countries when 
a place-name is desired? It has not 
been so in the past and surely it can- 
not be so to-day. Need Bishop or 
Barker or Brown fear comparison 
with any knight of the air? We think 
not and, furthermore, are quite sure 
that Lindbergh, himself, would have 
applauded the preference of any of 
our great airmen abové himself. In- 


deed, it is difficult to see how the | 
action of the Ottawa club can be in- | 
terpreted as other than a reflection 
upon them, 

This may seem a little thing and | 
be it is remarkable how great a part | 
as been played in the building and 
perpetuating of tradition by just 
such little things as this. The Na- 
tional Geographic Board, made up of 
distinguished scholars and historians, 
has been doing splendid work in re- 
cent months in this very field. The | 


names of stations on the Hudson Bay | 


railroad, for example, have been 
changed, despite the resentment of 
the local population, and instead of 
such names as “Mutt” and “Jeff”, 
the outstanding explorers and geolo- 
gists of the country are remembered. 


ITIZENS of Canada should look 

about them. How many know 
that in these chilly, wintry days } 
when we rush home to a warm log | 
fire, six Canadian airmen are flying | 
on daily patrols from one end of 
Hudson Straits to the other? A few | 
weeks ago one of these airmen, 
caught far out in the Bay with a| 
failing engine, actually landed his | 
plane on a large cake of ice and | 
remained there over night until 
rescued. 

Canadians do not need to go else- 
where in search of great men worthy 
of honor in place-names, and it is to 
be hoped that the action of the Ot- 
tawa club will be considered. a mis- 
take and not a precedent. 


(10) Canadian 


We Recommend 


TRANS-CANADA INSURANCE 
COMPANY 
Common Stock 
A new company in the Canadian insurance 
field offering excellent opportunity for 
investment. 


MUNICIPAL SERVICE CORPORATION 
Preferred Stock 

The company operates in six Quebec towns 

with diversified public utility service. An 

attractive investment. 


HATTON BROTHERS 


707 Blackburn Building 
OTTAWA 


DIVERSIFIED STANDARD SECURITIES 


LIMITED 


An Investment Trust which owns, by 
outright purchase, shares in 26 of the lead- 
ing companies that form the 


“STANDARD OILS” 


the richest group of companies in aggregate 
wealth in the world. Over 650 an Linked, 
of Diversified Standard Securities, Limit 
COMMON STOCK through this Trust, are sharing in the divi- 
ee dends and in all extra payments, bonuses, 
“melons,” etc., that are made periodically by these companies. 


The Trust cement provides that the security back of this 
investment nome at all times be equal to at least 100% of the par 
value of the Preferred Stock outstanding. 

We helieve this investment offers a high degree of security, an ex- 
ceptional yield and, through the Common Stock, great possibilities, 


PREFERRED STOCK 
($25 par value) 
Price to yield 7.6% 


Circular describing this investment sent on requests 


F, J. FAIRHALL & ASSOCIATES, LIMITED 


a é ° - - MONTREAL 
260 St. James Street a a 
410 Dominion Bank Bidg. TORONTO 


fice building 


United States Market i 4 
Opens for Our Cattle 


and Farmers Benefi 


High Prices Enable Livestock to Climb Over U: 
States Tariff Wall and Sell a 

in That Market — 

cxuisintgnitiniitiekinadacsaammn an ¥ ces 


From Our Own Correspondent 

OTTAWA.—Prevailing prosperity | the Canadian 
of Western and Ontario farmers is | calculate the 
the result, in no small measure, of 
the high prices now obtaining in the 
livestock markets of this continent. 
These prices are so high and have 
been so for such a long period, that 
it has become a matter of general 
interest to the business interests of 
the Dominion. 

The apparent shortage of meat in 
the United States and Canada has 
resulted in a complete re-direction of 
the Canadian export cattle trade and 
has wrought a notable change in the 
trade figures between Canada and 
Great Britain, on the one hand, and 
Canada and the United States on the 
other. 

Statistics issued this week by the 
Federal department of agriculture 
show that pen of cattle in the 11 
month period ending November 30, 
were 267,933 head in 1927, as com- 
pared to 219,368 head in 1926, or a 
oe _ = nearly oe head “a 

calendar year 1 was mérk- with | 
ed by a large export movement. to am io “tha enn 
the United Kingdom, whereas” in sete 
1927 this movement: has practically , 
ceased. In the first 11 months. of 
1926 exports to Britain totalled 74,- 
173 head, and for 1927, only 8,263 
head. Exports to the United States 
in these two years were: 141,630 
naan in 1926, and 255,911 head in 


An examination of the statistics 
showing the available supply of meat 
in the United States indicates that 
the demand for Canadian cattle will 
continue indefinitely. Cold storage 
holdings in the re in Decem- 
ber were 16,366,970 Ibs., and the five- 
year average of holdings in that 
month was 25,142,642 Ibs., indicating 
a shortage of nearly 10,000,000 Ibs. 
This explains why present prices of 
beef are so high in the United States, 
being higher than at any time since 
1919. The average price in Novem- 
ber was 14 ‘cents per Ib., and in 


of shipping 


plus tariff in the other. It 


‘ B se ’ uit 
Have Dou 


(8) Atlas 


in the British Empire when it was known as the Traders 
ilding, several years old. (17) Metro- 
Edward Hotel, 


ding, occupied for some years. (19) King 


The T. Eaton Co., Ltd. will erect|tion to its store at Hamilton, set up| Great Britain, 10 cents per Ib. In 


during 1928, a very substantial addi-|only last year. 
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ADDITIONAL ISSUE 


The Canadian Salt Company, 


Dated January ist; 1928 Maturing January Ist; 1946. Principal and interest st ya! 
prt ey ae erly ye ary el hee Ser lg arg ening riya i Coupon Bonc 
and $500 denominations, with privilege of Redeemable 

on 

‘eas 3 of 1 ® for each 
date fixed for 

pany, Montreal. 


Current quotati for the Common Shares on the Montreal and Toronto Stock indicate a market walué 
qu tone ‘or - ouimately $2,300,000. me os 


choosing between the two markets, 


Sra erer-eraileerererapan ee _— 


$1,000,000 ‘e i 


514% First Mortgage Sinking Fund Gold Bonds, Series “B” 
Seach bereft bape pt 
after 31st, 1944 at per; in each case with accrued interest. Trustee: The Royal 
CAPITALIZATION es: 
(On completion ofthis financing) Lt 
First Mortgage Bonds, due 1946{Seres pr $1005 50-002... °3'300000. "000,008 
Common Shares (now paying 8% dividend)......eseseseveree, 1,500,000 1:500,000, - af 


: 
* 
be 


the equity junior to the First Mortgage Bonds of both series of 


The following information has been supplied to us by Sir Thomas Tait, President of the Companyt — 


THE COMPANY: The Canadan Salt Company, Limited, is much: the largest producer of salt in Canad] 
and is the only Canadian producer for sale of liquid chlorine, caustic soda and bleaching powder, ~ i 


owns and operates at Sandwich, Ontario, up-to-date and equipped plants forthe 


Ontario. The business of the Company and its predecessor (The Windsor Salt Company), has been, 


saapaaennattnl -date and completely 
of liquid chlorine, bleaching powder, caustic soda and muriatic acid. isa Die se ee 
operation for over thirty-four years. ; < a ° “ < 


end — 


and ocean in one case and b 


out at an ad age of ‘about 3 ¢ 
per Ib. in favor of the United § 


er 


BOND ISSUE: Bonds of Series “B” rank equally with those of Series “A” as a first mortgage and charge 
all the fixed assets of the Company now owned or hereafter acquired, including bonds, debentures and shares, , and a 
floating charge on all other assets of the Company. Additional bonds of Series “B” or other series may only | 


issued under restrictions contained in the Trust Deed. 


PURPOSE OF ISSUE: The proceeds of this bond issue will be used to provide part of the cost of extensive 


additions to plants and equi t necessitated by the increased demand for the Company’s 
additional Brine Wells, Muriatic Acid Plant, Grainer Salt Plant and a new General Office 
Ontario; extensions to the Chlorine Liquefying Plant, the Electrolytic Cell Installation and the Caustic Finishing 
Plant; High Pressure Boilers for burning pulverized fuel, Electric Power Plant including up-to-date and efficient 
Turbo Generators with auxiliaries and necessary buildings, additional Liquid Chlorine Tank Cars and Cylinders, 
and other equipment. ; : 


at Sandwich; — 


SINKING FUND: A sinking fund will be provided for the redemption of Series “B” Bonds by annual payments — 


commencing January Ist, 1929, equal to 114% of the aggregate amount of such bonds previously issued and — 
previously redeemed “dt 


interest on such bonds . ae 
VALUE OF ASSETS: Plants, properties and equipment of the Company (not including valuable trade marks 
and patents), based on appraisal as at March, 1925, together with the cost of subsequent net additions, havea value 
ision for d iation. Net Current Assets at the latter date, 


t December 31st, 1927, of $3,728,155.82 after provision eprecia 
adjusted to sive siel to this financing, amounted to $1,339,531.63, giving a combined total of fixed and net 
current assets of $5,067,687.45—equivalent to over $2,000 per.$1,000 First Mortgage Bond to be outstanding, 
EARNINGS: Average annual earnings for the 3 years ended December 31st, 1927, available for bond interest 
and depreciation, based on earnings after deduction of operating expenses and maintenance charges, as certified 
by Riddell, Stead, Graham & Hutchison, Chartered Accountants, were $396,992.28, as against total interest 
charges of $143,830 annually on all First Mortgage Bonds now to be outstanding. 

Net 
over 314 times annual bond interest on completion of this financing. 
GENERAL: The increase in earnings for 1927 over the two previous years was mainly due to extensions of the 


chemical plant and consequent larger output of chemical products. The full benefit of these 
reflected in the earnings for the first two months of 1927, but they and others now being made should adv: 


ously affect the earnings for 1928. The well-established successful operation of the Company is shown by’ 
dividend record, 8% per annum having been paid on the Common Stock of the Company and its predecessors 


continuously during the past thirty-four years. one 
We offer these Bonds for delivery if, as and when issued and received by us and subject to approval 
by our counsel of all proceedings, at— ‘ 


102 and accrued interest, to yield about 5.32% 


All tegal matters in connection with the creation and issue of these Bonds are subject to the 
of S. J. LeHuray, of Montreal, on behalf of the Company, and of Victor E. Mitchell, K.C,, D.C.L.,of' Montreal, 


on behalf of the Bankers. 


e,°® & ge 3 ' 
Royal Securities Corporation, Limited 
MONTREAL QUEBEC TORONTO HALIFAX SAINT JOHN WINNIPEG VANCOUVER NEW YORK 
CHARLOTTETOWN OTTAWA HAMILTON CALGARY REGINA VICTORIA ST. JOHN’S, NFLZ. 


The above statements are not guaranteed, but are based upon information which we believe to be reliable and on which 
acted in purchasing these securities : 


earnings on the same basis for the year ended December 31st, 1927, were $505,065.01, equivalent to 
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CANADIAN STOCK AND BOND QUOTATIONS/ 












Div, Yield High Low Close Close, Sales Range, 1927-8 
Stock. Market Record | cots. « wr ‘iy Gai iy || Unlisted Stocks 

















WEEK ENDING JANUARY 17 King Edward Hotel .. 3.92 652 52 52 180 60 20 
Yield h Low Close Close es ps Lyall Construction ... « soe ee eee bee eee eee 68 38 


Div. Hig! Sal 
Rate Jan. 16 for wk. for wk. Jan. 17 Jan. 10 for wk. These yeiewe ave mostly an at Sonnaty 








































































































































Low Loew , seeeereve . eee ee ee se ere eee 
Banks—  cecareien A WD. Ce dks. ace gee. eee ae 96% ——_ while at, from 
Commerce s++s++++.+12+1 457 285 * 280 280 282 209 295 228 | National Brick, comes 2 = »-, 3, os os "siy 2e . a re ae 
Dominion ovreccccesesketl 4.94 263 261 261 265 20 275 217 i ee 6 4.85 123 128 120 119 12814 87 
Can. Nationale ...... 10 5.31 188 186 188 186 27 86198 = 160% Pacific "Burt, es sees SES % 122 128% bry 99% 
Imperial ..cccceceeses12+1 5.20 250 246 24614 248 92 256 214 Do. _ pref. Gan., com. 4 2.09 oe oom ore eee ore 200 125° Industrial Stocks MANUFACTURING 
Montreal ..ssccsesen12+2 4.10 347 336 386 34414 346 355% 272 Port Hope San Pee ae ae ty eee eee a cee 2 eee. sae 90 Bid, Asked 
Move Sovtie. sores. 16 | 413 390 385 6887, «88785 50 888 | | De PI wees wee OE Doz go 6a [As W. Chase, com, «s.seeee $ 2.08 8 5.00 At LINES OF WHITE AND GREY CorToNs, PRINTS, SHE 
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- eee eeteeee \- TOT. ceeceercce . e* ee ee. Do: Ss + COM. ceosses “ 
sane Yo eee) ce aK i mie Setar at ie oe as ik ah [Bema eet css eek ies 
setenieeegetl (no par) $3 2.58 118 106% 115 108 4245 123 46 pref. eeneee z 6.54 107 100 107 110 98 punks og bet eee 475 576 y fe 
ate zea Walk ‘Tiny. ti 300 8 CU % resi S13: Tee | cea Wa ceteccwenens sOERS sees 
, Trew. np. A 01.00 eoee 
Pere ee oo oe se 2 ss 107 | Ni Nat. Brew., c. (n.p.). $49 115 112% 115 118 6242 117 65 | Greening Wem oe a ee 
Do. 2nd pref. ...... « gui 6% 3% 644 4 6860 ® a Do. pref. ....cese00 : 5.69 124 122 123 122 60 124% 105 | Guardian Realty, pref. ...¢ 60.00 65.00 
Can. Car & Found, c. . ... 48% 47 48 47-2870 55 Nat. Distil ocsce wee | OD 19 20 © 808 24 19 | Huethers Brewing, pref... 2.00 4.00 
Do. pref. A yeep ” 7.44 94 921 93 92% 458 94 a4 Seagram (no par) ..« « eee a 25 251% 25 7644 28% 15 King Edward Hotel “A” . 80.50 83.50 
» pref..64+3x 5.82 108 103 108 © 104 40° 104 Toronto Brew. (0.D.).» « sss 9 9% 9 9% 415 8 8 | King Edward Hotel “B” .. 75.00 «77.50 
Can. Forgings, com, .. . oo ee eves eee eee ees 27 17 oi— Kingston Ship-Building, pf. 18.00 6508 
onkn spite bx o” oe ay ase ave eas . Riek ves “s = 738% 62 62 74 65350 80 6% “= — — : nee 
‘Be. ment - . 564 62 éi 61 "62 506 63 55 B.C. Oilfields ‘@. $5) ° mee ee eee aes “ ese 2 2 — Tonia. a i 9.00 : 
pref . 12 | Beacon Oil ......... a oe; 6a i? 430 20 13 | Loew’ pret. onus bean aia Oe 
CBee a wie He Gay ide EB Am On Gath bite sd ty YS aati Ro | Loewe Manan pret <1. g.egan.00] ; 
- see eeeere® ere 8 in. sy T.P.)..6 eececeeca je eeee 
Can. a com, : 5 ns Pes ss “7. i. S . Dd) Baee - ..ccamace 8 5.51 170 141 145 146 230 170 115% National Steel Car, com. .. _ 45.00 yc wt ae of Ee and Londyicapi® > 320,678.15 : 
Bridge’ (op). $260 361 "14% 12% 12% 9% 10007 «6B Continental Oii 202325 $1 408 sete ee nena EG GHA Pure Food, COM nt tance 2700 20.00 tee t ending 30th November, sani fiz 
Seteae tet ees oe”. 6” (fe 5 4 85 67 | Foothills On ebbescas ig: 2). ky... be! pke aoe i 4 $25 2.00, | Pure ‘00d, COM. «.+sereee santo . Net prota tee for the year ding 30th November, ..’ 
Domi ~~ an a . eee 5 é 5 4 10 5 1% Frontenac aly a3 3235 33 32% 2716 40 23 Simpson, Robt., Pref. wees eres aller: deduction expenses of Ges 
Dom. Steel Corp, pret. , :,, 50 45 60 45 75 60 20 Imperial OM (noe) ie “a” 3% «so sree oe Sasusence ment, interest accrued on i is 
‘ oS ee n a . . |. . 
1g, gee Seer (np 7 Tao 2 28 25% zis =. = or% McColl-Fron. ..... ...  « se 33% 321 33 32% 20162 33% 32% British America censneneres ate 15 of interest on discounts, an ue. 
Sor tee as 98% 416 426 | North Star, ¢. (p35) - 1. 275 2.60 6265 62.60 6 7582.75 «1.55 | Canadian Fire, full we provision for all bad and doubtful detts : 
eee eee te abs OF | Bees tee. “RNS. eee: SRE Ys Do. pref. (par $5).. 7 ... 6.25 625 5.25 6.50 2000 6.50 4,90 | Canada Life ..-..0..s-s+s00 975 1025 eal 
S ivinator, © (no cee A ee oy "ty “te 15 4 Petrol Oil ........+-: eee 20 17 17 20% 9000 25 7 | Canada Nationa poogescscsce 428 is 
‘ teehee en ee Oe 50S SCO C| Spertest Pet., c. ..60+500 122 96 75 96 6% 324 96 35 ee ete, a f(a 
Massey iia." (a) es OO Mh aR) NS OO 8 CEE EE seeserees TT OF OT ee «Sab | Contederation Lita 10% pha 88 oe CREE 
NE BR ise: Bs je Tie ~ ily Se ‘it Mere Pek. teil. so . np, te sae teat” ee 1 8% Continental Life, 10%'pd. .... 65 +» | Dividend No. 144, paid ist March, ; 
os . 5 tia 98 97% 98 = 151 98 931% | Voleanic Oil .........$1.40 5.00 29 29 29 29 45 47 23° | Crown Life, full paid .....++ 395 os 1927 g137 500005 ae 
Do. Vot, Trust ss: ; sss 20% 38” BBD) ee ee ON, Oe + eS er ee cctcacn Wess Dividend, No, i45, ‘paid ist June, 
ee tS Ree th tee eee eee nee) S| “Ret ond Lean Dominion Life, 60% pd. s...4 450 ai3 192T over cennsaeassncens 137,500.00 |, 
Page Hersey, ¢. (n.p.) $3 3.12 98% “88 “95 “89 1867: 98% 66% | Cam Permanent ----..12 619 oe see ase eee 2a5 216% | F Excelelor Life, $09 pd. «.... 115 180 | pivitend ‘No, 146, paid Ist Sep-. osu abt 
Ph ws ~ seneesseee T 3.68 194 17646 190 177% = 404 194 116 | | Econ. en at $50) 4 3.47 59% “BO "59% «58 "50 60 53 Fidelity of Sua: full paid., 140 150 tember’, 1927 i, 0500 vecetaonss 137,500.00. ; s 
oa ees oe eS eee Oe ee G Erie ceeseesTE Mh 498 oe one ee one ave 26K 189 | Gremt Went, full paid -;..... 639 680° | Dividend No. 147, payable ist 137 sone is 
Russell i Meter,ieom.".. 4 695 St "bI% «B7% 60 25 60 52 | Landed Banking -.... : on aa She feet. tee a ; od 35 December +900 eto one oom one 1500.00. $. 
rat a8 an laa Sf ee eee age oes a. See ti we eel ec Pension Fund, .. .ssesdesss nip oseoeceletociaaan : 


onsiparescces scsveeI2+ 4.56 oe one vee = wee wee = 285s 282 | Monarch Life, 10% paid .... 41 45 


. 53 

Sicdiel Ganda con't 86 18544 182 183 185% 975 222 117 B nceces M 
60)... 5.00 nf re cae rae cna 1 ontreal Life, 20 paid ...... 70 +. 
Do. pref. --.oos---6 7 3.95 178 175 175% 179 . 25 205 127 | Ont, Loan (par $60).. 12 5.00. coe. ES. Reaateeel Sate onal wale c..., > 48 
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Provision for Dominion Government Taxes... . me - Yocyooo.00 
Provision for t to the Treasurer of the ~~ 
































































































































































Milling, Foodstuffs and Merchandising— Toronto Gen. ‘Trusts. 12 481 $13 30606“ 278 220 | Ontario Equitable, 10% paid.. 38 40 Proviacs'@ bec under Statute 14, Geo. ata t 
Alta. Pac. Gr., c. (n.p.) . od 60 52% 59% 56% 9625 60 1914 Toronto Mge. (p. $50) 1041 4.82 114 114 114 ~~ 14 114 100 Security et un go is = V, Ch. 3 aa wb eeld CUE Bao bk beun E, be eee 125,000.00 
Do, pref. w.s...--+. 7 Tit 98 97 971g 97) 454 = 9885 | Union Trust ......+..741 5.92 eed eedle | 5 et hee Mee of Profit and Loss Account. 
Arnolds, c. (no par).. .  ... 16% 16% 16 16% 210 26 10% CURB AND UNLISTED MARKETS en reresee eS € 
Do, Pret, civecccsse Qe cee 86. = 86 86 s7i, 25 95 81 | Asch, com. (no ) 8414 27% Toronto Casualty ...ccccecee 27 ” 4 413 
Se eee OD). + oe NS 32 15% |" Do. pref. ..cccsccee see, OR ORR Cw'BR CTD aon 7 | Wemterm Assurance o........ G2 oe : 
BC. Fish., ©. (a. p.) $1.25 12.10 1% 1° 10% Ty 1210 a ° Antico pref t oséis sees is “i2 (“iam 4°12 aa M4 * pega = 
obo pret -.:-. ask 7 ~10.98 S - = = 4 2% - Belding, com. ........ 6 6.97 87 85 85 80 192 88 67 G. Ment Siew’ ccs enews — 
Do. pref. ......... 7 666 105 104% 104% 105 10 106 97 on ae ea D).. . pein 17% “13% “mM “T7KH 442 38% s British Mortgage & Trust.. 207.50 —.... 
. ce. (mp.). $6 3.63 165 1665 165 165 140 172 90 Do. pref. PT HS | ee 99° 100° 885 303% 9g *| Capital Trust ......0..00¢ 55.00 65.00 
Do. pref. (A) ...... 7 598. 117 116 116 ~~ 115 55 =125:108% + ewer. ; : Chartered Trust ....+.--+» 85.00 90.00 
Do. pref. (B).....: 7 636 110 109 10 110 2 115 108 |Gam Ne Peefis) * 7 le OMS AS 288 55-20 | Commercial Finance, com. 25.00 30.00 
Can. Canners, ¢.. (new) =. 22 j9%.. 20 21% 2692 2316 Do. pref. .-ccscecee 7% 7.00 102 102 103) 100 40102 o.oo. ee 
Do. and pref; Sa ote 9 an. wk Be us | Oony ee lCU Seeitis Geri s, |  TE TS 106 R188 AIR 8G: OT Dk cetares & See, preface (1008  o.c- 
° Beemee . Vv ° G . eee ee eee eee eee eee 4 10 “s ae a ae 
cue ee “jaan Jyside ae “ee » ~2 ~ 160156 = 3. DRUM asiskes a Sn Se ads ei aon 55 50 ee Ae ee oe pore 50.00 
tat oie ok (n.p.), us syns, 117 108% 6863 118% 88 | Dom. Engineering ....$2.60 ... 6214 61 62% 62 480 65 45 a. inc: wit hake Ge 6.50 
ty Dairy, ‘cOm yeeis Sa 88 R62 «60 1488 le | So a eR el inn Or 100 tates ote ee Notes of the Bank in circulation, 7% 
Cuban Can, Sugar, c.. . eve oat e “3 “3%. “30 5 1% ene 2 ee 3 HH os ees aT. ®12 | Mortgage Discount, pref... 6.75 7.50 OF the Dank mi BoD ep ener a 
iiiicic4ald pak: ter York Stocks, E. Dairies, c. (no par) . +-s 54 53 54 53 165 57% = 2014 Deposits not bearing intérest..........sse00 $2 22 
igh and tow Bisces from, 1806 o flee eres me. ee 3% = 3% au — : = Do. pref. .......... 7 7.07 99% 99 99% 99 140 101 0 ae 0:- oe 738 Deposits bearing faterest (including interest "os". 
* . eee Elec e econ e . ; : é 
pice Kew York ee Do, (B) (mo par) .. . . 20 20 20 19 15 20 9 ~ - red oe taptegid ee z 7 at a = = 3 Mutual Finance, pref. ...< 7.00 accrued to date of Statemiens). st-sbhagein 
apy tovdiay. Dept. A-2t, Dom. oo par) $2.40 2.22 109% 107 108 108 © 841 109 65 | Farm. Sens: e (mew) . seo 27 24% 27 26 «= «1688 27 241, | Peoples Loan & Savings ... eae 
H.C. SCHAUBLE & CO Se ¢ (n.p.) sis saute oe 48 15 55 24 i tetGvewtise  0- abe “tanta: eke Oss wig ee 110 105 | Sherbrooke Trust Co. ..... eee Balances due to Banks in Canada ae 
bases eee . . Pr. Secs. (no par) . 4 43 43-1170 46 29 hewan Mortgage .. $1. : SoA 
: Hunts, "Lid. c. (mp.). ° ees “a” "a" a” “s 23 "Me 2” a SS jo ae ) 7 6.89 Bo 11 101 ; ae 25 101% 98 Sterling Trust Co. esseese 97.00 Balances due to Banks and Banking Corres- oe 
Inter, Milling, poet’. + Mae” id oseeue Seale thaw tag ag. 180 | Imm. Tod. © (p. $5)..6+2 400 10 9% 10% @ 631 1 6%, | Toronto Finance, pref. .... — -... ndents in the United and “ 
Lake of illing, = ee 3 oon teens an 1g Fad om 91 109" 104. | Inter. Power, eee; + sis.- ot 43 40 43 424% 625 50 1444 Waterloo Trust & Savings 115.00 oreign Commtrhes. «sv asimenes aitdidk oanhiat 599,480. 15 
seers 9 o ae 4 i 135 = 19844180 Do. pref. ...cccsoce 7 7.14 98% 971% 98% 97% 277 9814 85 Club Shares r 
Par ref. Stun oar} . as te ma we: +e ims, (118 Kemnstey Milburn ..... . a 1644 17% 1614 2590 17% =: 14% a Rated + deme ey VT lee 3 
3 Second, ce par 7 5.46 128 128 sce = 4 1404 = Loew's London, com... 3% eee ee See eee wae ese 7% 4% . Golf 8 B $ 42.00 Letters of Credit outstanding. ..o.een+everes| 2 peat 
We are active in all foreign issues. Loblaw, "(ee pat) ‘T8110 100 8898“ pome ore toy gg | MAR Power (no par). $2 2.16 oe, $2 S3ie 5 180B 961g BO Pew Golf Sceccrcccce) 4060 * 40:00| Capital Stock paid in. ...... near sraiY 
F Ask for quotations. = - | Do. pref. ....... soo TF GAS 5 308) 1 ER HB AT 108, MT. | De. peal ecceicccce TTAB eee ee aee gee Shug By | Lake Shore Golf'...-...... 10.00, 90.00 /* Reserve Fund.....vssasaheal 
Biel. cencencss 7 Gad 110% 10s dos oe Btn dH0sg ag | Mount Royal com. ve... TILT 6 19" | Eambton Golf sssserasee 400.00 480.00 Dividends declared and uapaidl:o;stbUyeean on 
Muirheads, ¢ (np.).; 50e 346 15° 14 14% «15106615 8% NO BSE ino'parl, © ttl ae Tuam a sig SBM #8 | Rewedate Goll 22222222 138:00 150.00 | Dividend payable 1st December, 1927... -.-. 2. 
Do. pret. “(par w Sl). Tee 408 817) 626 16H HOI N Core (mo perh.c 2 Tae Ode Ss Maas 4d? ~—28,, | Summit Golf ".....cccccce--. - 40.00} Balance of Profit and Loss account (after 
Seimei a) stm Sa aie ale aie Take FORMU GDI ch oT By BY Risa go ics bb 6] deducting papmenta fo the Treasures of the 
DOO. such ns ¥ eo 618 140 140 140 185,15 145 120% lone Riv, Prono par), | tit Ot AE eee tee ci nee BM ATS winter Giab sist, 4000 see A ae Re . 
Pre Gold Mfg. (o.p.) $1.50 5.88 26 22 26 22% 1560 26° 19% | Paton Mfg. c. (np). - c:2 8 BB 'HB BS 'HE DiC C«| Weston Golf... ...cccccd 75.00 90.00 = Vp Ch. 3). mnemanepemnunene nme a am me ae on 
Shred. W., c. (no par) : 3.79 78% 69 74 70 =—11998 78% 655 Do. pref York Downs Golf ........  ..++ 280.00 , ; 
Btanfords, ¢. (no par). $88 26% 24% 25 24% 254 i: ) eee meets Ste. ta “a4 ay im ab = * olek ai: ad adi 
ice te OE aay 85 ay get |EbO ERs (mover) .. -  :; anil 36 ari a0 aslo aoa Satie a ae 
y ' > f. cco 7 ‘. 01 100 
vie ae, Sais one OBS Hie OR ERB erie Bi tee 16 Tt Eig GN ate ea R | er Myre vreneoecees gill 
Sag — Rept 795 88085 RCCSCCCRGCiCNGCSCY ~~ gi art ; ; Se aN eee: | Meena Boy, 006 0 tars pee ah LP. 
WiCan He iaay Hae Foe My ais, at am ast a2 Simpeoe Seen (oar O8ic eee STD tee sesh 308 | Cam Wet Lumber Gold and curent i oi ea De Y 
wrens sachs at Son Tay MM ee ane RNR, Smo: ald iis Sig tb shia 88 MAE: | Rotnaed Chemin ae Sore ence ons 
Do. pref. sse.0.00. 7 938 1% 1% 75 5 15 84 oA eaee ys eee eee ee ee oe “2 Mend: Wives soscc6. United States and ot ene 2 
Utilitie— : : ne . a en “64 “64 2i0 70 431, | Lake Superior ....... t ther Ban 
Bell Telephone ....... 8 5.00 161 158 160 160 600 164 6 5.72 105 10416 10414 108 iL 18” 10381 Recent Vancouver Quotations N of o IS «+ ae mame am se a oe ae ores 
= ry ye cog ces, s oe 208 se cod van es 100 . ere * ere ere eee eee 3 2 B. Cc. Telephone pfd., new dinky 10514b loans rs by Bankai Gazadae =I = 
msumers Gas .,.... . 197 «198 :196% 118200 a, Oe eet eon ey ae ot ae 25 20 | Pacifie Covle, com. ...........2.... 10%b,| Balances due nks in king Coben 
Pn eae Pr. (n.p.). oS tea te "a 7 3% Goase Packing, com. ......s.++. Sib. | Balances due Banks and Bankin 
Int. UU (ay “tne. ° ss '50 714 49% 48% 481 oe ante =. Do. - Pret, cccccccccccccccesocccce - CSRs pondents elsewhere than in Coe oe 
Do. (B) (no par)... .. 10% 9% 914 10 4447 13 Recent Winnipeg Quotations Desosit i in the Central Gold Reserves......... ane. 
Jamaica Pub. Ser., pf. 7 6.66 105 105 105 105 10 105 97 Bond M 4 g Deposit with the Minister of Finance for the ! : 
THE SOUNORMD WOWer ee B BAR 5 oes es en yee 88 AS n ovement of the Week 5 OR germ of Circulation Fund. 282 113.95 
; Mackay, com. ........ 7 6.08 118 16 ii6 ii6 ‘S94 182% 108 Reaver Fire Ce. ....-ccoesece 198 a oe Fe 
ROYAL TRUST C Do. pref. ...........4 6% 7% . 69 69% 69 165 a. a Week ending January 17 Can. Fire Ins. Co. ....covesoo 108 ven | OM ey 
O. J) Mexican Lisi, e's. Reem. Speer oy ae ae Rate Due Yield High Low High” Low Ask “pis i tow |¥ tee. fully ald evcessss 80 °:: | Dominion and Provincial Government Securities, 
Mont r H & P (np) 223 «691% «89 "$1 "39 + y, | Can. Canners..... 6 1950 5.84 102 101 02 a, | N. Mtge., 50% paid ...e.s000 36 36 including demand loans, not exceeding market a KS 
EXECUTORS Mont. Teleg. oor $40) ‘ 6.03 aig 3 5 $s a pom ers Can. Cottons 5 1940 5.10 190% on 99 0” ; 100% = _ Northern Trusts Co. 50 value “21,597,902.03 
Nor. Mex. Pros. vs. 4 4.10 104 oat os oe ‘anes 104 42 |Dom. Iron ....... 5 1929 7.70 98% 69 95% B¢  °: 95 Standard Trusts Co. -....... 38 “86 Canadian Municipal Securities, and British, Can: 
. AND De, wet &.....-. 7 7.07 99% 97° 9% 9815 45 99%  2%4/| Lyall Cons. ...... 6 1932 6.29 95% 94 98 98% No. Star Oil Co., pref. ..es0 5.25 ‘va ic Securitign . abe 
Oa Froeaup . 48 35 40 42 17 44-26 | Mont. Tram, “A”. 5 1955 4.90 100° 94% 10114 994 100% 100 1014 ,| No. Star-Cil, com. ...+00.+++ 2.60 2.90 Foreign and Colonial Public other ra 04) 
Om Sics: § Lat am ue ae feof IR yl Qube min ccs edie U8 uty SS he NEW YORK CURB Railway and. other, Bends, ng marie aan 
Toy Gu ¥ 134 141 9 aTITTT . v1 oe 1 1 an 
a ae 6% 59. cence e089” an | Wayagmmack '...:. 6 1951 573 103% 97 1084 108% * 18h i i a Coe Gm Cm Stocks, el sutthar ecto . 
Power Corp.,'¢. (np). me 96 HF 72 209. 80% «27, | War Loan .../... 5 1931 4.80 102.70 100.10 102.70 102.45 103.80 102.66 102.66 102.45 Jan.£ =Dec.28 = Jan. 18 ae — Drmgn SS? ST 
Da. Geel. ....5.--, 6 600 100% 100” 100 99 420° 100 94° | Do. _.....s.6 5 1937 4.20 106.75 102.95 106.70 106.20 106.55 106.28 Brit. Amer. Oil 39% 37 38 Loans to cities, towns, municipalities and school” R: 
F Quebec Power, c......$2 227 89 87 88 7% 2950 92 72 | Victory Loan .... 5% 1983 4.80 106.55 103.35 106.50 106.00 10685 106-10 106.20 106.00 | Bunker Hill  141%4 “. 141% COFPOFAtlONS....+ 000. wad cg eeeseerses e 
Shawinigan (no par).. $2 2.22 90 88% 89 soit 5622 94% 67 Do., Loan ...... 5% 1934 4.56 105.55 102.80 105.85 105.10 105.60 105.50 105.85 Can. Marconi = 8 87/16 8% | Call and short (not ing thi lays) loans 8 
105.10 g thirty days 
i. Kompie O. ff] Scar. Pre (mp) $8 206 145 195° 140128118 14B 85 | (Do, Loan <..... 544 1987 4.12 111-15 10685 110.08 110.48 110-70 tines coe 1519 | Dom. Stores se ‘ = in Canada on Bonds, tocksand 
: ‘ Do. pref. .....s0+6 6 5.60 107% 106 106% 107 5 0a 99% | Do. renewal ... 544 1932 4.50 104.10 101.85 104.45 104.00 104.45 104.20 104.15 104,05 | DUT8t 9% 9% 10% h ities of eae ble , 
: LIMITED Chanaentation=+ Do., refund .... 5 1928 4.50 101.50 99.75 100.60 100.80 100.70 100.45 100.60 | Ford Canada 560 67s bis 4 Other SeCuritig: OF pUmCIERt . : 
: Can. Pacific Rly. .....10 4.76 212 210° 210 «2158s xgg | DOr Fefumd .... 4% 1940 4.82 108.40 96.50 102.65 102.85 102.65 102-40 102-46 102.85 | ImP- Oil Can, 59% 69% 61 ValWe tO COVED. we wenn we we ine sn vee tenes oa! Ne 
tak i or stank) at oo ee Do., refund ...6 5 1948 4.49 106.40 102.80 106.00 105.15 106.00 105.75 105.78 108.60 | 1nte?- Petrol. | 36% 39% 39% ¢ 
ao 60 oe Do., refund .... 4% 1944 4.30 108.00 96.60 102.90 102.55 102.80 102.55 102.60 102.56 | 1Rter- Util. “A” 51 es 43% 
Do, voting scscsssss sees BL OSL oe ae BR BB] Dow refund 2/2 414 1946 4.28 102.70 96.70 102.95 10270 JOE90 LOEhe Thonn 10288 | "Do. “B” 10% 2% 9% | Other current foans and discounts in Canada 
“2 Nipissing 53s % (less rebate of interest) after making full 







© Tractions— © tbl!!! TVWi=Htjt tj UO} [i —— | Norande 2314 e. a9 


Premier Gold 2% 2% 2 provision for all bad and doubtful debts. . 














































































































































































































































































































































West Kootenay Pr. 6s, 1943 ., 104 ee 





Barcelona (par $50).. 1 “a0 os hi — aie bee y 
Brazilian, ¢. ......... 7 3.25 217 218% 215 216% 18307 ane 102i FOREIGN EXCHANGE Public Utility Earnings her current loans: and discounts elsewhere: 
‘ Dom. Savi des, Pret. Riy.” € 827 188 6180 :182% 188 68 «197 104 than in Canada (less rebate of interest) 
ngs cacao’. ie ai ar s ¥ oer 5 1 NEW YORK FUNDS Southern Canada Power Unlisted Bonds after making full provision for all bad and 
330 Bay St. Bldg. Minneapolis SS. ..... . a 21 120 30% =, High as oo year _— 1927 1926 = Ine. doubtful dekts. thee eee es Reseda 
TORONTO LONDON MEN canes cee cons ke ae. 8 “(Premium) —_(Premium)” | Oper. expe 222127 ees? 8191.564 $13,868 Liabilities of customers under Letters of Credit 
Adelaide 3331 Telephone 8077 SemetGaidies ahs Ree dt "ck tek oes ten Se iden OE 8s ee es Slee ee ae 30.058 Bras ‘Bid Asked QS POF COREA «oss cec ness cesincesclys cau 
; : Porte Rin an Sane 4.35 68 68 68 68 2 70 64 | Jan. 13 3-16 3-16 =-11-64 9-64} 3 Mos.— 1927 1926 Ix 88 | Abitibi Fibre, 6s, 1947 ...se00. 100% 10114 Mortgages on Real Estate sold by the Bank... 
ie oe 4 ere Me ee aoe 70% 59 |Jan. 14 3-16 3-16 9-64 9-64| Gross ..... $42 ne. | Abitibi P. & PB. 6s, 1940 ....6 105 | 105% ther than Bank P : 
; Do. pref. cccccoccce 7 F110 .. C.. 100 90 | Jan. 16 3-16 11.6 eeoee $428,472 $384,660 $48,812 | ‘ay au Real Estate other than Bank Premises. .......° 
“ Soetee et. 2 500 os. Soe eee > \. -64 9-64 9-64 | Oper. exp. ...... 142.897  124'168 7 goma Steel 5s, 1962 ....... 5714 60 
win City, 7 6m 48 40% BO AIG 45 [dam 17 18-64 8-16 B82 GZ| Net ceceseec, gerere | bef268 18.729) Alberta Pac. Grain, és, 1946.. 102 108, | Nom-current loans (estimated loss provided for): 
Winnines Elec, ce. ... 2 198 30% “be 30a 1g. seagg | UUt# 10, [em 888d tees 88 sataricon. 402 23,083 | Bell Telephone, 68,1955 ...., 105 105% | Bank premises at not more than cost (less 
5 We Recommend nee § SS ae 102% 100 10699 104 60%) , SEE avn Belgo Can. Paper, 68, 1943 ... 10244 104 amounts written off)........,...... ot¥eey “ 
; » eeeeseeeee . 109° +108 = 228110 100% Sterling, Francs and Lire Winnipeg Electri Brandram-Henderson, 63, 1939 85 _ 89 luded in th k 
° es Textiles— : pee Slectric > | Other assets not included in the foregoing. oot oa 
é H ilt D Sterlings Francs Lire | November 1926 1927 Increase | B-C: Pulp & Paper, és, 1950.. 90 "92 ae ‘ 
: iz amuton Vairies Can. Conn. Cot., pref. 4 5.92 68 67 68 6714 564 69 86 Close Close Close | Gross earn, $ 528,650 $ 651,631 § 22.981 | Erompton P. & P.. 6s, 1946 ., 101% 108 
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"three Offers 


+ 


Made 


by Abitibi Power 
to Spanish River 


“Hom Market Angle, Ex- 
ange Will Disappoint 
ome Holders 


TO COMPANY 


wd from Revenue and 
ment Point of View, 
“proposal Appears to be 
- Fair One 


Our Own Correspondent 
at —The Ante? Power 
"? mpan made the 
imi Temicipated offer to the pre- 
Gerref shareholders of the Spanish 
seat Pulp and Paper Mills. Viewed 
= @ market angle, the exchange 
<9 disappoint some of the holders 
‘)Geanish preferred. Viewed from 
“eenue and investment angle, the 

s to be a fair one. 


exchange each of their 

: one new, 6 cent. Abit- 

hi ed, plus 

‘hi new common; or, 

‘share of new common; or for 

shares of new preferred. The 
erred need not accept 


offer or they can accept any com- 


5: of the foregoing three offers the 
Cee, each offer to any propor- 
eta total Spanish preferred 


- ot a on 

er sappointing. . 

a the investment or the yield 

these offers to Spanish pre- 

fad res an entirely different 
Annual Yield 


the first place, it will be seen 
that all three assure the Spanish pre- 


erred shareholders an annual return 


per share as against a present 
of share. This ae 
is 


is identical with the in- 


\ ted the common 
3 Sole of Spanish in the recent 


ew Abitibi preferred should 
irst sell around par and later 
dé sell higher for there will be 


ide international market for this & Co 


6 per cent. preferred, 
her with the large equity 
» stock, will make it a fav- 
rnational investment. issue. 
erred will rank with 
grade preferred shares 
Canada and the United 


om shareholders who take the 
half share of Abitibi common will o 
excellent common stock which 
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this, of course, is the 
security behind the new 
is such as to place 
in an entirely dif 
er ry than 
— eliminating, of 
ipating features of 


He 
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a Investment Angle 

‘investment and from a 

Spanish preferred share- 
to have received an 


more 

out sacrificing the rights 

’ Bead common shareholders. Mar- 
4 the offer will disappoint 


"many who were in the shares for a 


turn. Those who bought the 

stock recently for such a purpose ap- 

y took no consideration of the 

4 that last year Spanish River 

earned its dividends only by a nar- 

tow margin; on the figures shown, 

the participating features of the 

only be considered as a 
- Wery remote possibility. 

In other words, those making the 
offer feel that recent markets for 
Spanish preferred discounted the 
" participatin 
Without taking into consideration 

the earnings from the property 
or the present exceedingly depressed 
state of ny ag uk 
e larger Spanish pre- 
ferred shareholders, it is understood, 
already signified their intention 
of accepting one of the three offers. 
any Spanish preferred share- 
holder who does not care to make 
is aniply protected. He 
be sure that the consolidation of 
ue two companies will not work out 
his disadvantage. The reason is 
the Spanish River Pulp and 
Mills management is control- 
the bondholders who share in 
of thecompany. They ap- 
out of the seven directors. 
ly these directors in safe- 
their own interests will 
ard the interests of any 
shareholder who does not 
' - —— a a 
f the Spanish prefe 
Tesult in the holder receiving a 
Der share less each year in divi- 
dends, at any rate for some time. The 
Abitibi management does not make 
a offer of exchange commntioant up- 
any proportion o 
total preferred stock outstanding. 
Material Change 


In consideration of the whole 
deal, it is to be re- 
that when negotiations 


Under way last autumn, the 
Spanish shares at that time 
that the present offer to 
erred would have work- 
depressing the shares, 
laSt there has been a 
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iw 
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stockholders | # 


b- | of Lake St. John and 


.| ties, such as 


features of the ‘issue | 1i 


material change in the market price 
of the securities. At the moment, the 
deal has benefited the eommon share- 
holders of Spanish and has lowered 
the market’s valuation of the pre- 
ferred. The situation might be en- 
tirely reversed if the present hesi- 
tancy in the demand for newsprint 
persists many months more. 

The Spanish preferred sharehold- 
ers who pe any one of the three 
alternative offers will, like the com- 
mon shareholders of Spanish, par- 
ticipate in an increase of $1 per share 
annually from the beginning of 1928. 

The Tivestoms of Spanish have un- 
animously advised their preferred 
shareholders to accept the offer. The 


views of the Abitibi directorate on 
the offer are rhaps best summed 
up in the following words from a 
circular letter issued to Spanish 
River shareholders over the signature 

f Alexander Smith, president of 
Abitibi: 

“The offer of the Abitibi Company is 
made after the fullest consideration by 
its Board of Directors, and represents 
the unanimous opinion of the Board as 
a. what constitutes a fair and just 
offer. 

“You will note that the Abitibi Com- 
pany proposes to accept for exchange 
any or all the preference stock of The 
Spanish River Pulp and Paper Mills 
and does not make its acceptance of the 
offer conditional upon the number of 
shares deposited. 

“Its purpose in making this uncondi- 
tional offer is to remove any element 
of compulsion and to allow each prefer- 
ence shareholder to act in his own dis- 
cretion, according to his best judgment. 

“The offer has been made sufficiently 
flexible to recognize, as far as is prac- 
ticable, the different views that must 
necessarily exist among the preference 
shareholders as to the relative value 
and importance of their priority and 
participation rights.” 


N.S. Commission to Inquire 


into Besco Mine Operation 


From Our Own Correspondent 


“MONTREAL.—The province of 
Nova Scotia is to appoint a com- 
mission under the Provincial Mines 
Act to determine whether or not 
three eeeers owned and op- 
erated by the Dominion Coal Com- 
pany, could be more advantageously 
operated. It is within the power of 
commission to forfeit the leases 
and to grant them to some other 
operating company should the deci- 


SAGUENAY POWER 
ADDS TO CAPITAL 
WITH BOND ISSUE 


Duke-Price Subsidiary 
‘Covers Important In- 
dustrial Area 


New financing in the form of $1,- 
360,000, 5% per cent., first mort- 
ge and collateral trust bonds, is 
ing carried out by the Saguenay 
Electric Co., The issue is offered 
by Aldred & Co., and Wood, Gundy 


’ Saguenay Electric is controlled by 
Duke-Price Co., through ownership 
of a majority of the issued shares. 
It has acquired the plants and dis- 
tributing systems of a number of 
companies selling power in Quebec, 
for lighting, heat and industrial 
purposes. The company serves the 
district to the south and southeast 
rtions of the 
Valley, including Chicou- 


Saguena 
many growing communi- 


timi .an 


cien and Arvida. 


The penpeny has a contract with | 


the Duke, ce Power Co., whereky 
it purchases from the latter, on 
favorable terms, such amounts as 
it requires up to an agregate of 10,- 
000 h.p. A 
ing facilities of the consist 
of a 3. h.p. hydro-e ic plant 
near Chicoutimi and 600 h.p. in three 
other hydro-electric plants. 
Particulars of the issue iollow: 


First mtge. and coll. trust 
gold bonds series A, 544% 
: Authorized Outstanding 
(this issue) eee eeenee 
Capital stock— 


$15,000,000 $1,360,000 

pref. stock $100 par val, 800,000 700,000 
Com. st., $100 par val. 1,700,000 750,000 
Business—Supplies hydro power in the dis- 
trict of Lake St. John and Saguenay Valley 
for lighting, heating and purposes. 
Has over 5,000 customers. The transmission 
system owned by the company consists of 
10 miles of 13,000-volt lines, 14 miles of 
6,600 Volt lines and 82 miles of 2,200 volt 


nes. 
Security—Secured by a direct first mort- 
gage on company’s lands, rights in land, 
water powers, dams, power houses, trans- 
mission lines, distribution systems and fran- 
chise now owned, and by a floating charge 
on all other present and future assets. 

Earnings—Net earnings for interest and 
depreciation for the year 1927 were $120,000, 
or over 114 times interest requirements on 
these bonds. It is estimated such earnings 
for 1928 will exceed $140,000. 

Sinking Fund—Commencing on February 
1, 1933, will pay to trustees an amount suf- 
ficient to redeem $34,000 annually, or suf- 
ficient to retire 50 per cent. of the entire 
series A issue by maturity. 

Offer—Aldred and Co., and Wood, Gundy 
and Co., at 98.50 and accrued interest, yield- 
ing about 5.60 per cent. 


Soon to Begin Trading in 


New Power & Paper Shares 


From Our Own Correspondent 

MONTREAL.—Trading in the deben- 
tures and shares of the new St. 
Maurice-Laurentide merger company, 
it is expected, will begin almost imme- 
diately. Shareholders of both com- 
panies can deposit their stock with the 
trust company immediately. The shares 
and the debentures of the new Canada 
Power & Paper Corp. will be ready for 
delivery this week. Application has 
been made to list the shares of the 
new company on the Montreal Stock 


the | Exchange. 


In the merger of the two companies, 
there is no sale of the properties. The 
consolidation has been brought about 
simply by the exchange of stock recom- 
mended ty the managements of both 
companies to their respective share- 
holders. The last date for turning in 
the shares is Feb, 29, when, it is antici- 
pated, virtually all the shares of both 
companies will have been deposited. 


Donnacona Paper to Retire 

First Mortgage Bonds 
From Our Own Correspondent 

MONTREAL. — Notice is published 
that the outstanding 25-year 6 per 
cent. first mortgage bonds of the 
Donnacona Paper Co., dated June 1, 
1915, are to be redeemed on April 17 
next at 105 and accrued interest. 
Notice is also given of the company’s 
intention to redeem on March 18 next 
its outstanding 6-per cent. gold deben- 
tures of series “B,” “C,” “D” and “E.” 


Oil at 5,000 ‘ft. 


ort Alfred, St. Feli- | 


In cddition, the generat- | 


.| for every $1,000 series A and B bo 


sion be unfavorable to the Dominion 


al Co. 

At the collieries involved, there 
has been a distress amongst the 
miners and their families. The 
British Empire Steel Corp., in ex- 
planation of the hard times pre- 
vailing among the employees, con- 
tends that coal cannot economically 
be taken from these mines during 
the winter months. 


CANADIAN SALT 
SELLS MORTGAGE 
ON ITS PROPERTY 


From Our Own Correspondent 

MONTREAL.—The Royal Securi- 
ties Corporation offered this week 
$1,000,000 of the first mortgage 
bonds of the Canadian Salt Com- 
pany. Up to the present, the com- 
pany has had outstanding only $1,- 
480,500 in first mortgage bonds; the 
present financing provides for fur- 
ther extensions to the property. 

Particulars of the issue follow: 


$10,000,000, the Canadian Salt Co. 
5% per cent., first mortgage, sinking 
fund bonds, series B. 

Capitalization: Outstanding, $1,480,- 
500 in 6 per cent., series A, first mort- 
gage bonds; $1,000,000 in 5% per cent., 
first mortgage, series B, bonds. Both 
issues are due 1946. There is outstand- 
ing $1,500,000 in common stock paying 
8 per cent. dividends. ; 

e company: Has been in success- 
ful operation for thirty-four years, is 
the largest salt company in the Do- 
minion, 

Bond issue: Series B ranks equally 
with series A. Further bonds can only 
| be issued under the restrictive clauses 

contained in the trust deed. Sinking 
fund on series B begins Jan. 1 next. It 
|} amounts to 1% per cent. of the aggre- 
| gate of the issue annually. 

| Purpose of issue: Will be used in 
| part to provide the cost of extensive 
additions to the company’s plants and 
| properties. 


| Value of assets: After allowing for | q 


| depreciation, the amount of fixed assets 
and liquid assets amounts to over $2,000 


outstanding. i 
Earnings: D last year, 

depreciation, were equivalent to over 
3% times the annual bond interest re- 
quirements. Estimated earnings this 
| year will be larger than in 1927. 

| Offered: January, 1928, by the Royal 
| Securities Corporation at 102 to yield 
| about 5.32 per cent. ° 


-M. AND P. STORES 
OFFER NEW STOCK 


| Border Cities Grocery Chain 
Passes Into Hands of 
Toronto Group 


9 


Another chain store enterprise is bes 
ing added to the list of thoes which 
have made public offerings of stock 
M. and P. Stores, Ltd., operating 40 
| grocery stores located in Windsor, 
| Sandwich, Walkerville, Tecumseh and 
| other border cities, is making a publie 
issue this week through R. A. Daly 
and Co., of $200,000, 7 per cent. cumu- 
| lative redeemable convertible first pre- 
| ferred stock. 
| Details of the issue follow: 
M. and P. Stores, Ltd. 
7° Cumulative Redeemable Convertible 
First Preferred Stock 
History and Business.—Company estab- 
| lished 14 years ago and has been built up 
out of earnings. Now operates about 40 
| stores and warehouses in the Border Cities. 
Capital— 
7% cumulative redeemable 
Authorized Issued 
$200,000 $200,000 


30,000 30,000 
Common stock (without 

nominal or par val.) 50,000 shs. 10,000 shs. 

Earnings.—Average annual net earnings, 
after depreciation and income taxes, for the 
three years and ten months ended Nov. 12, 
1927, amounted to $36,136, or equal to over 
214 times annual dividend requirements on 
first preferred. 

Assets.—Net current assets as of Nov. 12 
last, after giving effect to present financ- 
ing, amounted to $237,893. Net tangible as- 
sets amounted to $261,376, or equal to $130 
for each share of preferred stock. 

Management.—Will be in hands of ex- 
perienced men. 

Purpose of Issue—Proceeds will be used 
to acquire business and provide additional 
working capital. 

Conversion Privilege.—Up to and includ- 
ing January 1, 1933, can be converted into 
common stock on the basis of 3 shares of 
no par common stock for one share of first 
preferred stock. 

Offer.—R. A. Daly and Co., at 100 and 
accrued dividend per share. 


; 


| 


conv. Ist pref. stock 
7% cum. red. 2nd 
preferred stock 


These debentures are redeemable at 102 
and accrued interest. 

Of the outstanding first mortgage 
6’s of the old Donnacona Co., $1,750,- 
000 were offered by Royal Securities 
Corporation in August, 1919, at 96% 
and $750,000 were offered by Royal 
Securities in January, 1923, at 100. An 
additional $500,000 were sold privately, 
making a total issue of $3,000,000, of 
which $332,500 had been redeemed up 
to Nov. 30 last. Substantial amounts 
of the bonds have been held by insur- 
ance companies and other institutions. 


is Hope 


of Foothills Oil & Gas 


Latest reports of Foothills Oil & 
Gas Co. drilling operations are that 
3,498 ft. is the lowest depth reached 
and that the drillers are fishing for 
lost tools. The well touched the 
Dakota sands at 2,883 feet. It is es- 
timated that limestone will be reach- 
ed in another 400 or 500 feet and the 
Royalite horizon is expected 300 feet 
farther on. This would lead to the | 
hope that oil will be reached at depth 


cerns Foothills Well No. 1, on which 
operations were started July 2nd. 
Foothills No. 2 was formerly 
known as the Dolomite well. The 
depth at which Imperial Oil took 
over the drilling was 1,850 feet. 
Foothills Oil, in which Imperial Oil 
owns a substantial interest, owns 
1,530 acres in the Alberta field. A 
block of stock was placed on the mar- 
ket in Eastern Canada at $2.50 the 
share about a year ago. The stock 


of about 5,000 feet. This report con- recently has been steady at $2.40. 
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CENSUS RESULTS SHOW 
NEED FOR IMMIGRATION 
IN PRAIRIE PROVINCES 


(Continued from page 1) 

settle on the land, is definitely over. 
The depressing census result there is 
mainly due to the following facts: 
First, that considerable capital is 
now required to start farming, ac- 
cording to the requirements of 
ople raised in the high standard of 
ving countries from which we make 
an effort to draw pepulation.. 
Secondly, that such people now land 

est without the needed capi- 

l. And, thirdly, that the West, 
being preponderatingly agricultural, 
cannot readily absorb that class of 
population into urban pursuits. Con- 
sequently, they and others go else- 
where. 

There is no great mystery about 
this unsatisfactory situation and all 
the elaborate precautions of our Im- 
migration Department against ad- 
mitting “undesirables” will not mend 
matters in the least. We are, on the 
contrary, confronted with the clear- 
est possible proof that the whole 
movement of people into the West 
has been largely “undesirable.” 
Otherwise they would have settled 
on the land, which must always re- 
main the final test as to desirability. 
That there is nothing wrong with 
Western agriculture as a livelihood 
is amply proved by the enormous ex- 
pansion of farming operations on the 
prairies during the past five years 
by an almost stationary, rural popu- 
lation, 


National Colonization Investment 

It is high time that Canada be- 
comes deeply conscious of the neces- 
sity of aproaching the immigration 
problem from an entirely different 
angle. The central idea must be, by 
the use of public funds, to actual] 
settle rural, and nothing but sural, 
people on the land and to see that 
they remain there, as far as possible. 
Only in this manner will we be able 
to make any permanent, worth while 
contribution to our national develop- 
ment, rural and urban, east and 
west, The class of people that will 
ultimately attain the greatest suc- 
cess on the land, is precisely the 
class that is least able to finance 
such a venture. I refer particularly 
to the sturdy, married, agricultural 
laborer and the small-holding farmer 
in Great Britain and Northern and 
Central Europe. These are by long 
odds the best raw material for pion- 
eering, being accustomed to hard 
work and rigid frugality. Any sound 
scheme of assisted colonization must 
primarily be based on the colonists 
possessing these essential qualifica- 
tions as well as being thoroughly 
practical farmers. No other class 
will show a satisfactory percentage 
of success. 

Such a policy would involve a 
large capital outlay, as well as wise 
and skilled direction. Past experi- 
ence would have to be drawn upon to 
avoid the pitfalls and mishaps that 
have so frequently led to disappoint- 
ing results in this difficult field. Our 
governmental machine at Ottawa to- 
day, political and administrative, ap- 
parently has neither the imagina- 
tion, courage nor experience to grap- 
ple with any such heroic, national 
development program, The demand 
must, therefore, come from the 
people of Canada and until the Cana- 
ian press makes a concerted effort 
to place the true facts of the case be- 

readers, no public gpinj 


will cr 
leaders into action. 
British Colonization Plans 


_ It is announced that a plan involv- 
| ing a co-operative colonization effort 
has now been completed by Canada 
and Great Britain designed to settle 
British boys in this country, after a 
certain probationary and agricultur- 
al training period. This project will 
apparently extend over ten years 
and contemplates an expenditure of 
ten millions. On the face of it, it 
looks plausible, but paternalism 
sticks out everywhere. Some of 


;|these boys will doubtless succeed, 


E the business mortality rate 
amongst them will be great. These 
involved projects all strand on the 
human element. Theoretically, they 
seem flawless; practically, they are 
often worthless. 

The fundamental error lies in sup- 
posing that pioneer farming is so 
| profitable an occupation that it will 
readily yield a living, according to 
Anglo-Saxon standards, a 
ing expenses, interest on borrowed 
capital and also leave annually a fair 
margin available to discharge a 

\large capital liability. In other 
words, it is complacently assumed 
that a modern, well-equipped farm 
can safely be started on the prover- 
bial “shoestring” and made to pay 
for itself. Of course, it can be done 
and actually has been done, but only 
by experienced, work-hardened and 
thrifty—not to say parsimonious— 
people. Let me just ask, what pro- 

ortion of average, native Canadian 

oys, resourceful and versatile as 
they undoubtedly are, would succeed 
in working out such a problem? The 
one conspicuous individual in- ten 
might “get away” with it. 

Such a small average of success is, 
however, much top narrow to serve 
as a foundation for great, public 
policies involving the expenditure of 
millions. British statesmen must 
necessarily take our word for it, but 
Canadian statesmen should strive to 
“know their onions,” before they 
tender advice to the harassed Moth- 
erland and lead her into enormous 
capital investment with so little 
chance of full repayment or of even 
serving any considerable useful pur- 
pose in the end. 

While the motive behind this 
movement is altogether admirable, 
and everyone will earnestly wish 
that it may succeed, the detail so far 
given to the public is not confidence- 
inspiring. Practical, western colon- 
ization experience up to date is all 
against its success. The fact that 
private enterprise has established 
community settlements of Mennon- 
ites, Hutterites and Doukhobors on 
a similar plan is no argument at all. 
No useful comparison can obviously 
be drawn between these two classes 
of settlers. 

“3,000” British Family Scheme 

Let me also sound a word of warn- 
ing. The “3,000 family scheme,” 
about which we hear so much, will 
probably not be any more successful 
than our soldier settlement plan has 
been. Patriotic considerations and 
Empire policies are obviously in- 
volved in both of them and, under the 
circumstances, the merits and de- 
merits of these enterprises cannot 
perhaps —— be measured by the 
unsentimental yardstick of cold busi- 
ness, It is, however, not reassuring 

that these British families have been 
colonized to a large extent on lands 


upon which soldier settlers failed 
and which reverted to the Crown. 
This in itself might not in every case 
indicate any serious handicap. But 
the whole scheme impresses one as 
unsound, inasmuch as it saddles the 
occupant with far too great an inter- 
est bearing, capital liability. These 

eople are necessarily comparatively 
inexperienced and unacquainted with 

Canadian agricultural practices. 
Many will doubtless succeed, but 
most of them are foredoomed to 
failure. 

_ To make the land carry, and ul- 
timately discharge, the extravagant 
liability involved, and at the same 
time provide such a living for a fam- 
ily, as the Britisher is accustomed 
to, and very properly demands, is 
the task of the master-farmer. The 
average man would need to conse- 
crate a considerable period of his life 
to unremitting, hard labor, and be 
prepared to practise severe and 
grinding economy in living for such 
a period. Some will qualify on all 
these points, but I may be pardoned 
for doubting whether any large pro- 
portion of these settlers will meas- 
ure up to the very high calibre ob- 
viously required for success. If they 
do, — are absolutely in a class by 
themselves amongst high standard 
of living Anglo-Saxons. 

Fundamentals in Assisted 
Settlement 

I want to emphasize strongly the 
fact, that all Western experience-to 
date points to the conclusion that 
colonization assistance to the aver- 
age run of people, without capital, 
cannot ultimately be repaid, except 
where they are settled on cheap 
lands, are willing to live and operate 
under crude, pioneering conditions, 
are accustomed to what we would 
consider a very low standard of liv- 
ing and, lastly, that the amount of 
the capital advanced has been strict- 
ly limited to bare necessities. These 
fundamental requirements have been 
almost completely ignored in con- 
nection with our plans for British 
agricultural settlement so far, As 
purely patriotic undertakings, we 
can probably afford a large propor- 
tion of failures. But we should be 
prepared for such a contingency 
and be chary with criticism of those 
entrusted with the detail administra- 
tion of these projects. They will 
need much sympathy until the final 
chapter of these adventures are writ- 
ten, which will not be for many years 
to come. 

We do not sufficiently discriminate 
between “immigration” and “coloni- 
zation” in Canada. The total failure 
of our Federal Department of Im- 
migration to successfully work out 
any intelligent colonization policy, 
has not been sufficiently stressed. 
We complacently play with a “3,000 
British family scheme,” taking years 
to work out even so puny an effort. 
There we come to a full stop as far 
as assisted colonization is concerned. 
Nothing short of a comprehensive 
plan, involving the actual placing of 
people on the land, followed by an 
intelligent, friendly interest in their 
welfare for a couple of years after 
settlement, will answer Canada’s ur- 
gent requirements. It would also be 
absolutely essential to provide mod- 
est, financial assistance to worthy, 
selected families to enable them to 
make the move, Canada, if she is 
to solve her population and economic 
= must evidently acquire the 

abit of thinking in terms of tens 
of millions of dollars in connection 

i tive scheme of further 


: Rian. wd. roel” ‘ 
andied, however 


y 
national investment we can make will 


| yield greater returns than providing 


an adequate, revolving capital to be 
utilized as direct loans to experienced 
farmers settling on our vacant 
spaces, at a nominal rate of interest 
and with a repayment period of from 
20 to 30 years. Private interests have 
not hesitated to adopt this policy in 
the West during recent years in vol- 
ume running into millions; in fact, 
the only bona fide colonization effort 
in Canada during that period has 
been made on this basis and without 
the slightest assistance or encour- 
agement from the Federal Govern- 
ment. 

It is also interesting to note that | 
the first prairie settlement in the 
West. was organized on that plan, so | 
Canada has a very happy precedent | 
for such a policy. The early Men-| 
nonite colonization in Manitoba was | 
based on Federal financial advances 
to the extent of $100,000, which 
was repaid, in full, with 6 per cent. 
interest, within six or seven years. 

Our doors should, of course, be 
thrown wide open to every normal 
Britisher who wishes to make his 
home in Canada. We should also 
welcome acceptable agricultural set- 
tlers from Northern Europe, and 
other “preferred” countries. ‘But 
those who are actively engaged in 
immigration work will tell us, with- 
out the slightest hesitation, that 
when all the available rural people 
from these countries have reached 
our shores, the total will only rep- 
resent a fraction of Canada’s obvious 
and pressing agricultural population 
requirements, and those who are best 
informed on this subject have no hes- 
itation in asserting that in order to 
attain worth while results, in respect 
to actually settling experienced farm- 
ers on the land, we must turn our 
attention to that great, human res- 
ervoir in Central and Eastern Eur- 
ope, where a class of small farmers 


can be obtained who love the soil | 
and ask nothing better than an op-| 


portunity to create homes on West- 
ern Canada’s fertile plains. 
Our Real Problem 
Approximately one-third of our 
estimated area of arable land is to- 
day alienated and occupied, though 
not fully developed. If we credit the 
people who selected this land with 
ordinary, common sense, we must 
conclude that it contains the cream of 
of our vast, arable area. Our pres- 
ent unalienated,-arable area falls dis- 
tinctly within the category of med- 
ium or inferior lands. The key prob- 
lem in colonization is, therefore, the 


development of this enormous resi- 


due of inferior lands; lands generally 
of average soil quality, but involv- | 
ing heroic pioneering effort in the 
way of clearing, stone picking, etc., 
in order ultimately to redeem and 
improve them into high class, pro- 
ductive farms, 

We might as well clearly recognize | 
that the greater part of this strenu- 
ous enterprise cannot be successfully 
accomplished by people accustomed 
to the high standard of living of 
most of the countries we now desig- 
nate “preferred” in our present im- 
migration policy. The small farmer 
of Central and Eastern Europe, on 
the other hand, possesses in a high | 
degree the peculiar qualifications es- | 
sential to successful pioneering, the | 
most important of which are rigid | 
frugality, perseverance and unre-| 
mitting industry, and there is not! 
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apparently, the least danger of any 
demoralizing influence to our native 
population from contact with this 
class of people. 

A recent press dispatch reporting a 
speech delivered in Winnipeg by Hon. 
Mr. Forke, Minister of Immigration, 
conveys the first intimation of the 
dawn of an intelligent understanding 
of our immigration problem that has 
emanated from that department since 
the Great War. It reads in part: 

“There is no more reason to fear 
the bolshevik from Central or Eastern 
Europe than the bolshevik from Lon- 
don,” declared Hon. Robert Forke, 
speaking Tuesday night at the annual 
banquet of the Liberal Association of 
Manitoba. In predicting that there 
would be no danger of too many Cen- 
tral and Eastern European immigrants 
being brought in to Canada next year, 
the Federal Minister defended this class 
of settler against charges that through 
them bolshevik tendencies are being 
introduced into the Dominion. 

_ To those who realize the difficul- 
ties Canada faces in promoting actu- 
al agricultural development through 
successful colonization, it is encour- 
aging to learn that the prejudice 
against this class of colonists, which 
has hitherto obsessed Ottawa, is 
gradually yielding to a saner com- 
prehension of the whole situation. 
Canada’s greatest present need is, 
in point of fact, the co-operation of 
hardworking, frugal people, with 
modest expectations in life, building 
up permanent, rural settlement. The 
“agricultural drifter” has done more 
harm than good. The people Mr. 
Forke refers to have their roots 
lanted deeply in the soil. They be- 
ong to the class that will cheerfully 
face the hard and exacting life of 
pioneering involved in homemaking 
on the remaining vacant lands of 
Canada, east and west, where clear- 
ing and other back breaking and un- 
er jobs are essential to suc- 
cess. People of nationalities accus- 
tomed to a higher standard of liv- 
ing, have passed up these huge, mar- 
ginal areas for many years and their 
profitable utilization has now be- 
come Canada’s great problem. 

Settlers of that class have little 
capital and must be financed to a 
limited extent. While on this sub- 
ject, I would like to make a very clear 
distinction between the character of 
the plan I have in mind and those fol- 
lowed in connection with our soldiers’ 
settlement scheme and the Empire 
Colonization plan now in operation, 
both of which contemplate advances 
vastly in excess of rigid, pioneering 
requirements, and, consequently, 
hamper the new settler with a very 
serious capital liability. In both of 
these cases patriotic considerations 
enter into the question, which would 
have no place in a purely business 
transaction such as I have made ref- 
erence to here. 

My view is that assisted settlement 
of the character I propose should be 
based strictly on minimum, pioneer- 
ing necessities, The settler would 
start in his dug. out” with only the 
most essential livestock and equip- 
ment, as perhaps most of our suc- 
cessful farmers did in the past. 

Advances would not exceed a 
thousand dollars per family. There 
are millions of agricultural people 
available-in Europe who would fer- 
vently embrace such an opportunity 
to establish homes for themselves in 
Canada and a not inconsiderable 
number in Great Britain and Ireland. 

Expert’s Opinion 

Is a comprehensive assisted colon- 
ization plan for Canada feasible? If 
soundly conceived and administered, 


.80, Few men can 

“with greater hes 
ity than C, A. Magrath, one of the 
earliest pioneers of the West, who 
settled enormous areas there. His 
wide, practical and successful exper- 
ience in colonization” is recognized. 
His present position as chairman of 
the Ontario “Hydro” organization 
might well guarantee his business 
perspicacity. The following are ex- 
tracts from an article containing his 
conclusions respecting colonization: 

“,,...What safer security is there for 


moneys advanced on the credit of the| 


country than lands wnder roduction? 
That which we seem to indulge in most 


lands when so many are | 
an organization with money and cour- 
land? 
derstand once and for all that we must 
thought in this country 
penny I could get my hands on for lan 
une" Pump in Britishers 
of the people of Canada. It is h 
our attention on severely practi 
results. Export markets for indus- 
earliest moment, create a greater 
ness for her over-expanded transpor- 
An important by-product of such a 
influx of British people of all classes, 
honest in our constantly reiterated 
gration, we should abandon our pies- 
to be a member of the great army of 
create for him the opportunity to 
incidentally, to ourselves. We = 
tion from Great Britain—where 


to-day is talk about the uselessness of |! 
trying to look for people to 5 on the 
country. The question we oneal 
ourselves is: ‘Have we ever deve 
age to help to place these people where 
ther coul be’ self-supporting on the 
“People in comfortable circumstances 
do not, as a rule, emigrate. Let us un- 
use our credit if we as to settle 
Canadian lands. The whole ae of 
against spending. My point of view is 
just the opposite. I would spend 
settlement, provided I was re- 
sults in nailing people down on the 
I earnestly commend the above 
sensible conclusions to the attention 
time we discard the expensive 
in our colonization policies-and focus 
measures, which would ensure some- 
where near adequate and permanent 
trial products are at best elusive and 
uncertain. Canada must, at the 
home market for her top-heavy in- 
dustrial machine and adequate busi-: 
tation systems, through sound, 
cultural development. 
policy would be our ability to absorb 
into urban employment that large 
which we talk so much about, but do 
so little to render possible. If we are 
desire to promote the greatest pos- 
sible ‘movement of all-British imypzt- 
ent discriminating attitude towards 
the urban Britisher who may happen 
unemployment at home. We should 
welcome him to Canada and seek to 
better his condition and thus render 
a real service to the Motherland and, 
well afford to do so. To k 
harping on “agricultural” 
there is practically no such people 
available—stamps our whole Gia 
propaganda there as a mere spec- 


tacular gesture, devoid of even a 
shred of patriotism. Great 
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wants to keep her small agricultural} [J 


population. No.country needs 
more than she does. 
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216/788 reserved against outstanding subscription rights. ers protecti:'s committee. 
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ssible to obtain one throug sestane. MONTREAL.—According to current 
on, death or some exceptional circum- gossip, it is understood that the Inter- 
: stance. The minimum price for seats | national Paper Company has exercised 
seats on | during the past ten years was $13,000./ an option on timber limits in Gaspe, 
000 within a week or tee chee saehed apial ff zh piu ent Bene Caan Wakatameck 
00 8s now an b 
ote | seat changed hands this week for $80,-! of enlarging the exchange premises. named in the t transaction is $1:300uee 
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a CHARLES E. MITCHELL, President 
President, The National City Bank of New York 
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ected by. fishermen of 
umbia, who do not trust the 
rs. Unfortunately again, the fish- 
no posals 
ae a at 
is left with the c of put- 
canners’ proposals ‘into effect 
or of leaving matters as 
allowing .a repetition of 
fitable season, of 1927 with 
mate oa ~~ ae 
fisheries, or jutting o force 
. . ‘drastic ¢ : easurés which 
Pe Sommers ” ore e oa a time, 
will ruin the fishing ustry. 
= When he was in Vancouver, Mr. 
Found stated that it was the determi- 


y 
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Industry Shows 
Increase in Revenue 


Bificiency Adds’ to Net Income Despite Lower 


eee 
es 


Gas 


In the Mail 


STAND BY CANADIAN MAGAZINES 
Editor, The Financial Post: 


THE FINANCIAL POST 


erence to the supposed fact that cer- 
tain news distributors and American 
publishers are intimidating news deal- 
ers to the extent that they have threat- 
ened dire results upon the offenders 
should they be found displaying Can- 
adian periodicals in preference to those 
American periodicals now found on the 


My attention has been drawn to a/| newsstands. As a Canadian, and as a@ 
leader article in The Financial Post of | distributor of periodicals, might I be 


organization to which all Canadian dis- 
tributors of periodicals belong, it is a 
recognized fact that no discrimination 
is used in the display of magazines, and 
furthermore great assistance has been 
rendered to the Canadian publishers by 
the Canadian distributors in assisting 
them to place their periodicals before 
the public. I think that you might in 
all fairness to The Canadian Whole- 
salers’ Association, an organization of 


Canadians who distribute periodicals, 
go further and explain more fully, in- 
stead ef in veiled facts, what parties 
are guilty of this offence, if any, and 
thus vindicate an organization who are 
at all times willing to co-operate with 
Canadian publishers and who at all 
times adhere to the business ethics re 


ferred to in your article, 
J. A. GLAVIN, 


- 
y 


Ottawa, 


U.S. and Foreign Trust - 
Buys Into Standard ‘Bank 


Publication of the balance sheet of} 1! 
the United States and Foreign Securi-/| tion, » 
ties Corporation reveals that this Am-} .-. ¢ » . 
erican investment trust, with assets of 
$46,000,000 at present market value, 
owns 1,000 shares of Standard Bank! has started a dr 
of Canada. This is a Dillon, Read &|bership, with 


jeg 


Prices, Higher Taxes, Statistics 


January 13th, in which you make ref-| allowed to point out to you that in the 


Show 


ne of the most salient character- 
of the manufactured gas in- 
ry, says a bulletin of the Am- 
1» Gas Association, is steady and 
istent expansion in all phases of 
se business, from year to year. It 
a -gnteresting to note this stability 
<4 continued growth in number of 
' YSestomers, increase in gross reven- 
s and a number of persons em- 
wed in the industry. Consumers’ 
Co., of Toronto, is one of the 
jian members of this associa- 
and while the figures compiled 
mostly from those of companies 
ing in the United States, they 
san, in the main, be taken as typical 
gneerning companies eres on 
nd principles in Canada. ~~ 
In 1926, the total gross operating 
mvenues of the industry increased 
900,000, or 7.5 per cent. Con- 
sed economies in operation during 
reduced the increase in op- 
grating expenses (exclusive of taxes) 
‘to $20,665,000, or 6.7 per cent. Tax- 
‘es, however, increased heavily dur- 
the year, by $4,754,000 or 11.3 
cent. . 
4 . Taxation on Increase 
‘Fhe burden of taxation on the in- 
dustry is high, says the association, 
2 to be on the increase. 
= following tabulation shows the 
ratio, (ratio of operating 
including retirements, to 
gross 0 ting revenues) both 
and after taxes: 
Operating Ratio 
(in per cent.) 
1923 1924 1925 
67.6 67.4 . 66.5 
76.2 76.0 15.2 
The effects of increased taxation 
shown more clearly, perhaps, by 
following ratios: 
ee 1928 


’ 


1926 


1925 1926 
89 92 


1924 


11.4 #118 122 


098 .097 098 .101 
te of this increased tax bur- 
mn income from operations regis- 

i an increase of $9,681,000, or 
cent. during 1926, clearly re- 

ing the advantages that are ac- 

g@ to the industry of industrial, 
reial and house heating loads. 

- Earnings and Fixed Charges 

though fixed charges increased 
over $3,000,000 or 6.4 per cent. in 
the gross income available for 
fixed charges increased by more 


oe or 7 per cent. In 
se charges constituted 10.3 
_@f the total gross operating reven- 

wes of the industry. In 1926 this 
 gatio was 10.2. The essential sound- 
fess and desirability of gas com- 

- any bonds is indicated in the fol- 

tabulation: 


19238 1924 1926 


1925 


3.1 3.0 


per- 
soe 19.1 20.0 218 21.8 
margin of net income after 


charges has increased steadily 
fing the four year period. This 


Comparative Combined Incom 


continued improvement in the finan- 
cial position of the manufactured gas 
industry is demonstrated in the most 
striking manner by an index of gas 
bond prices, with two standard bond 
price indexes, one for highest grade 
railroad bonds, and the other for in- 
dustrial bonds, 

The indexes are derived from the 
—_ of the average price of the 

onds for-each day of the month, the 
average yields for the ten bonds of 
each class being capitalized at 4 per 
cent. to give the combined index. 

In 1923, the average for the gas 
bond index stood 1.61 points below 
the average for the industrial bond 
index, and 12.20 points below the 
average railroad bond index. In 
1926, however, the gas bond index 
averaged 3.82 points above the in- 
dustrial index and only 7.8 points be- 
low the railroad bond index. 


Gas Bonds Rise 


Comparing the average of each| 
index for 1923 with its average for | 
1926, the .industrial showed a rise 
of 5.59 points, the rail index a rise 
of 6.62 points while the index of gas 
bond prices rose over 11 points, dem- 
onstrating in the most convincing 
manner the improved status which 
securities of the manufactured gas | 
industry have in the minds of the in- 
vesting public. 

Table 1 summarizes some of the 
main trends shown in the compara- 
tive income statement. The data are 
all plotted to the same logarithmic 
or ratio scale. 

Although operating expenses in- 
creased at a slower rate than gross 
revenues, a considerable proportion 
of this difference was absorbed by 
increased taxation. Fixed charges 
appear to increase at about the same 
rate as gross revenues. E 

The most encouraging indication 
is that despite increased taxation, 
net income is increasing at a some- 
what faster rate than operating ex- 
panses, fixed charges or gross rev- 
enue, and demonstrates clearly that 
the industry’s expansion is being 
planned upon a sound economic basis. 


Gas Is Cheaper 

Many of the important trends of 
the iekestey are also indicated by 
the combined income statement per 
thousand cubic feet of gas sold, as 
shown in Table 2. - 

Both the revenue per thousand 
cubic feet of gas sold and the total 
gross operating revenue per thous- 
and cubic feet, have declined steadily 
during the period. The unit cost 
per thousand cubic feet also declined 
steadily, while at the same time op- 
erating income, as well as net in- 
come per thousand cubic feet contin- 
ued to increase, affording additional 
indications that through aggressive 
merchandising based upon sound ec- 
onomic principles of rate making, 
|the industry may diversify and ex- 
pand its sales to the point where the 
resulting increased utilization of 
plant investment, together with im- 
provements in the technique of pro- 
duction already accruing from the 
industry’s research program, will re- 
sult in lower net costs to the con- 
sumer and at the same time increase 
net income. 


e Statement for Manufactured 


Gas Industry—tTable 1 


Gross operating revenue from sales of gas $422,972, 
2,028.000 


eous operating revenue 1 


. Total gross operating revenue .... 


1924 1925 1926 
000 $438,000.000 $452,000,000 $486,000,000 
12,000,000 13,000,000 14,000,000 


1923 


SOperating ExXPeMses ..ccccccceccsceses $294,234,000 $303,030,000 $309,085,000 $329,750,000 


y eeeeeeree Cee eeeeeeeetoee 
—o- 


37,845,000 


39,105,000 41,246,000 45,900,000 


Total operating expenses ........++++++ $332,079,000 $342,135,000 $350,831,000 $375,650,000 


_ {Income from operations ....... 
% Non-operating revenue oeccsccccssees 
“Nw : 

~“ 


seeees $102,921,000 $107,865,000 $114,669,000 $124.350,000 
21,880,000 


26,280,000 . 32,085,000 32,750,000 


0 
0 


* eveceecessess $124,801,000 $134,145,000 $146,754,000 $157,100,00 


4 


~ Net income available for dividends and 
PEEINUD ci. ncccoscsdcce Pomme eccceseeeee $8: 


~_— ‘ 
"Including retirement expense. 


44,235,000 


7,848,000 50,900,00 


——_— 


1,979,000 


2,822,000 $89,910,000 $98,906,000 $106,200,000 


Comparative Combined Income Statement Per Million Cubic 
Feet of Gas Sold in Industry in United States—Table 2 


Comparative Combined Income Statement per M.C.F. Gas Sold 
For the Manufactured Gas Industry in U.S. 


a Gross operating revenue from sales of gas ..Per MCF $1.100 


neous operating revenue 


Ineome from operations ....se. 
Non-operating revenue ..s.ce-se0 


_ Gross income 
Income deductions ...... ° 


Net income available for dividends and surplus 
“Including retirement expense. 


1925 
$1.073 
-031 
1.104 
-733 
-098 
-831 


1923 


P 031 
= 1.131 
i” -765 
- .098 
= 863 
“ 268 273 
= 057 
« “325 
? -109 


-109 


$.222 


-—— 


so - 56a 


| 
| 


The Bank of Toronto Statement is the Finest in its F 


General Improvement in | 
Business Conditions Through- 
out Canada Indicated 
a 


Addresses of President and General Manager 


The annual meeting of the shareholders of The 

Bank of Toronto was held Wednesday, January 

18th, at the Head Office, Toronto. The address 

of the President, Mr. W. G. Gooderham, was 
? given as follows: 


The year just closed is notable, ports, on the other hand, were One 
for the sound progress made in near-| billion and eighty#ix million dol- 
ly every branch of our economic life. |lars, a considerable increase over 
Some of our industries have in prev-| the figure of One billion and three 
ious times reached'a greater pitch; million for the preceding year. We 
of prosperity, due to the war or to/| have still a good balance of exports 
the expansion booms of earlier days.|over imports, however, and such a 
out 1927 brought substantial growth | big investment of outside capital in 
without the aid of abnormal condi-|Canada as took place during the 
tions. Undoubtedly Canada will do| past year is bound to increase our 
well if it can continue in this way,|imports in relation to our exports. 
and we as bankers can have no This basic development has meant 
better objective than to help toj|unusual activity in finance. New 
maintain and promote development | issues of Canadian bonds during the 
along these lines. year totalled approximately Six hun- 


ditions in thé markets for most farm | 5*@tes took about half of these new 
products, combined to make 1927 a|%onds, and Canada nearly all of the 


year of sound prosperity in agricul-|@lance. The growing financial 
ture, and this. in ture pooviaed a| Power of our own country is appar- 


healthy basis for manufacturing,|¢2t, When we remember that before 
trade and finance. The acreage|'he war practically every bond issue 


sown to field crops, according to the|°f size had to be taken to Great 
Dominion Government estimates,|¥ritain. And this power is all the 
was a little lower than in 1926, but|™ore clear when we see savings de- 
a slight decline in wheat the aver-|S20w these deposits to be the high- 
age value of every important grain | ¢St 02 record. 

Las been higher. Our total field Sales of Government and munici- 
crops in 1927 are calculated to be|pal bonds were not high as com- 
worth One billion one hundred andj pared with some earlier years. This 
forty-one million dollars, which is aj is in part due to more moderate pro- 
little above the estimate for the pre-| grammes of expenditure, and also to 
ceding year. the improved budgete of the Domin- 


» Improved prices of live stock have| ion and of some of the Provinces, 
stimulated this important branch of | Which enable them to meet more of 
farming, and the demand for our|their requirements out of revenue. 
dairy products has been good, so|The Dominion Government was able 
that the raising of animals both for |to reduce its debt by over Fifty mil- 
sale and for dairy purposes has been lion dollars, Ontario has made a 
encouraged. I think we should all |8tart on a comprehensive debt re- 
be glad to note that the tendency |tirement plan, and some of the other 
towards mixed farming continues,| Provinces are working to the same 
for though new wheat lands arejend. These changes, which have 
each year being brought into use,|been made possible by the prosper- 
it is obvious that agriculture as a|ity of the country, make tax reduc- 


permanent industry must be along| tions practicable, and this in turn 
varied lines. will gradually relieve industry of a 


Industries based on our forest re- burden which has been heavy since 


sources become more important|‘®¢ W&- 

each year. The lumber industry is} Financing of public utility and 
still undergoing readjustment, but |industrial corporations was very ac- 
prices were steady during the year |tive during the year, the new issues 
and a good volume was marketed.|«0ing in part to raise capital for 
The big expansion continues to be|expansion, and in part to refund 
in the pulp and paper field, how-|Cebts at lower interest rates. New 
ever, and it is encouraging to note|stock issues were also above all 
the tendency for carrying our raw | previous records, being estimated at 
materials through to finished pro-|One hundred and eighty million dol- 
ducts within our own borders.|lavs. Dealings in existing stocks on 
Several newsprint machines were|our exchanges were very high dur- 
installed in 1927, and the year’s|iug the year. From excessive con- 
output was approximately Two mil-|servatism engendered by the Victory 
lion one hundred thousand tons,|bond campaigns, and by the difficul- 
which is above the newsprint out-|ties met by corporations shortly 
put of the United States, and more| after the war, it appears that people 
than double our own production of | have gone to the other extreme, and 
five years ago. are now only too ready to risk their 

The year was a notable one in|money in speculative ventures. This 
mining, the total production being|speculation is being watched with 
valued at over Two hundred andjconcern, and we hope that it will 
forty-one million, which slightly ex-|be checked in time. 
ceeds the previous high record es- So far as the future is concerned 
tablished the year before. More im-|we have every reason to be confi- 
portant than this gain, however, was|dent. Our present prosperity is not 
the discovery of new deposits of|superficial, but is well founded on 
great value, which will add to the|natural resources, organization and 
list of big producers in the future. | ¢fficiency. 

The fish catch was on the whole} Canada is in a strong position. 
not so good as in 1926. Precaution-|Corporations and firms in most 
ary measures taken by the Govern-/jjnes of business have had good 
ment to protect our future supply|/years of earnings, and have 
also proved a temporary hardship. |sirengthened their position. 

Manufacturing as a whole had a@/7hroughout the whole economic 
good year. The value of our manu-| field, from farm to factory and from 
facturing output is now over Three |factory to the retail store, there has, 
billion dollars a year, and it is grow-/in recent years, been real progress 
ing steadily. Conditions in the iron|jn equipment and methods, which 
and steel industry were better in|has gone a long way towards mak- 
1927. Most branches of the textile|ing Canada a bigger, stronger and 
industry are thriving. Even more|more complex industrial country. 
notable was the demand for machin-| We have only to keep our house in 
ery and other capital equipment|crder and our optimism under con- 
going into the extension of our jtro], practice the old virtues of in- 
industries. dustry, economy and patience, to 

The use of our water powers in-|realize our best hopes for ourselves 
creases rapidly. Still only a small/and for our country. 


very good auspices. This is a com- 
bination of two companies doing busi- 
ness in eight provinces. The Fron- 


HARD TIMES EXIST 
FOR OIL CONCERNS | tenac did most of its business in Que- 
: bec, where it has a very good system 


SAYS CRONYN CO. lof distribution with many stations 
| scattered throughout the cities, towns 
. et eae |and villages of the Eastern Town- 
erie and McColl- ships. | McColl Bros. has developed 8 
< * arge business wi oroughly 
ntenac Are Possible to-date distributing machinery and a 
Exceptions very high class of products to dis- 
tribute. Two = their pow 
. : . brands are Red Indian Motor Oil an 
Sengempanies — swe the aero Marathon Gasoline, while the Fron- 
a se saya a bulletin issued by | ‘22° Company has the exclusive 
‘tena & Co a | right for the manufacture of Cyclo 
the Toronto cok Foo = Reema wpe Be | Gas in Canada. This is an extremely 
clients, The bulletin adde iack\neeten | valuable asset. Cyclo Gas has al- 
tompanies which oan aaa ro. | Peay made great headway in the 
and als nufacturers and | motor world of the province of Que- 
distributors } © maenutacure ti * | | bee and with its very much increased 
cases, not ear tg bagi in exceptiona’ outlet for distribution through all 
+ those’ ia ane adr ee ss 48 | the McColl stations, it bids fair to be 
» and distribute only ich manufacture | one of the most important earning 
. Imperial Oil, continues the bulletin | ere rom os aor 
M greater detail, may be taken to be|,, The estimate of the earnings for 
. 8 exception, as its control of that | the first year of the combined busi- 
: ness, based upon the actual earnings 


Wonderful property, International b 
etroleum, which represents much | °f the present companies, shows a 


e largest interest Imperial has i f ; 
ucing oil, has been of great | ™0on stock, and if reasonable patience 


nancial benefit to the company. |is Shown, a purchaser to-day may 
er independents which have scor- | find himself in receipt of a return by 


: ft Phenomenal success include Brit- | W@yY of dividend and also will have 
ish American Oil, Canadian Oil and | #,™aterial appreciation in the price 
Supertest. These have all made a|0f the shares, says the Cronyn bul- 
— advance in a comparatively | !etin. 

: a time and yet those people who} At the time of the flotation, the 

erstand market conditions and | price was $30 a share. They are now 
sitet good knowledge of what con- | only a few points above this, but it is | 

Sand dictrin ee eu manufacturing | expected that before any real advance | 

| this ating oil business, say that | takes place a thorough distribution | 
teal acvance is not out of line with | will be accomplished by those who 

intrinsic merit. ‘are looking after the market. This 
cA new one, McColl-Frontenac, has | will make a good foundation for an 
ly made its appearance under advance, 


n | 00d surplus applicable to the com-! 


part of our total water powers are 
developed. These power resources| The Address of Mr. John R. Lamb, 
are proving a great asset to Canada. General oo given as 


They make up in some degree for 
the lack of coal in our central prov-| Our balance sheet this year again 


inces, and afford a basis for indus-|reflects the growing prosperity of 
trial development. the country. We have had a good 
The year’s business cannot better|year. Our volume of business has 
be summed up than by a reference} been larger, and profits, as bank 
to a few items that are representa-| Profits go, have been satisfactory. 


tive of the whole industrial struc-| peposits: 
ture. Employment in_ recent Dencette have increased by over 
months, as shown by returns made $12,000,000, oF 2 9.72%, which com- 
by employers to the Dominion Gov- pares with an average increase of 
ernment, has been exceptionally 8.69% in the Canadian deposits of 
good. Immigration has been better, all the banks, excluding Government 
and with the British people looking balances An increase of over $65.- 
in this direction with more favor, 000.000 in the Savings Department, 
we are encouraged to hope for @/ 9 350 is satisfactory, the gain in 
oo gape of English-speaking this department for all Canada be- 
: . ing 4.65%. We have, therefore, re- 
The visit of the Prince of Wales! .iveqd more than our share of the 
and of Premier Baldwin of Great average gains. We like to feel that 
Britain, and the Empire Mining to some extent this represents an 
Congress, both appropriately taking expression of confidence in the Bank 
vlace in the year of our Diamond|,ngq its policies. If we are some 
Jubilee of Confederation, did a great|:imes referred to as a conservative 
deal towards stimulating interest/). nk at least we keep the institu- 
in our country. Bank debits and/tion safe for its depositors and 
clearings again show the total busi-|.,arenolders, and we believe the 
ness of 1927 to have exceeded all], pjiec has an appreciation of this 
previous records, and this is the] root. 
more striking when we bear in mind 
the big reduction in prices that took | Commercial Loans: 
place in 1920 and 1921. Increased Commercial loans and advances 
car loadings and railway gross earn-/including advances to municipali 
ings are also evidence of the growth/|ties, are up over $10,000,000, o: 
in production and marketing of] 18.61%. 
commodities. High production rec- Our increases in deposits and ir 
ords were achieved in a number of|commercial loans are somewhat ex 
industries. ceptional and have been assisted b: 
Our exports for the twelve months|transactions which are temporar; 
ended November were in round{and possibly non-recurring. We d 
figures One billion two hundred and |not, therefore, promise similar gain: 
twenty-six million dollars compared |in 1928. 
with One billion three hundred and I have great satisfaction in certi 
six million the year before. Im-jfying to the quality of our loans. 
” 
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These receive constant supervision 
and revaluation by our own Officials, 
and also undergo special examina- 
tion by your auditors. The figures 
at which these assets are taken into 
the balance sheet provide for all 
losses, known or anticipated, and 
we believe are fully realizable under 
any conditions which can reasonably 
be expected. . 

Cash: 1 

Our cash assets, which include 
specie, Dominion of Canada notes, 
cheques on other banks, bank bal- 
ances and deposit in the Central 
Gold Reserves, stand at $26,000,000 
in round figures, an increase of 
over $5,000,000. 

Securities owned by the Bank are 
down $6,000,000, and Call and 
Short Loans up $3,000,000. In re- 
gard to these two items, our securi- 
ties are of the best and are carried 
at cost or less, which is well below 
present market prices. 

Call loans are fully covered by 
listed securities, well diversified and 
amply margined. We have no 
heavy nor inactive accounts. 


Profits show a moderate increase. 
After paying the usual dividend and 
a bonus of 1%, and making custom- 
ary deductions as reported in the 
statement, there remained $165,- 
000, which has been added to Profit 
and Loss Account and carried for- 
ward, 

We expect to continue the bonus 
inaugurated last year, and at the 
same time to continue adding mod- 
erately to our reserves. As our 
business expands reserves must be 
proportionately increased in order 
that all. risks may be properly in- 
sured. 

The book value of your stock now 
stands at $252 per share, and our 
disbursement for last year of $13 
per share represents a return of a 
shade over 5%, which we think is 
not excessive. Bank’ stocks, how- 
ever, have shared in the rapid ad- 
vance in‘ prices of ali high-class se- 
curities. In our own case the mar- 
ket price has been marked up to a 
point where the yield is down to 
4 1/3%—just about the same as on 
a Government bond. It is a ques- 
tion if present quotations do not dis- 
count the future too far ahead. 


Bank Premises: 

Bank premises are not materially 
changed. We spend a considerable 
umount in upkeep each year, as well 
as in new buildings, but this expen- 
diture is taken care of through our 
Depreciation Account. 

We have opened 12 new branches 
during the year and have closed 2, 
making a total of 177 branches now 
in operation. 

The most noticeable feature of 
the present time, in my opinion, is 
the cheerful and confident outlook 
of our people. Only three or four 
years ago, or less, depression exist- 
ed to a considerable degree, aud our 
near future was viewed with some 
concern in many quarters. All this 
has changed. Confidence has stead- 
ily increased, particularly during 
the past year. Securities listed in 
our stock exchanges have shown 
rapid advances, and the year just 
closed reports the heaviest volume 
of trading in our history. There is, 
of course, a basis for much of the 
improvement in security prices. 
More money is available for invest- 
ment, we have had several good 
crops at good prices, and the coun- 
try generally is in better shape; 
purchasing power is higher, federal 
taxation has started’downward, and 
there has also been a remarkable 
development in mining. After mak- 
ing all allowances, however, we 
wonder if confidence is not showing 
a- tendency to outrun actual accom- 
plishment, particularly in security 
prices. Human nature changes 
slowly, if at all, and the tendency to 
swing from one extreme to the other 
stfll exists. Volume and profits 
cannot be expected to run very far 
ahead of population, ané¢ it is there- 
fore wise that in our present more 
prosperous condition we should not 
lose our sense of proportion. 

There is, of course, no boom in 
industry, no undue additions to 
plant leading to over-production, no 
surplus of goods in the country, 
which is a very healthy situation, 
and so far there is no serious specu- 
lation in real estate and building. 

On the whole our situation, if pro- 
perly handled; gives promise, dur- 
ing the next ten or fifteen years, of 
more rapid growth and develop- 
ment, both in population and indus- 
try, than we have ever before wit- 
nessed in any similar period. We 
are practically certaingof a steady 
increase in our agricultural pro- 
duction, and perhaps even greater 
than this will be the increase in the 
cevelopment of our mining areas. 
Manufacturing on an increasing 
scale will naturally follow, and our 
immigration problem will largely 
solve itself through our absolute 
need for workers. 

Let us hope that as we go along 
we shall deal with our problems 
calmly, avoiding extremes, but with 
i true vision of our great future. 
Staff: 

We come now to the customary 
reference to the staff. If our en- 
larged business is a true indication, 
very satisfactory work has been per- 
‘ormed all along the line during the 
year, 

If we have anything good to say 
of the staff, no doubt the best way 
o say it is with increases and 
bonuses, and I ‘am sure you will be 
slad to know that tangible recogni- 
Lion is being given in this way. The 
‘cale of pay has steadily increased 
‘uring recent years, but no donbt 
here is still room for improvement. 
t is a fact that the benefit of in- 
‘reased volume and of ecohomies is 
-oing to the public rather than to 
he staff or to the shareholders, and 
vithout doing the public any appre- 
‘iable good. 

Competition in banking is ex- 
‘eedingly keen. Rates of discount 
ire fair, but, notwithstanding much 
‘igher operating costs, banks con- 
‘nue to gtve a vast amount of ser- 
‘ext to nothing. The machinery 
recessg* *~ *y’ 
nD clef 


/ 
i 


v 
' Railway 


transactions taking place every day 
ice to the public for nothing, or|from one end of the country to the 
other are not fully considered or 
expense involved |appreciated by the public. 

mous volume of|condition both the banks and the! would soon come to be regarded 
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PROFIT AND LOSS ACCOUNT 
22° Ae 
The Balance at credit of Profit and Loss, on 30th November, 1926, waned 
The Net Profit for the year, after making full provision for all bad and doubt 

debts, and deducting expenses, interest accrued on deposits and rebate 
current discounts, amounted to the sum of. . ...++.++se ‘ 


This sum has been appropriated as follows:— oe 


Dividend No. 182, ‘Three per cent. + OOS OSS SODA OSS OS OO SOO ESOS $s de ABO BBs 32° 
Dividend No. 183, Three per cent.. OOO OOS OOS OSES SE SCHOSSOOBE -s AA . 
Dividend No. 184, Three per cent. Ro OOOO SHO Oe ODT STSSTHOCO ae ),000..¢ 
Dividend No. 185, Three per cent. . . .. 0... ccccocecesecectuess - 15 wy .' 


POO OS OOR EE ES OT ESEROOCO 


+e eeeseeree 2eeee 


GENERAL STATEMENT 
20th NOVEMBER, 1927 
LIABILITIES = 
Notes of the Bank in Circulation «24205 6h delpeeeeannaa 
Fe ee oe : 
sta it ee eee eee eee eee SPCC SE CCE SOS SSDS +S SSSOOS OEE E 


temen 
Deposits not bearing interest. . ......--++---+-< 


Balances due to other Banks in Canada (daily exchanges)...... 
Balances di Banks and Banki in the 
Uatted Kinedons nad Forties Cotsbnn te : 


cowcemmidmnwecs 66 ses 64) eoee 
ber, 1027. .cccueiniodin’ 
’ 1927. . .ccccteccemuneen 


Quarterly Dividend, payable ist 
Bonus of 1%. pa P let : 
Dividends Unpaid 


tstanding coeccose conseueie ideas Jkseeaannnl é 


en sot 
SOTO S EOE OO SSETSOSOCO COTS CEOS 


COCR eee eeenes ceoeeeesreee 


Balance of Profit and Loss Account carried forward. ....s<+ss. 


ASSETS 


by PRs 


Current Gold and Silver coin. .~2ceee++es+++seceogesecees $ 05 paises 


6,91 45 


102'859.32 


Dominion Notes ereccesesceseoesseseese 
Deposit in the Central Gold Reserves. . © ewwes on cee eee 8 eeeee 
Notes of other Banks: ............cccccese ocescoosoceannaue 
United States and other foreign CUFTONCIES. ..cccccceccesbinwae 
Cheques on other Banks 

Balances due by Banks and Banking correspondents elsewhere 


than in Canada. if.ok oc teccciéuscs acne jess vaaw ene aes 


Dominio . a Provincial Government Securities, not exceeding 
market value 
Canadian Municipal Securities and British, foreign and colonial 
— Securities other than Canadian, not exceeding market 
ue * 
and be coe Bonds, Debentures ard Stocks, not exceeding 
t ue pwc 
Call and Short (not exceeding thirty days) Loans in Canada, 
Bonds, Debentures and Stocks and other securities of a 
sufficient marketable value to cover 


ee ee 


Other Current Loans and Discounts in Canada (less rebate of 
interest) after making full provision for all bad.and doubtful 

«--- $65,570,174.67 
woobebdus 111,169.16 
Deposit with the Minister for the purposes of the Circulation Fund. ........s< 
Mort on Real Estate Sold 
Liabilities of Customers under Letters of Credit, as per comtra.....ssccceeseos 
Bank Premises, at not more than cost, less amounts written off. ......ceseees« 


eeeeeveseeaseeee 


Kate ehh 
2 ice 
tre ae 
BY Shay 
464,267.87 
oh. SUR 


4,852,467:14 


$13,000,549.70 an 


2,733,930.40 a gee 
4,937,965.10° * 


$129,295,378.04 


W. G. GOODERHAM, 
President. 


Toronto, 30th November, 1927. ; 
AUDITORS’ REPORT TO THE SHAREHOLDERS 
To the Shareholders of The Bank of Toronto: . 


JOHN R.'LAMB, 
General Manager. 


We have examined the books and accounts of The Bank of Toronto at its Head Office and have been 
lisbiliti 


with certified returns from the branches, and certify that the above statement of and 
November, 1927, is in accordance therewith and in our opinion discloses the true condition of the 
investments and the cash on hand at the Head Office and at the Toronto and Montreal Branches 


as at 30th November, 1927. W 


Bank. "The B 


were 
required, and all trans- 


re have received all the inf tion and apenntiene 
actions of the Bank which have come under our notice have in eur dplalon n wiles hevenen of the Bank. 
: D. McK. McCuztzaxp 
of the firm ¥ oe Waterhouse & Co, 
of the firmof Peat, Marwick, Mitchell & Co, 


Toronto, 21st December, 1927, 


For this|these services, bank 
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public are responsible, but if the|most desirable. This would 
latter would pay a very slight profit, |the interest not 
perhaps even the actual cost of| but of the public, 
employment| perhaps then ‘ : 
8 reduce their discount rate 
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‘Gas Industry Shows 


Increase in Revenue 
Bfficiency Adds* to Net Income Despite Lower 


Prices, Higher Taxes, Statistics’ 
how 


continued improvement in the finan- 
cial position of the manufactured gas 
industry is demonstrated in the most 
striking manner by an index of gas 
bond prices, with two standard bond 
price indexes, one for highest grade 
railroad bonds, and the cther for in- 
dustrial bonds. 

The indexes are derived from the 
ae of the average price of the 

onds for-each day of the month, the 
average yields for the ten bonds of 
each class being capitalized at 4 per 
cent, to give the combined index. 

In 1923, the average for the gas 
bond index stood 1.61 points below 
the average for the industrial bond 
index, and 12.20 points below the 
average railroad bond index. In 
1926, however, the gas bond index 
averaged 3.82 points above the in- 
dustrial index and only 7.8 points be- 
low the railroad bond index. 


Gas Bonds Rise 


me of the most salient character- 
»s of the manufactured gas in- 
try, says @ bulletin of the Am- 
» Gas Association, is steady and 
sesistent expansion in all phases of 
dhe business, from year to year. It 
“{nteresting to note this stability 
continued growth in number of 
iemers, increase in gross reven- 
and a number of persons em- 
ved in the industry. Consumers’ 
Co., of Toronto, is one of the 
snadian members of this associa- 
and while the figures compiled 
mostly from those of companies 
ing in the United States, they 
in the main, be taken as typical 
meerning companies operating on 
ound principles in Canada. ~~ 
tn 1926, the total gross operating 
eyenues of the industry increased 
00,000, or 7.5 per cent. Con- 
ened economies in operation during 
ear reduced the increase in op- 
ing expenses (exclusive of taxes) 
000, or 6.7 per cent. Tax- 
ver, increased heavily dur- 


1926, the industrial showed a rise 
ng the year, by $4,754,000 or 11.3 e Industrial showed a 
er cent . 


of 5.59 points, the rail index a rise 
of 6.62 points while the index of gas 
bond prices rose over 11 points, dem- 
onstrating in the most convincing 
manner the improved status which 


Taxation on Increase 
The burden of taxation on the in- 
is high, says the association, 
s to be on the increase. 
he following tabulation shows the 
ating ratio, (ratio of operating 
mses, eee ent, 2 
tal gross 0 ting revenues) bo 
fore and a taxes: 
Operating Ratio 
(in per cent.) 
oa we ae 
taeces. 76.2 «(160 15.2 75.0 
"he effects of increased taxation 
sre shown more clearly, perhaps, by 
following ratios: 


1923 


industry have in the minds of the in- 
vesting public. 

Table 1 summarizes some of the 
main trends shown in the compara- 
tive income statement. The data are 
all plotted to the same logarithmic 
or ratio scale. 

Although operating expenses in- 
creased at a slower rate than gross 
revenues, a considerable proportion 
of this difference was absorbed by 
increased taxation. Fixed charges 
appear to increase at about the same 
rate as gross revenues. ; 

The most encouraging indication 
is that despite increased taxation, 
net income is increasing at a some- 
what. faster rate than operating ex- 
panses, fixed charges or gross rev- 
enue, and demonstrates clearly that 
the industry’s expansion is being 
planned upon a sound economic basis. 

Gas Is Cheaper 

Many of the important trends of 
the Salestey are also indicated by 
the combined income statement per 
thousand cubic feet of gas sold, as 
shown in Table 2. 

Both the revenue per thousand 
cubic feet of gas sold and the total 
gross operating revenue per thous- 
and cubic feet, have declined steadily 
during the period. The unit cost 
per thousand cubic feet also declined 
steadily, while at the same time op- 
erating income, as well as net in- 
come per thousand cubic feet contin- 
ued to increase, affording additional 
indications that through aggressive 
merchandising based upon sound ec- 
onomic principles of rate making, 
the industry may diversify and ex- 
pand its sales to the point where the 
resulting increased utilization of 
plant investment, together with im- 
provements in the technique of pro- 
duction already accruing from the 

. 20.0 21.8 21.3) industry’s research program, will re- 

margin of net income after|sylt in lower net costs to the con- 

. charges has increased steadily sumer and at the same time increase 
¥ g the four year period. This’ net income. 


1925 1926 
89 869.2 


1924 


12.2 


-101 


“In spite of this increased tax bur- 
sn income from operations regis- 
wed an increase of $9,681,000, or 
ner cent. during 1926, clearly re- 
the advantages that are ac- 

to the industry of industrial, 
and house heating loads. 


‘Earnings and Fixed Charges 
though fixed charges increased 
over $3,000,000 or 6.4 per cent. in 
ae the gross income available for 
guch fixed charges increased by more 
oe coos or 7 per cent. In 
charges constituted 10.3 
the total gross operating reven- 
| of the industry. In 1926 this 
was 10.2. The essential sound- 
‘and desirability of gas com- 
rbonds is indicated in the fol- 

ulation: 

1928 1924 


11.4 #114 118 


oe 


1925 1926 


3.1 3.0 


“Comparative Combined Income Statement for Manufactured | 


Gas Industry—tTable 1 


923 


1 192 1925 926 
Gross operating revenue from sales of gas $422,972,000 $438,000,000 $452,000,000 $486,000,000 | 
iscellaneous 


operating revenue 12,028,000 12,000,000 13,000,000 14,000,000 


- Total gross operating revenue .......+- $435,000,000 $450,000,000 $465,000,000 $500,000,000 


Operating Expenses ..ceecsecesesesees $294,234,000 $303,030,000 $309,085,000 $329,750,000 
37,845,000 39,105,000 41,246,000 45,900,000 
ie 


} otal operating expenses ........+++e++ $332,079,000 $342,135,000 $350,331,000 $375,650,000 


| Income from operations .....++ Ceccicces $102,921,000 $107,865,000 $114,669,000 $124.350,000 
Non-operating revenue ...++ee0+ eseee 21,880,000 26,280,000 . 32,085,000 32,750,000 


as 
‘ 
~ 
eeeeeeeseeee e+ee+ $124,801,000 $134,145,000 $146,754,000 $157,100,000 
eee -- 41,979,000 44,235,000 47,848,000  50.900,000 


Income deductions , cvcccvese 


$82,822,000 $89,910,000 $98,906,000 $106,200,000 


2 _—— 
.. “Including retirement expense. 


_ Comparative Combined Income Statement Per Million Cubic 
Feet of Gas Sold in Industry in United States—Table 2 


Comparative Combined Income Statement per M.C.F. Gas Sold 
For the Manufactured Gas Industry in U.S. 
; 1923 1925 
+, Gross operating revenue from sales of gas ..Per MCF $1.100 $1.073 
= _ -031 


- Miscellaneous operating revenue .031 
Total es 1.131 1.104 
733 


= -765 

-098 -098 
-863 -831 
-268 
057 


1924 
$1.081 
.030 
1.111 
.748 
097 
845 
266 
065 
331 
.109 


$1.067 
031 
1.098 
-724 
101 
825 
-273 
072 
345 
112 


Ineome from operations ewonsevcccese 
Non-operating revenue ...+.0+++ cococesee 


= Gress income ...........000 Se cccccce mivcoe 
Income deductions ...... sovgienésbebene 


Met income available for dividends and surplus 
“Including retirement expense. 


HARD TIMES EXIST 
FOR OIL CONCERNS 
__ SAYS CRONYN CO. 


tl and McColl- 
; ntenac Are Possible 
Exceptions : 


273 


= 325 


-109 
$.215 


$.222 


very good auspices. This is a com- 
bination of two companies doing busi- 
ness in eight provinces. The Fron- 
tenac did most of its business in Que- 
bec, where it has a very good system 
of distribution with many stations 
scattered throughout the cities, towns 
and villages of the Eastern Town- 
ships. McColl Bros. has developed a 
large business with thoroughly up- 
to-date distributing machinery and a 
very high class of products to dis- 
tribute. Two of their important 
brands are Red Indian Motor Oil and 
Marathon Gasoline, while the Fron- 
;tenaec Company has the exclusive 
|right for the manufacture of Cyclo 

Gas in Canada. This is an extreme] 
valuable asset. Cyclo Gas has al- 
ready made great headway in the 
| motor world of the province of Que- 
| bee and with its very much increased 
free 3 rian senang = | ee = 
; . he *~ | the McColl stations, it bids fair to be 
mide manufacture | one of the most important earning 

Imperial Oil, continues the bulletin | pr # sea ae eseenama , 
greater detai e estimate o e earnings for 
call, aay be taken to be the first year of the combined busi- 


an exception, as its | , 
Wonderful Al ayy, on rl crm | ness, based upon the actual earnings 
etroleum, which represents much |°f the present companies, shows a 
| the largest interest Imperial has in| %00d surplus applicable to the com- | 
Producing oil, has been of great | ™on stock, and if reasonable patience 
Mancial benefit to the company. | iS shown, a purchaser to-day may 
er independents which have scor- | find himself in receipt of a return by 
2 Phenomenal success include Brit- | W4y of dividend and also will have 
ish American Oil, Canadian Oil and | 2,™aterial appreciation in the price 
Supertest. These have all made a|0f the shares, says the Cronyn bul- 

great advance in a comparatively letin. 

j amt, time and yet those people who/; At the time of the flotation, the 
i. ed om tt ae — | price was $30 a share. They are now 
* stitutes a quncemetal’ wenetackerian only a few points above this, but it is 
) 8nd distributing oil business, say that | expected that before any real advance | 
is advance is not out ee ‘th | takes place a thorough distribution 
§ not out of line with | will be accomplished by those ute 
is 


eS intrinsic merit. ‘are looking after the market. 
“he new one, McColl-Frontenac, has | will make a good foundation for an 
ly made its appearance under advance, 


Oil companies which are exclusive- 
Producers have been going throug 

time, says a bulletin issued by 

the Cronyn & Co., members of 

Toronto stock exchange, to their 

The bulletin adds that even | 

those tompanies which are large pro- 

ai ts and also manufacturers and 

stributors have, save in exceptional 

cases, not had the same success as 


ly 
a 


Comparing the average of each| 
index for 1923 with its average for | 


securities of the manufactured gas | 


1926 | 


THE FINANCIAL POST! 


erence to the supposed fact that cer- 
tain news distributors and American 
publishers are intimidating news deal- 
ers to the extent that they have threat- 
ened dire results upon the offenders 
should they be found displaying Can- 
STAND BY CANADIAN MAGAZINES | adian periodicals in preference to those 
Editor, The Financial Post: American periodicals now found on the 

My attention has been drawn to a| newsstands. As a Canadian, and as a 
leader article in The Financial Post of | distributor of periodicals, might I be 
January 13th, in which you make ref-| allowed to point out to you that in the 


In the Mail 


organization to which all Canadian dis- 
tributors of periodicals belong, it is a 
recognized fact that no discrimination 
is used in the display of magazines, and 
furthermore great assistance has been 
rendered to the Canadian publishers by 
the Canadian distributors in assisting 
them to place their periodicals before 
the public. I think that you might in 
all fairness to The Canadian Whole- 
salers’ Association, an organization of 


Canadians who distribute periodicals, 
go further and explain more fully, in- 
stead of in veiled facts, what parties 
are guilty of this offence, if any, and 
thus vindicate an organization who are 
at all times willing to co-operate with 
Canadian publishers and who at all 
times adhere to the business ethics re- 
ferred to in your article. 
J. A. GLAVIN. 

Ottawa, 


° : LA ae etek 
U.S. and Foreign Trust. | C% (usta. 3 
Buys Into Standard ‘Bank | 7.; tion. A 

Publication of the balance sheet of | fi¢ial o1 Dor is 
the United States and Foreign Securi-| tion, is.4 
ties Corporation reveals that this Am-}... 4 « ws is 
erican investment trust, with assets Of; = 
$46,000,000 at present market value,| The Aviation League 
owns 1,000 shares of Standard Bank} has. rive for 
of Canada. This is a Dillon, Read &| bership,» 


The Bank of Toronto Statement is the Finest in its F 


General Improvement in 
Business Conditions Through- 
out Canada Indicated 


Addresses of President and General Manager 


The annual meeting of the shareholders of The 

Bank of Toronto was held Wednesday, January 

18th, at the Head Office, Toronto. The address 

of the President, Mr. W. G. Gooderham, was 
, given as follows: 


The year just closed is notable, ports, on the other hand, were One 
for the sound progress made in near-/| billion and eighty-six million dol- 
ly every branch of our economic life. |lars, a considerable increase over 
Some of our industries have in prev-| the figure of One billion and three 
ious times reached'a greater pitch; million for the preceding year. We 
of prosperity, due to the war or to! have still a good balance of exports 
the expansion booms of earlier days.|over imports, however, and such a 
but 1927 brought substantial growth | big investment of outside capital in 
without the aid of abnormal condi-|Canada as took place during the 
tions. Undoubtedly Canada will do/| past year is bound to increase our 
well if it can continue in this way,|imports in relation to our exports. 
and we as bankers can have no This basic development has meant 
better objective than to help tojunusual activity in finance. New 
maintain and promote development | issues of Canadian bonds during the 
along these lines. year totalled approximately Six hun- 

Nature’s bounty, and stable con-|@red million dollars. The. United 


ditions in thé markets for most farm | 5‘#tes took about half of these new 
products, combined to make 1927 a|?onds, and Canada nearly all of the 
year of sound prosperity in agricul-|%@lance. The growing financial 
ture, and this in turn provided a|>oWer of our own country is appar- 
healthy basis for manufacturing,|¢2t, When we remember that before 


sown to field crops, according to the |°t size had to be taken to Great 
Dominion eentaterent cetheee Britain. And this power is all the 
was a little lower than in 1926, but/™ore clear when we see savings de- 
the yields of practically every grain posits unaffected by such a big in- 
were slightly larger, and except for | Ves8tment. In fact the latest returns 
a slight decline in wheat the aver-|S#0w these deposits to be the high- 
age value of every important grain| ¢8t 0m record. 

las been higher. Our total field] Sales of Government and munici- 
crops in 1927 are calculated to be|pal bonds were not high as com- 
worth One billion one hundred andj pared with some earlier years. This 
forty-one million dollars, which is aj is in part due to more moderate pro- 
little above the estimate for the pre-| grammes of expenditure, and also to 
ceding year. the improved budgete of the Domin- 
» Improved prices of live stock have| ion and of some of the Provinces, 
stimulated this important branch of | Which enable them to meet more of 
farming, and the demand for our|their requirements out of revenue. 
dairy products has been good, so The Dominion Government was able 
that the raising of animals both for |to reduce its debt by over Fifty mil- 


sale and for dairy purposes has been lion dollars, Ontario has made a 
encouraged. I think we should all|start on a comprehensive debt re- 


be glad to note that the tendency |tirement plan, and some of the other 
towards mixed farming continues,| Provinces are working to the same 
for though new wheat lands arejend. These changes, which have 
each year being brought into use,| been made possible by the prosper- 
it is obvious that agriculture as ajity of the country, make tax reduc- 


permanent industry must be along/|tioné practicable, and this in turn 
varied lines. will gradually relieve industry of a 


Industries based on our forest re- burden which has been heavy since 


sources become more important the war. 

each year. The lumber industry is} Financing of public utility and 
still undergoing readjustment, but | industrial corporations was very ac- 
prices were steady during the year |tive during the year, the new issues 
and a good volume was marketed.|0ing in part to raise capital for 
The big expansion continues to be|@zpansion, and in part to refund 
in the pulp and paper field, how-|Cdebts at lower interest rates. New 
ever, and it is encouraging to note|stock issues were also above all 
the tendency for carrying our raw | previous records, being estimated at 
materials through to finished pro-|One hundred and eighty million dol- 
ducts within our own borders.|lazs. Dealings in existing stocks on 
Several newsprint machines were|our exchanges were very high dur- 
installed in 1927, and the year's|iug the year. From excessive con- 
output was approximately Two mil-|servatism engendered by the Victory 
lion one hundred thousand tons,| bond campaigns, and by the difficul- 
which is above the newsprint out-|ties met by corporations shortly 
put of the United States, and more| after the war, it appears that people 
than double our own production of| have gone to the other extreme, and 
five years ago. are now only too ready to risk their 

The year was a notable one in| money in speculative ventures. This 
mining, the total production being|speculation is being watched with 
valued at over Two hundred andjconcern, and we hope that it will 
forty-one million, which slightly ex-|be checked in time. 
ceeds the previous high record es-| So far as the future is concerned 
tablished the year before. More im-|we have every reason to be confi- 
portant than this gain, however, was|dent. Our present prosperity is not 
the discovery of new deposits of|superficial, but is well founded on 
great value, which will add to the|natural resources, organization and 
list of big producers in the future. | efficiency. 

The fish catch was on the whole} Canada is in a strong position. 
not so good as in 1926. Precaution-| Corporations and firms in most 
ary measures taken by the Govern-/jjnes of business have had good 
ment to protect our future supply|years of earnings, and have 

also proved a temporary hardship. | strengthened their position. 
| Manufacturing as a whole had a/7hroughout the whole economic 

good year. The value of our manu-|field, from farm to factory and from 
| facturing output is now over Three |factory to the retail store, there has, 
| billion dollars a year, and it is grow-|in recent years, been real progress 
ing steadily. Conditions in the iron|jn equipment and methods, which 
and steel industry were better in|has gone a long way towards mak- 

1927. Most branches of the textile|ing Canada a bigger, stronger and 
industry are thriving. Even more|more complex industrial country. 

notable was the demand for machin-| We have only to keep our house in 
ery and other capital equipment| ¢rder and our optimism under con- 
| going into the extension of our |trol, practice the old virtues of in- 

industries. dustry, economy and patience, to 
The use of our water powers in-/|realize our best hopes for ourselves 
creases rapidly. Still only a small/and for our country. 


part of our total water powers are The Address of Mr. John R. Lamb, 


developed. These power resources 
are proving a great asset to Canada. General ~~ wae given as 


They make up in some degree for 
the lack of coal in our central prov- Our balance sheet this year again 
inces, and afford a basis for indus-|j1eflects the growing prosperity of 
trial development. the country. We have had a good 
The year’s business cannot better | year. Our volume of business has 
be summed up than by a reference|been larger, and profits, as bank 
to a few items that are representa-| Profits go, have been satisfactory. 
tive of the whole industrial struc-| peposits: 
ture. Employment in_ recent 
months, as shown by returns made| ¢, ees jean tied oat 
by employers to the Dominion Gov- pares with ‘an average increase of 
ernment, has been exceptionally 8.69% in the Canadian deposits of 
good. Immigration has been better, il the conien entiusitan Gaedbameet 
and with the British people looking eatadiebe an teins of over $5.- 
in this direction with more favor, 000.000 in the Savings Department 
we are encouraged to hope for al. ¢ 350 is satisfactory, the gain in 
bigger entry of English-speaking} +i. department for all Canada be- 
peoples. - ; A 
The visit of the Prince of Wales| Cetyea more than our share of the 
and of Premier Baldwin ee average gains. We like to feel that 
Britain, and the Empire DINEltg some extent this represents an 
eee dns Waar oF war Maceaek expression of confidence in the Bank 
: nd it Olicies. if we are some- 
Jubilee of Confederation, did a great em oe to as a conservativ: 
deal towards stimulating interest bank, at least we keep the institu- 
in our country. Bank debits and/:ion safe for its depositors and 
enenapes gh alba werkt se Hk yer shareholders, and we believe the 
ness o 2 
previous records, and this is the =" has an appreciation of this 
more striking when we bear in mind 
the big reduction in prices that took | Commercial Loans: 
place in 1920 and 1921. Increased Commercial loans and advances 
car loadings and railway gross earn-/including advances to municipali 
ings are also evidence of the as ties, are up over $10,000,000, o: 
in production and marketing of] 18.61%. 
coumnentaes. High production rec- a taeda in deposits and ir 
ords were achieved in a number of|commercial loans are somewhat ex 
industries. ceptional and have been assisted b: 
Our exports for the twelve —— a which o~ reer! 
ended November were in round{/and possibly non-recurring. e dk 
figures One billion two hundred and jnot, therefore, promise similar gain: 
twenty-six million dollars compared |in 1928. 
with One billion three hundred and I have great satisfaction in certi 
six million the year before. Im-jfying to the quality of our loans. 
® 
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These receive constant supervision 
and revaluation by our own officials, 
and also undergo special examina- 
tion by your auditors. The figures 
at which these assets are taken into 
the balance sheet provide for all 
losses, known or anticipated, and 
we believe are fully realizable under 
any conditions which can reasonably 
be expected. ° 

Cash: , 

Our cash assets, which include 
specie, Dominion of Canada notes, 
cheques on other banks, bank bal- 
ances and deposit in the Central 
Gold Reserves, stand at $26,000,000 
in round figures, an increase of 
over $5,000,000. 

Securities owned by the Bauk are 
down $6,000,000, and Call and 
Short Loans up $3,000,000. In re- 
gard to these two items, our securi- 
ties are of the best and are carried 
at cost or less, which is well below 
present market prices. 

Call loans are fully covered by 
listed securities, well diversified and 
amply margined. We have no 
heavy nor inactive accounts. 


Profits 

Profits show a moderate increase. 
After paying the usual dividend and 
a bonus of 1%, and making custom- 
ary deductions as reported in the 
statement, there remained $165,- 
000, which has been added to Profit 
and Loss Account and carried for- 
ward. 

We expect to continue the bonus 
inaugurated last year, and at the 
same time to continue adding mod- 
erately to our reserves. As our 
business expands reserves must be 
proportionately increased in order 
that all. risks may be properly in- 
sured. 

The book value of your stock now 
stands at $252 per share, and our 
disbursement for last year of $13 
per share represents a return of.a 
shade over 5%, which we think is 
not excessive. Bank: stocks, how- 
ever, have shared in the rapid ad- 
vance in‘ prices of all high-class se- 
curities. In our own case the mar- 
ket price has been marked up to a 
point where the yield is down to 
4 1/3%—Jjust about the same as on 
a Government bond. It is a ques- 
tion if present quotations do not dis- 
count the future too far ahead. 
Bank Premises: 

Bank premises are not materially 
changed. We spend a considerable 
umount in upkeep each year, as well 
as in new buildings, but this expen- 
diture is taken care of through our 
Depreciation Account. 

We have opened 12 new branches 
during the year and have closed 2, 
making a total of 177 branches now 
in operation. 

The most noticeable feature of 
the present time, in my opinion, is 
the cheerful and confident outlook 
of our people. Only three or four 
years ago, or less, depression exist- 
ed to a considerable degree, aud our 
near future was viewed with some 
concern in many quarters. All this 
has changed. Confidence has stead- 
lly increased, particularly during 
the past year. Securities listed in 
our stock exchanges have shown 
rapid advances, and the year just 
closed reports the heaviest volume 
of trading in our history. There is, 
of course, a basis for much of the 
improvement in security prices. 
More money is available for invest- 
ment, we have had several good 
crops at good prices, and the coun- 
try generally is in better shape; 
purchasing power is higher, federal 
taxation has started'downward, and 
there has also been a remarkable 
development in mining. After mak- 
ing all allowances, however, we 
wonder if cdnfidence is not showing 
a. tendency to outrun actual accom- 
plishment, particularly in security 
prices. Human nature changes 
slowly, if at all, and the tendency to 
3wing from one extreme to the other 
stfll exists. Volume and profits 
cannot be expected to run very far 
ahead of population, and it is there- 
fore wise that in our present more 
prosperous condition we should not 
lose our sense of proportion. 

There is, of course, no boom in 
industry, no undue additions to 
plant leading to over-production, no 
surplus of goods in the country, 
which is a very healthy situation, 
and so far there is no serious specu- 
lation in real estate and building. 

On the whole our situation, if pro- 
perly handled, gives promise, dur- 
ing the next ten or fifteen years, of 
more rapid growth and develop- 
ment, both in population and indus- 
try, than we have ever before wit- 
nessed in any similar period. We 
are practically certaingof a steady 
increase in our agricultural pro- 
duction, and perhaps even greater 
than this will be the increase in the 
cevelopment of our mining areas. 
Manufacturing on an increasing 
scale will naturally follow, and our 
immigration problem will largely 
solve itself through our absolute 
need for workers. 

Let us hope that as we go along 
we shall deal with our problems 
calmly, avoiding extremes, but with 
i true vision of our great future. 
Staff: 

We come now to the customary 
reference to the staff. If our en- 
larged business is a true indication, 
very satisfactory work has been per- 
‘ormed all along the line during the 
year. 

If we have anything good to say 
of the staff, no doubt the best way 
.o say it is with increases and 
honuses, and I ‘am sure you will be 
slad to know that tangible recogni- 
Lion is being given in this way. The 
‘cale of pay has steadily increased 
‘uring recent years, but no donbt 
here is still room for improvement. 
t is a fact that the benefit of in- 
‘reased volume and of ecohomies is 
roing to the public rather than to 
he staff or to the shareholders, and 
vithout doing the public any appre- 
‘iable good, 

Competition in banking is ex- 
‘eedingly keen. Rates of discount 
ire fair, but, notwithstanding much 
‘igher operating costs, banks con- 
‘nue to gtve a vast amount of ser. 
ice to the public for nothing, or 
‘ext to nothing. The 
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to. | f thinery|other are not fully considered or 
vecessary aiid the expense involved |appreciated by the public. For this 
volume of|condition both the banks and the 
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PROFIT AND LOSS ACCOUNT : 
The Balance at credit of Profit and Loss, on 30th November, 1926, was. 


The Net Profit for the year, after making full provision for all bad and doubt 
‘ iedaction ¢ accrued on deposits and rebat 


debts, and deducting expenses, interest 
current discounts, amounted to the sum of. . ...+... 


This sum has been appropriated as follows:— 


Dividend No. 182, ‘Three per COL... ee ceocrcevcor ce cocescmees 
Dividend No. 183, Three per cent.. 0800S OOS OSES SF CSSSSOCOES 
Dividend No. 184, Three per cent........0s-ccccccecswensce 
Dividend No. 185, Three per CODE. . . .c ec ccccccccusccnctuess. 
Bonus of 1%, payable ist Dec., 1927. 


+8000 00 eee esos et eeeeeees 
2 eeee 


Written off Bank Premises 
Carried forward to.next year. a 


ee eee eeeores © 


GENERAL STATEMENT 


Notes of the Bank in Circulation . 
Deposits bearing interest, including interest accrued to date ¢ 
patent. oo osk cde cicices cc eecorcceerewesssommses ease 


Deposits not bearing interest. .......~— en ow eee © Oye 
Balances due to other Banks in Canada (daily exchanges)...... $ 885,684.97 


Balances due to Banks and Banking c 
United Kingdom and Foreign Countries. ......-eereones : 
Bills Pa ble bingeeenakes “Fat ; 


Quarterly Dividend, payable 1st December, 1927...~--meceraes $ 


Bonus 1%, lst Wt a cceuan 
Bre Fe Deals == 


Le RR eR OR Re Como Dee Come ’ . 
| Secret a aernm 
Letters of Credit outstanding occsete sencoees pba 


Capital paid up.....ecscccccosvesececdsccasbeskessuennnn . $ 5,000,000.00° 
Rest CO eee ssarcnes eoeeeesreee 7,000 000 .¢ 


Balance of Profit and Loss Account carried forward ..orseoess 


ASSETS 


Current Gold and Silver coin. ewovseoansece 6009 650 esepegatinl 
Dominion Notes SPSSSSESCCE OC SSOCESESEES 
Deposit in the Central Gold Reserves. © ewes oe coe sees eseee 
Notes of other Banks................-++00 © ccccccwcccesngee 
United States and other foreign CUITONRCIES. ..ccccccececevnedes 
Saltes dos by bake anid Banking ndents elsewhere 
ue by an correspo e 
than fe Canadas d.0566 esti ssiocecete an Sesivess 
Dominion and Provincial Government Securities, not exceeding 
market value 
Canadian Municipal Securities and British, foreign and coloni fe 
— Securities other than Canadian, not exceeding market 2; ie =. 
vaiue bidt fee 733,930. % 
‘ Railway and other Bonds, Debentures ard Stocks, not exceeding En ate Po 
market value 4,937,965.10- 
Call and Short (not exceeding thirty days) Loans in Canada, ae ae 
Bonds, Debentures and Stocks and other securities of a eee 
sufficient marketable value to cover 10,397,453.28 


’ 


ee eerse ee eeeeaee 


Other Current Loans and Discounts in Canada (less rebate of 
interest) after making full provision for all bad and doubtful : 
b $65,570,174.67 


Debts 
Non-Current Loans (estimated loss provided for).........ss00: 111,169.16 


Deposit with the Minister for the purposes of the Circulation Fund, ovcovveceey & 
ne on Real Estate Sold 

Liabilities of Customers under Letters of Credit, as per contra. . 
Bank Premises, at not more than cost, less amounts written off 


eeeeeeseeeeeeee 
Ceeoeeeoeseseee 


eee ee eeeeeeeere 


W. G. GOODERHAM, 
President. 


Toronto, 30th November, 1927. ; 


AUDITORS’ REPORT TO THE SHAREHOLDERS 


To the Shareholders of The Bank of Toronto: j , ‘ ‘ z 
We have examined the books and accounts of The Bank of Toronto at i ‘ st 

with certified returns from the branches, and certify that the above eed ars tisbiltioe cca tees eee 

November, 1927, is in accordance therewith and in our opinion discloses the true condition of the Bask The ) 

investments and the cash on hand at the Head Office and at the Toronto and Montreal Branches were by us : 

as at 30th November, 1927. We have received all the information and e ons we have required; all trans — 

actions of the Bank which have come under our notice have in our opinion within the powers of the Bank, = 


D. McK. McCuzizamp __ 
of the’ firm of Prise, Waterhouse @ Co, 
of the firmof Peat, Marwick,, Mitchel & Co, “ 


JOHN R.'‘LAMB, 
General Manager. 


Toronto, 21st December, 1927, 


transactions taking place every day public are responsible, but if the|most desirable. This 
from one end of the country to the/latter would pay a very slight profit, |the interest not only 
perhaps even the actual cost of| but of the public, banks. 
these services, bank employment] perhaps then affor tor som 
would soon come to be regarded ag' reduce their disc unt ra et 
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Winnipeg Electric 
as Many Rumors 


From Our Own Correspondent 
MONTREAL,.—All kinds of 
rumors regarding a_split of 
the shares of the Winnipeg 
Electric Company have been 
in circulation, but The Finan- 
cial Post learns from an auth- 
oritative source that the man- 
. agement is not contemplating 
' such action in the near future. 
Those ‘who say the common 
shares of the company will sell 
higher due to the imminence 
of a split in the stock are 
shooting very wide of the 
mark in their prognostications. 
Those who feel that the 
shares have yet to, reach 
higher levels Lcause the com- 
pany paid $3 a share last year 
and may pay $4 a share this 
year appear to be much more 
nearly correct in their sizing 
up of the situation surround- 
ing the shares of the company. 


eau. Company Supplied aarnen Developments 
With Two Unite of Total Capacity of 
ee 174,000 Horse Power 





¢. 


Making Big Additions to Plant—Manitoba Paper 
ny, Shawinigan Power, Minnesota and Ontario 
es Paper Company Are All Busy 





tario was accounted for ey 2e 
the Sturgeon Falls and Moose Lake 
developments of the Ontario and 
Minnesota Power Company on the 
Seine River in the western part of 
the province. The Sturgeon Falls 
lant, situated 58 miles east of Fort 
nces, has an installation of 10,000 
h.p., while the Moose Lake develop- 
ment, 104 miles from Fort Frances, 
‘has 14,420 h.p. A transmission line 
delivers electric energy from these 
two plants to the pulp and paper 
mills at Fort Frances. A third plant 
situated at Calm Lake on the same 
river between the two already men- 
os? peeing spats arid - 
to go into operation early 

rio | in 1928. This development will have 







1 h.p. by the 
Gananoque Electric Light and Water 
Su Company at its Kingston 
Mills plant on the Cataraqui River, 
near Kingston, a development of 325 
by the town of Smiths Falls on 
u River, in connection with 
the municipal water works. 
Paper and Mining Plants 
On the Mattagami River in North- 
ern Ontario the Spruce Falls Power 
and Paper Company made rapid pro- 
ss on its development at Smoky 
aaa The mera ppg egret “a 
is expec ready for 
etek by August, 1928, when 
power will be transmitted to the com- 
pany’s pulp and paper mills at Kap- 


The International Nickel Company 
pe ort 
opment o Pp. a ig 
Eddy dam on the Spanish River, 
| which was built several years ago 
for the purpose of creating storage. 
Actual construction work will start 
about March, 1928, and it is 
ed to have the plant in operation 
some time in the spring of 1929. 

On the Montreal River at Indian 
Chutes, the Great Northern Power 
‘| Corporation replaced a rockfill dam 
tory | by a concrete dam in connection with 
+} its power development and on the 

same river at High Falls a concrete 
dam was built to replace a timber 
structure utilized to impound stor- 


age. 
Gatineau Power is Big Actor 
New plants and extensions to ex- 
se ts anne placed in oper- 
uring 1927, added 149,280 h.p. 
to Quebec’s. hydro-electric installa- 
tion; this additional capacity being 
found in the two ‘new plants. 
on the Gatineau River. 

These new plants of the Gatineau 
Power. Company may be considered 
as the outstanding achievement: of 
the year. The Chelsea development 
commenced operation in January 
with a 34,000 h.p. unit which was in 

lace in December, 1926, and had 

n credited to the installation for 
|that year. Two further units of 
similar capacity were brought into 
operation later in the year, bringing 

e oe een — oe 
remains for two further units whic 
will eve .the plant a total capacity 

0,000 hp. At the Farmers 
Rapids development three 24,000 
h.p. units were brought into oper- 
ation, totalling 72,000 h.p., while as 
at the Chelsea plant, provision has 
been made for the addition of two 
further units, which will give the 
— an ultimate capacity of 120,000 

-p. ‘The power generated at these 


n the vicinity of Quebec. 


ultimate designed capaci 
000 h.p. 
installed during 1928. 


operation durin 
tion of a 2,000 


River. 
More Projects to Come 


Power Company’s 


eonstruction plant ‘were proceeded 
, and early in October a contract 
‘awarded for'the construction of 





first 





River, 


ing from 92 
Etchemin River, near Levis. 
Another Inter. Paper Plant 


units of 20,000 h.p., each operatin 


‘ tunnel, intake and penstocks 
%y an at th Sees ore take 
to effect as range 0 on 
that lake. Such storage would in- 
se the output of the os 
ree plants on the Kootenay River. 









1928, after which the others will fo 
low as required. 








- newsprint mills to be erected b 













International Paper Company’s mill 
at Gatineau, where four 125-ton per 
day paper machines were placed in 
operation during the year. 

About twenty-seven miles above 
Chelsea the Gatineau Power Com- 
pany vigorously carried forward the 
construction of a third plant at 
Paugan Falls. Here six units each 
of 34,000 h.p. capacity are being in- 
stalled and are expected to be ready 
for operation in September, 1928. 
This power is designed to supply in 
part the contract the company has 
with ‘the Ontario Hydro-Electric 
Power Commission and a transmis- 
sion line is under construction from 
Paugan Falls to the Ottawa River, 
at Fitzroy Harbor, where it will 
connect with the line the Commission 
is constructing and which has been 
mentioned in the Ontario secticn of 
this review. 

A fourth plant at Nigger Rapids, 
on the same river, a short distance 
below Maniwaki, is contemplated for 
future development by the company 
when load conditions warrant. 

For the benefit of all these plants 
the Mercier dam, operating a very ex- 
tensive storage reservoir of 95 bil- 
lion cubic feet on the Gatineau, was 
also completed and filled early in the | 

ear under the direction of the Que- 
¢ Streams Commission. 

During the year, the Gatineau 
Power Company also acquired the 
— and systems of the Ottawa- | 

ontreal Power Company and of the | 
Quebec Southern Power Corporation, 
completing the enlargement of the 
latter’s Rawdon plant on the Oureau 
River from 300 h.p to 2,150 h.p. The 
company has also in view a number 
of moderate sized developments 
north of Montreal and in Western | 
Quebec, such as on the Petite Nation | 
and North Rivers. 

Shawinigan Does Some Work 

The Shawinigan Water and Power | 
Company placed in operation a plant | 
of 4,000 h.p. at St. Alban on the Ste. | 
Anne-de-la-Perade River, replacing | 
a former plant damaged by floods. 
This company has also started work 
in connection with the installation of 
an additional 40,000 h.p. unit in its 
number two plant at Shawinigan 
Falls. 
The same company carried out a 
most notabie achievement in the 
completion of a 165,000 volt trans- 
mission line, 136 miles in length, 
through an almost entirely unin- 
habited territory, to bring power 
from the Isle Maligne station of the 
Duke-Price Power Company on the 
Saguenay River to the City of Que- 
bec. This line, which at present is 
a installation in On-3the highest voltage line in operation | 














} connection with a pro develop- 
“ment of 70,000 h.p. on the Campbell. 
} River to stpply power to a proposed 
“pulp and paper mill at tide water 
near the mouth of the same river. 
‘The Canadian Forest Products have 
ine ed their activities in connec- 
tion with the investigation of a 
: © pro of 60,000 h.p. ‘on the 
pkish River for the supply of a 
d pulp and paper mill at 
* Sd ve. 
} The West-Canadian Hydro-Elec- 
') tric Corporation recently e an 
“agreement to supply the city of Ver- 
} non with power from the Shuswap 
| River for which surveys are being 
“Made and plans prepared. 
Power Makes Extensions 
Be, ile no additions were made dur- 
} ing the year to the total water power 
® installation in Alberta, the Calgary 
0) Power Company carried forward a 
7} considerable programme of exten- 
+ © sions to its electric transmission sys- 
88 tem, receiving power from its two 
‘3 = developments on the Bow River, near 
| See Lines which had been built 
' 1926 to High River and 
+ Blackie were extended south to serve 
* such towns as Nanton, Stavely, 
Claresholm, Granum, Vulcan, Cham- 
| pion, Carmangay, Coaldale, Taber 
and Magrath. Arrangements have 
‘also been made with the City of 
Lethbridge to include that city in the 
system. 
- In connection with the sup 
ES er in the Crow’s Nest coal min- 
E district of Alberta and British 
Columbia it is interesting to record 
the construction of a 13,000 k.v.a. 
steam power station at Sentinel, 
Alberta, by the East Kootenay 
Power Company, Ltd. This station 
is auxiliary to the company’s two 
hydro-electric stations on the Bull 
and Elk Rivers in British Columbia. 
Increase Manitoba Power Plant 
Manitoba’s power resources were 
increased 28,000 h.p. by the addition 
of unit number four in the Great 
Falls plant of the Manitoba Power 
Company on the Winnipeg River. 
The company also completed the 
construction of a new transmission 
line 70 miles in length from Great 
Falls to Winnipeg and a second line 
42 miles in length from Great Falls 
to the Central Manitoba Mines. The 
power station superstructure at 
} Great Falls was extended to include 
_ Units 4, 5 and 6 and the company has 
“Snnounced its intention of proceed- 
ing with the installation of the final 
| units 5 and 6, which are to be of 
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Constructed Notable Additions |. 
to Plants During Past Year 







with | an installed capacity of 13,000 h.p. |; ; 
fants on the Seine River of | Anothing installation added dur-| 190000 trp. fae ite ocelot lovee 
p. and 14,420 h.p. respec-|ing the year was 


ulp and paper mills recently erected 


On the Saguenay River, at Chute- 
a-Caron, the Alooa Power Company 
is actively pressing the development 
of a plant which will have an ulti- 
mate capacity of 800,000 h.p., while 
the Duke-Price Power Company has 
still two units to install in its Isle 
Maligne station to bring it to its 
of 540,- 
One of these units will be 


Another installation placed in 
1927 was the addi- 
-p. unit at the Pont 
Rouge plant of the Donnacona Paper 
Company on the Jacques Cartier 


Among projects, or extensions 
under active construction may be 
mentioned a 65,000 h.p. development 
by the Montreal Island Power Com- 
a on des Prairies River, near 

ontreal; the addition of two 10,000 
h.p. units to the Canada Northern 
lant on Quinze 
River, to be ready July, 1928; and a 
'300 h.p. plant by the Cie d’Enter- 
prises Publiques, near Riviere a 
Piere, Quebec., on the river of the 
Same name. It may also be noted 
that construction’ on the Ontario 
Paper Company’s, 40,000 h.p. plant, 
near the mouth of the Outardes 
River, was well advanced during the 
rt of the year. Contract has 
been let by the Ottawa River Power 
Company authorizing the addition 
of a 25,000 h.p. unit to its develop- 
ment near Bryson on the Ottawa 
Among other developments 
being considered for the near future 
are a 2,000 h.p. plant on La Sarre 
River in Abitibi county and series of 
four developments, with heads rang- 
to 125 feet, on the 


On the St. John River, at Grand 
Falls, the Saint John River Power 
Company, a sul sidiary of the Cana- 
dian International Paper Company, 
actively pressed the construction of 
its development, which is designed to 
have a capacity of 80,000 h.p. in four 


under # head of 130 feet. At the en 

of the year the dam, power station, 
were 
practically completed. It is expected 
one unit will be in operation by J uly, 


The output will be used principally 


New Brunswick Saternntionnt 


——Books You Will ‘Van 
For Yourself and Staff 





PRICES 


100 to 1,000 copies ... 
1,000 or over copies .... 


Name Se tlete eS Ste ee eee ee etiee eee eee eeeees 


THE FINANCIAL POST ' 


St. Maurice Power Co. 
is Being Taken Over 
by Shawinigan Water 


Subsidiary is Given $175 
Per Share, or Alterna- 
tive presentation 


FORMALITY OFFER. 


Acquisition Was Anticipated 


—_ well over 36,000 shares of St. 
aurice, 

To finance the St. Maurice Power 
development in 1923, the company 
issued $9,000,000 in bonds and £200,- 
000 in debentures. Both issues bear 
interest at 6% per cent. The Shaw- 
inigan Water and Power can now 
borrow on a 5 per cent. basis. Thus 
it seems almost certain that the St. 
Maurice bonds will be redeemed 
shortly. The issue is callable at 
107%. 





Limited. The latter company has 
completed surveys for a transmis- 
sion line to carry about 5,000 h.p. 
from Grand Falls to Edmunston. 
The Bathurst Company, Limited, 
after a thorough investigation of the 
it River in 1926, established 
that the total power available from 
the five sites on the river, including 
the Great Falls site now developed, 
was in the vicinity of 40,000 continu- 
ous h. p. Of the undeveloped sites, 
the company has now under active 
consideration the development of the 
one known as Rough Waters, near 
the mouth of the river, where an in- 
stallation of from. 8,000 to 10,000 
h.p. may be made. The power would 


Dominion Bridge — 
Works to Capacity 


_ 


From Our Own Correspondent 

MONTREAL.—The Domin- 
ion Bridge Company is work- 
ing at capacity. At the main 


For the Year 


Office Premises in Toronto Street, unencum 























The company has not yet 
benefited to the full from the 
large construction activities 
taking place in the Dominion. 


Company. The shareholders of the 
subsidiary are being offered $175 
r share, or two shares of Shawin- 


Rivers, by the Petitcodiac Tidal 
Power Company. 


A Nova Scotia installation during loans ne aor vale diveh.. Sie cath 


Total ...eeeee 
To the Public 
Debentures Sterling seeeeoesees 
Accrued Interest thereon «.csscsevecrseesrs 
Debentures Currency ...+++-sceescsereeneees 
erest 


the year was an addition of 315 h.p. a ; Dominion Bridge’s largest job, Accrued Interest thereom .....++-.+sseeeree0 
to the plant of Bridgetown Electric | offer is in the nature of a formality the Montreal South Shore Deposita, Savings Accounts ----:-+-+-+0++ 


as two shares of Shawinigan have a 
market value in excess of $175. 

Shawinigan is to purchase its sub- 
sidiary lock, stock and barrel—in the 
meantime the offer of exchange has 
been made. The offer to purchase 
the end is to be confirmed 
shortly at a meeting of the share- 
holders of St. Maurice Power. 

The acquisition of this subsidiary 
by the rent company has long 
been anticipated. To most observers 
it was a surprise that the merger did 
not come sooner. By the deal, the 
International Paper Company will 
become holder of a oni block of 
Shawinigan’s shares. he paper 
company owned power rights on the 
St. Maurice River which at the time 
of the formation of the St. Maurice 
Power it exchanged for common stock 
in the undertaking. The transaction 
leads to the belief that similar ac- 
tion may be taken soon by Shawin- | So the deal will involve the issuance 
igan in regard to its other large sub- | of some 144,000 shares of Shawin- 
sidiary, the Quebec Power Company. | igan stock. In these figures no al- 

The St. Maurice Power has 72,000 | lowance has been made for the fact 
shares of no par value outstanding.| that the parent company already 


Bridge is far from complete To the Sharehelders 
and large profits will accrue 
to the company when it is fully 
erected. In Montreal, there 
are such large jobs as the 
Sun Life and the Bell Tele- 
phone Company. In Toronto, 
there are several large build- 
ings under way or in immedi- 
ate prospect. In Calgary there 
is a new T. Eaton Company 
building and —— there is 
the new bridge at Vancouver. 

Under its new dividend rate, 
the Dominion Engineering 
Works annually provides the 
parent company with a sum 
in dividends amounting to 60 
cents per share on the Dom- 
inion Bridge Company’s stock. 


Light Company on Bloody Brook, to- 
gether with other improvements and 
additions to the company’s transmis- 
sion lines, involving an extension of 
21 miles from Round Hill to Deep 
Brook. It is planned to further ex- 
tend the line to Bear River to con- 
nect with the company’s small 
hydro plant on the west branch of 
tha’ river. 

Avon River Power Builds 
The Avon River Power Company 
has under construction a second 
hydro-electric plant on ‘the Avon 
River at Avon River Falls. An in- 
stallation of 4,350 h.p. is being made 
and is expected to be completed 
about midsummer of 1928. The 
transmission lines of the company 
were also extended during the year 
to Walton on the Minas Basin shore 
between Windsor and Truro. 

Work is also under way in con- 
nection with the diversion of water 
from the west branch of the Avon 
River into the Gaspereau River for 
the benefit of the White Rock hydro- 
electric development of the Gasper- 
eau River Light, Heat and Power 
Company on that river. 

In Prince Edward Island the Mon- 
tague Electric Company, Limited, 
completed a development on the 
south branch of the Montague River 
about two miles above its mouth and 
about three miles from the town of 
Montague. The installation con- 
sists of a pair of horizontal twin 
turbines with a combined capacity 
of 160 h.p. under a head of 30 feet. 


Western Flour 
Common Stock 
Rises in Value 


Improved position of the milling 
industry accounts for the rise in the 
market value of the common stock of 
Western Canada Flour Mills. There 
is no deal of any sort pending, so 
far as can be learned. 


Capital Stock fully paid 
Reserve Fund 

-Added in 1927 
Unclaimed Dividends 


r. PROFIT AND 
Interest on Sterling Debentures paid and accrued 
Interest on Currency Debentures paid and accrued 
Interest om. Deposits ... 0... ce cnccwnranesenneee 
Charges on moneys borrowed and lent . 

Cost of Management, viz.—Salaries. Directors’ and 
Taminion, Provincial and Municipal Taxes ...... 


Bonus for the year of 1 per cent. 


Transferred to Reserve Fund .. 
Balance carried forward 


Cr. Total 
Balance brought forward 


Total 
W. GILLESPIE, Manager 





the Company. 
Toronto, 11th January, 1928. 


OF CANADA 


1. SURPLUS EARNINGS 


earnings were $543,844. The earn- 
ings on the common in 1927 were 
$2.62 per share. 

The prevailing price of the com- 
mon compares with a low of 22 for 
1927 and a low of 18 and a high of 
25 in 1926. 

D. B. Hanna, president of the com- 
pany, . expressed himself as op- 
timistic for the coming year, but 
apparently is not convi that the 
recent sharp advance in the market 
price of the stock is justified. 


2. NEW BUSINESS WRITTEN 
$52,250,136 


3. ASSURANCES in FORCE 
- $386,669,481 


more than $2,684,000. 


Representin 


year of $32, 





It is reported that Eastern inter- : 
ests are making plans for the erec- ! 
tion of a large smelter at Fort Wil- ! 
liam, involving $3,000,000. 


4. TOTAL ASSETS 
$89,233,343 





During the year 1927, hydro-power the Company’s securities 


Make Survef of Power Sites twa plants is at equipment was installed in Canada : 
present going to|Paper Company and the pulp and| esay f, Canadian) and would a 
Made extensive investigations in |SUPPly the needs of the Canadian | paper mills of the Fraser Companies, ‘more than 221000 np.” ™t™* stantially larger if existing market 


the year is $8,600,000. 







5. DIVIDENDS PAID 
POLICYHOLDERS 


$3,646,105 


6. SURPLUS FUNDS and SPECIAL 
INVESTMENT RESERVES 


$11,829,283 


over the previous year, 


In the series of articles which 
appeared recently in the 
Financial Post, Mr. Ralph 
Geddes makes available the 
observations of an expert and 
gives help to the average indi- 
vidual to avoid errors and pit- 
falls in the disposal of his or 


her estate. 














dividend distribution. 













7. EXPENSE RATIO 
14.44% 


8, RATE of INTEREST EARNED 
6.469 


A review of this interesting 
type of investment now grow- 
ing up in Canada, with a short 
outline of similar trusts in 
Britain and United States. 
Written by Mr. Mackenzie 
Williams. 


materially reduced. ‘ 
















Articles by an expert. Inter- 
pretations of the Income Tax 
Act that materially affect the 
individual taxpayer and mean 
— one way or another to 
m. 







maintained. 


The financial history of this 
great company, told in easy, 
readable style. An accurate 
informative analysis of present 
position and prospects of the 


Canadian Pacific Railway. Established 1869 














Assurances P. 
a ae aie relists _ eee 
scsccecees THC each 190 656,410 $51,091,848 $680,220.30 $381,146 
Seetapiienaaemiest ove uss nal 1917 32,165,431 123,511,314 2,513,991.23 1,007,730 















1927 89,233,343 386,669,481 8,279,514.19 
The Annual Meetin e policyholders wi n 
mend ye 


HUME CRONYN, President 
R. O. McCULLOCH, Ist Vice-President 
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“BALANCE SHEET OF THE 
RTGAGE COMPANY 
TORONTO edi ng tat aber, 1927 
bered 


SORA RTE EE OOOO RHEE HEHE ETE SES 


be used principally in the company’s d Real Estate held for sale .....++..seescessesnes 
paper mill at Bathurst. and Surprise is Expressed shop, where practically —— naa == \predmmedoerarepnnperiontr= sper resnnsin nt ier sarees 
Investigate Tidal Power That Merger Was Not ae domek, tun shite dn tite Interent GUS” ...c...cccctodsbesvrccscneresetsehseanacsanss  _ ‘i 
Two tidal power projects are Sooner adopted. This will mean that Leone, ow Sede Seaantse of Chnads and its Brovkiices’ oss aoe | SE BRST 
under investigation on the Bay of Gntneninens f work will be turned out day Recurities guaranteed ty the ee ee "* 964,475.92 
Fundy, the first at Passamaquoddy From Our Own Correspondent and night. This is the highest Other Bonds and Debentures .....+++++ aoe ene us ceuchuantnsesenenae ss «63,221.78 
Bay by the Dexter P. Cooper Com-| | MONTREAL. — The Shawinigan || rate of operation in a number sy pols tiki cccecs vie eam pes amt ; 
pany, and the second at the estuaries | Water and Power is acquiring its |} of years. , ee ae ine ieee eet aetna ares, =o 
of the Petitcodiac and Memramcook subsidiary, the St. Maurice Power Cash in Office ....cccccccevceccccespececrssssesereesss see reer eres eee sees see eee® 


i aeiities 
Cee eee eee eee eaReTee 


. 
Sete e eee een eeerereee 


Comweereeserteeeerne . 


Capital Stock subscribed .....--cccesedeceeseemesees 


TOPE CCCP P OCS Peel 


Dividend and Bonus, declared and uvpaid, due 
Profit and Loss Account—Balance carried forward 


Pn cccsccosccsdsysesbecns sane sees Up eseeee eoeveceeres $3, 
Total soccccccrscccecescessressess Loss Actount . eeetee 681,339. 


Dividends on Capital Stock at 10 per CeNt, ....creecceseenaracerenseee 
Toronto General Hospital, Building Fund Subscription .....+.sse+eeeeseeepee asevciea 


CRON RRR R eRe Eee Hwee eee eee 


Interest on Investments, net rental from Office Premises, etc. +. 


We have audited the Books and Accounts of the 
ending 31st December, 1927, and have verified the cash, bank 
Compapy. After due consideration, we have formed an independen 
the Company. Ip our opinion, so formed, and according to the best of our 
explanations given to us, we certify that, with the reserva 
forth fairly and truly the state of the affairs of the Company and are in 
All transactions of the Company that have come within Gi notice 


E. 


THE MUTUAL LIFE 
‘ASSURANCE COMPANY 


Reports Another Notable Year: 


The earnings surpassed those of 


The company, in the fiscal year the i 
ended August 31st last, showed earn- previous year by $360,000 and 
ings of $388,797, which was the high- $4,501,387 amount to .45 per $1,000 of 
est figure achieved since 1920, when assets. | ne 
$414,724 was shown. In 1918, the 


The new paid-for business ex- 
ceeded that of the — year by, 


an increase for the 

,000. It should be 
noted that the activities of this 
Company are confined exclusively 
to Canada and Newfoundland. 


Assets represent the book value of 


values were used. The increase for 


An increase of more than $550,000 


Insuring the continuance of 


Again the expense ratio has been 


New investments made during the 
year exceeded $12,000,000 and, not- 
withstanding steadily declining 
interest rates, the average rate of 
the previous year was almost 


Strictly Canadian—Strictly Mutual 


Operating exclusively in Canada and Newfoundland 





February 2nd, 


C. M. BOWMAN, Chairman of the Board 
W. H. SOMERVILLE, General Manager 









If refinancing be carried out a 
effected, Shawinigan would ~ 
about $750,000 on paying the” 
Tice, but would make annual § 
ines of around $150,000 in integ 
charges. a 
but atte ebruary 
r 

price is 107% for the next 
years. Hence the moment , 
to be the strategic time for call 
the issue. ; x 
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Seem eee emer eee eres eeweenem 09.00. 
scorer oenee oo eee Cee Cet eT CREE eT ES - 2 


erereeeee cece sseteeseceneeeoeneres $323,513. = 


oecccessereeee® Cee eeeserereneseree $ 4 008.04 : Ps 
Cree R ewe enone ene 55,881. ® 
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information. 
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have been wit! 
CLARKSON, F. 
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4,501,387, 
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OM ON B 
WITH ITS PROFITS 


is Reach Total of 
141,000,000 During 
= -1927 


Sesfits of Dominion Bank for the 
_** 4097 set a new high record and 
$1,328,000, which was $70,- 
Sore than in 1926 
~ paying the usual dividends 
ca! amounting to $780,000, 
tating $45,000 to the officers’ 
eaion fund, providing $165,500 for 
sinion and provincial taxation, 
i) written off bank prem- 
sseount, compared with - 
and $100,000 in 1925. 

accumulated earnings in 
@ loss account, $1,000,000 
‘transferred to the reserve 
band $120,000 carried forward in 

and loss account. — 
seative earnings figures fol- 


4 ‘Surplus aomeat, Years Ending 


20, 1928 


1987 1926 1925 
| $1,828,496 $1,259,276 $1,156,840 
45,000 45,000 
166,000 167,667 
200,000 100,000 
411,000 812,667 


964,297 
1,032,573 


Are $10,000,000 Higher 

Manosits of nearly $109,000,000 
yan increase of $10,000,000 dur- 
year. Deposits bearing in- 

ner i $7,000,000 and now 

q at the highest point in the 
Sent loans, $60,600,000, show 
msion of ee ao 
‘Canada a abroa 7 

‘have incerased over $9,000,- 


* strong liquid pos- 
me goat been matnielasd 
sets have increased $14,- 


$ 
2,126,818 + 40,786 


9,161,472 + 493,590 1% 


. 


314, q 
3,429,154 + 2,457,277. 
2,806, 673,27 


Alberta Coal 


eos 


Million Mark 


313. Mines Were in Operation ‘in 
woducing Areas of Province 
0 Men Were Employed 


Shipments of Al in 1927, 
according to offici s, have 
exceeded the ‘six million ton mark 
and may have ee ato record 
year of 1920, when 6,908,823 tons 
were produced, says the Manitoba 
Free ss. The coal production of 
the province, valued annually at 
about $20,000,000, has been greater 
than that of Nova Scotia ever since 
1918, with the sole exception of one 
year, and western fuel now holds 
first place in the prairie market, is 
gaining a larger eon of the Win- 
nipeg consumption, where competi- 
tion with American fuels grows 
serious, and is even extending into 
British Columbia, with the possi- 
bility of re even if only on 
a small scale, the large centre of 
Vancouver. 
During the past yei 
were in operation 


i » than 9,000, men were 
employed during g autumn 
movement from tlie 8. 


In spite of t wth, which 
seems at first g¢ be a great 
achievement fo Apdustry still 
only in its inf. the ‘present situ- 
ation is one w cuises great dis- 
content, not only in »fficial circles, 
but also among the general public. 
The difficulties age numerous, and 
the result en a strong, well 
organized a for the exten- 
tion of the coal market into 
the acute fuel of Canada, which 

i Strong pleas 
efore the govern- 


y vith the situa- 

38 grave doubt 

lity “of ever placing 

te disposal of the 

Onta Ao consumers, and 

en laok forward to a slower 

but surer® . in the Alberta - 3 
erators’ /— “ut stronghold, the 


n Continues 
however, the agitation 
sion of the market into 
i.goes on. The reasons 
scontent in the present 
‘are numerous. At present, 
‘an the mines is extremely sea- 
fhe mines producing domes- 
are practically closed down 
March to September each year 
hile mines supplying steam coal 
active at that season and quiet 
wing the rest of the year. The 
Yesult is a labor situation which 
grows ever more difficult to cope 
with. There is also the feeling that 


re) Canada, as a nation, should use her 


‘+ 9,602,038 
EYteeS +18,701,295 


™ 


PS ey 
a/ TASS572 + 329,245 
2 0,349 + 2,787,808 
899.263 232 + 7,109,081 
93) 38,098 + 461,890 


i 738, 
1,261,229 + 1,663,589 
he’ 3,397,022 + 1,343,075 
104,652 — 87,084 
690,612 — 654,697 


PE7,ABOA23 113,507,766 418,612,857 
te Shareholders 
6,000,000 
2.106 
120,524 


14,362,630 14,278,092 + 89,538 


own fuels instead of importing Am- 
erican coal, importations of United 
States anthracite newing. amounted 
to $27,256,806 in 1926. There is also 
the impatience of government and 
operators alike at the apparent 
‘slowness in utilizing the tremendous 
deposits of coal which lie over a 
large part of Alberta’s area. 
Test Shipment Goes East 

Test shipments of Alberta coal 
weer carried to Ontario at a freight 
cost of $7 per ton last year, and Al- 
berta opinion is strong that the fuel 
gave every satisfaction, reports 
from Ontario largely confirming 
this belief. On the other hand, those 
who believe such shipments cannot 
at present be a permanent feature 
of Canadian economic life, suggest 
that the Ontario consumers cannot 
have come to any definite conclusion 
on the strength of a few tons of 
coal specially shipped, and that 


se9 | costs of Alberta coal over.a longer 


period would make so adverse a 
comparison with the costs of fuel 
shipped from the American fields 


7. lishe. 141,482,753 127,780,858 +-13,701,895 | that the Ontario consumers would 
SL 


‘A. E. BECK & COMPANY LIMITED 


606-607 Reford Building. 
217 Bay Street, Toronto 


BROKERS . 
MINING INVESTMENTS 


Telephone 
ELgin 4273 


Authoritative information for mining. investors. We specialize in the better class 
mining securities, and are in a position to advise our clients, Consultation is invited. 


A. E. Beck, B.Sc., A.M.E.LC. 


C. St. Clair Parsons, B.Sc., A.1.M.M. 
Consulting Mining Engineer 


Salesman Extraordinary ! 


RS i a RTE 


T WOULD require 


fifty salesmen, 


working at high pressure for two 


weeks, to call on all the metal-working 
If they had to cover 


Plants in Canada. 


also the pulp and paper mills and mines 
it would take more men and a longer 


time to do the trick. 


Supposing these men received $40.00 per 


Week 


Me two weeks, 


Salary. and $30.00 per 
®xpenses, it would require $7,000.00 for 


week 


| | 
4nd their work would be only half done 
| 

} 


Cause they would 


be unable to see 


Many of their prospects. 


a You can Cover the Ground for 


| $50.00! | 


Canadian Machinery will guarantee to carry your sales 

to ge to every metal-working shop of importance, and 

every mine and pulp and paper mill in Canada, and it 
Cost you less than $50.00 every two weeks, 

you estimate the value of such a service to your sales- 

ve in cutting down the time required to males aauk sale, 

oe ven each call? Your highest estimate would be too 


We believe in salesmen—they are indispensable—but they 
nan and subject to human limitations, and they are 

. ita on human beings who some times place further 
tions on the salesmen who call to see them. The sales- 


Man’s 


reception is, after all, an indication of the prestige 


yed by the company he represents, 
You are seeking business in the great field of industry 
* y Canadian Machinery you will find it more easily 
ore economically if you advertise in this publication 
recognized medium of the field it has served for 


Nearly twenty-five years, 
Mates and particulars of the 


service we give our adver- 


will be furnished upon application. 


Canadian Machinery & Manufacturing News 


3 University Avenue, Toronto 2, Canada 


soon revert to “the cheaper fuels 
from across the line. 

On the other hand, there are those 
who suggest that actual fuel quality 
is a slighter consideration with the 
average householder than cleamli- 
ness, quick firing and ease of hand- 
ling, and in these respects they 
claim the Alberta coal excells its 
competitors. 

Freight Rate is Crux 

Meanwhile discussion centres 
largely on freight rates. Last Sep- 
tember the railway commission re- 

rted on the cost of shipping Al- 

rta coal to Ontario as follows: 
Out of pocket cost per ton ... $7.22 
Inclusive cost per ton $10.07 
Inclusive cost plus profit .... $12.20 

The first figure is bare hauling 
expenses; the other two include the 
share of maintenance, fixed charges, 
etc., which must be borne before a 
rate is called profitable. 

The publication of these figures has 
brought a rejoinder from Premier 
Brownlee, at the recent provincial 
conference at ‘Ottawa. He then 
stated that the railway commission 
erred in estimating the load factor 
in the cars below what it normally 
would be. He suggests that the “out 
of pocket cost” should be $6.75 in- 
stead of $7.22, adding that the fig- 
ure in any case was reached on the 
basis of 100 per cent. empty haul 
west, which he does not admit, and 
also on the fact that it would cost 
as much to haul an empty car west 
as it would to haul a loaded car 
eastwards. No rejoiner to this brief 
has yet been made. 

The Alberta premier also points 
out that Ontario buys its winter sup- 
ply. of coal during the summer 
months, just at the period when the 
Alberta mines are idle, and for this, 
and for national reasons, he strong- 
ly advocates a rate of $6.75. 

Sceptics Stand Fast 

All these facts, however, fail to 
shake the scepticism of those who 
believe that the movement east- 
wards of Alberta coal would be a 
fruitless experiment on economic 
grounds and might also have a bad 
effect on the market for Alberta 
coal by attempting the impossible, 
bringing results in unscrupulous re- 
presentations regarding the western 
fuels which practice would show 
were not justified. 

It is pointed out that up to the 

resent Ontario householders have 

en largely anthracite consumers. 
The question turns on domestic fuel, 
since there is a fairly general ad- 
mission that Alberta coal could not 
compete with American bituminous 
coal as an industrial fuel. Since 
Alberta cannot supply arithracite 
coal, it would mean the substitution 
of another fuel to take the anthra- 
cite’s place. This would naturally 
open the problem of alternative sup- 
plies of other fuels from adjacent 
American fields. 

Comparative Fuel Values 

In this connection an interesting 

table appears in a Lominion govern- 
ment report on fuel values, which 
gives the relative values of a wide 
variety of fuels, the basis being 
ten tons of American anthracite 
equals 10. The table is: 
U. S. anthracite ........ sees 10.00 
Welsh anthracite .......... . 8.89 
Scotch anthracite ........., 8.54 
U. S. smokeless semi-bitumin- 

ous No, 1 


BOE NOs usr depcesdice ose BST 
Alberta semi-bituminous .. 9.89 
Alberta sub-bituminous No. 1 12.96 
Alberta sub-bituminous No. 2 13.65 
Alberta sub-bituminous No, 3 13.99 
Alberta domestic No. 1 ...... 15.05 
Alberta domestic No. 2 .... 15.32 
Alberta domestic No. 3 ...... 14.93 
Alberta domestic No. 4 ..... 15.37 
Alberta domestic No. 5 16.73 

This table forces attention to two 
main facts. The first is that the 
loose term “Alberta coal” is one so 
vague as to have little meaning. All 
Alberta coals obviously could not be 
shipped to Ontario, since many of 
them, on the basis of their fuel 
quality and moisture content, could 
not stand up under the competition 
of other and better fuels. One other 
fact is that only one coal now being 
mined in Alberfa, namely, the “Al- 
berta semi-bituminous” from Can- 
more is equal, indeed superior, in 
fuel value to American anthracite. 
The question would then arise: 
Granted conditions favoring east- 
ward shipments of western fuel, who 
would arbitrarily decide which coals 
should move and which should not? 

Costs at Toronto 

Unless a government subsidy is 
granted to assist the transportation 
of Alberta coal to the acute fuel 
area, it is probable that the rate that 
will be fixed will be the $10.07 fig- 
ure called the “inclusive rate” by 
the railway commission. 

On this basis the costs of various 


“Stop Me If You’ve 
Heard This One” 


She came into the police station with 
a photograph in her hand. 

“My husband has disappeared,” she 
said. “This is his photo.” And she 
handed Exhibit A to the inspector. 

“I want him found at once,” she 
added. 

The inspector looked up from the 
photograph. 

“Why?” he asked. 


We have prepared a circular 


MIDLAND LOAN 
FINDS 1927 BEST 
YEAR IN HISTORY 


Port Hope Company Earns 
15144 Per Cent. on 
Capital 


The year ended December 31, 1927, 
was the best in the history of Mid- 
land Loan & Savings Co., Port Hope, 
Ont., and, with a distribution of 10 
per cent. to shareholders, the year 
of the largest dividends. The net 
profit was $56,075 on a capital of 
$360,000, which is 15.5 per cent., 
compared with a net profit, the pre- 
vious year, of $53,427, or 14.8 per 
cent. on the capital. The dividend a 
year ago was 9 per cent. 

The 55th annual report signed by 
the president, Thomas Wickett, and 
the manager, Walter J. Helm, shows 
an addition of $15,000 to reserve 
fund, which after dividends totaling 
$36,000, leaves $21,739 carried to 

rofit and loss, compared with 

16,664 the year previous. The total 
of the reserve fund is now $415,000, 
or $55,000 greater than the paid-up 
capital. 
Debentures Increase 

Debentures outstanding total $1,- 
446,285 and deposits amount to 
$376,520, compared with $1,257,538 
and $341,473 at the close of the pre- 
vious year. The principal of mort- 
gages is $2,129,532, compared with 
$1,927,434. The company has $130,- 
971 in chartered banks and $7,535 
cash on hand, which is virtually the 
same as a year ago.. Total assets are 

2,667,845. 
Rate of Earnings 


Paid-up 


Year Capital 


eeeves 360,000 
eeetee 360,600 
. 360,000 


1927 


Alberta coals laid down in Toronto 
have been worked out, together with 
comparative costs of competitive 
fuels from American fields, the 
prices given being those of the 
spring of 1926, a period of fairly 
stable conditions in all fields and 
indicative of the comparative long 
run costs of the different coals. 
These work out as follows: 
Coal Branch ¢Alberta)— 

Cost per ton .. $5.50 

Freight rate ....eeeees+.-. 10.07 


; $15.57 
Drumheller (Alberta) — 
Cost bb BOR. cccvccccssses $3.20 
Freight rate ...... 


Se 


$13.87 


$5.50 
10.07 


$15.57 


Lethbridge (Alberta) — 
Cost per ton 
Freight rate .....cseceess 


American Anthracite— 
Price at nrine eeeeeeeeeeee $8.00 
Bell WAAR. 6 cos'siatcvececsuse | Ge 
Handling eee Saeeeeeeetere 2.50 


$15.03 

West Virginia Low Volatile— 
Price at mine .. 
Rail rate ... 
Lake rate eee eeeeeeeee eeee 
Duty . 
Handling .. scsccesceecess 


eereeereeeeeeeeeeee 50 


$8.56 
| U. S. Bitiminous— 
Price at mine ....ss.eeee- 
Other charges as in previous 
case 


we eee eee eee eee tere 


Pennsylvania Low Volatile— 
Price at mine 
Other charges ....... eaves 


Nova Scotia (Sydney)— 
Price at mine ....... 

Water rate .... 
Handling .. ..sscesseeeess 


Would Seek Substitutes 


Apart from the competition on 
American Anthracite, with its high 
fuel quality, these figures suggest 
great difficulty in meeting Ameri- 
can and Nova Scotia competition. 
The two most serious competitors 
would be the West Virginia low 
volatile fuel, which appears in the 
fuel value table given above as “U. 
S. semi-bituminous,” and Nova 
Scotia coal. Once the Ontario con- 
sumer stopped buying anthracite, 
he would be ready for another sub- 
stitute, and it seems likely that the 
low volatile West Virginia could 
successfully oust Alberta coal from 
the eastern market. 

Observers in Alberta further em- 
phasize_ the fact that, if special 
terms in freight rates are to 
granted Alberta coal, involving a 
burden which the federal or provin- 

i treasurers would have to carry, 
| the first duty is for the coal produc- 
ers of Alberta to effect every in- 
ternal economy possible in the 
organization of their production. 


2.50 | 


| 


Already the Alberta coal fields are | 


going the way of all others in un- 


systematic opening of new mines | 


and consequent costly operation, 
with aggravated seasonal 


labor || 


troubles. The economies possible by | 


organization and control in Alberta 
are estimated in some quarters to 
run as high as $1.00 a ton. 


on 


The Petroleum Industry 


Which contains an analysis 


on 


The International Petroleum 
Company, Ltd. 
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New Books 


Frontenac And The Maid of Mist 

When a distinguished speaker re- 
marked the other day that Canada 
has a history as rich in romance and 
interest as that of Britain, he spoke 
no idle word. Those who have got 
beyond the public school history 
stage of Canada’s story and have 
read the memoirs of and diaries of 
Canadians of different eras in this 
country’s history will have found a 
wealth of colorful story. Canada’s 
history has provided inspiration for 
some historical novels but the field 
has never been crowded. An Ameri- 
can, Launcelot Cressy Servos, has 
just written an historical novel which 
is written eround the nd of the 
Maid of the Mist and introducing 
Frontenac. Many of the scenes are 
laid in old Quebec. A Canadian pub- 
lisher has brought out the book. 

Mr. Servos’ book is interesting and 
moderately well written. It would be 
a much better thing if more time had 
been put on it. The construction of 
the plot is not of the best and the 
writing lacks vigorous, well-sustain- 
ed style. An attempt has been made 
to produce a good-looking work, with 
well selected t and wide margins, 
but the effect is spoiled by numer- 
ous typographical errors including 
some that are inexcusable in a book 
of this character. 

With these minor criticisms off 
our mind we can hasten to add that 
the novel makes up in educational 
and historical interest for what it 
may lack in story telling. !t is a tale 
of the late 1600’s. The Iroquois be- 
lieved that the Great Manitou dwelt 
in the waters of the mighty Niagara 
and from the great rainbow whic 
at times hangs dependent over the 
falls, shot arrows into the clouds and 
brought down the rain to water their 
corn. To insure this rainfall the In- 
dians every year sacrificed the most 
beautiful of their maidens over the 
cataract. 

Picking up such a colorful thread 
in the first chapter, the author pur- 
sues it to the finish without losing 
much of the inherent romance of the 
subject. 

Frontenac and the Maid of the 
Mist is published by Hal de Gruchy 
Company, Toronto, at $2. 


How to Understand Accounting 

Accounting is one of the tools of 
modern business, says Howard C. 
Greer, in the first sentence of this 
new and simplified book on account- 
ing. Every business man wants to 
know how the tool is used even if he 
may not become expert at it. This 
is a book for everyone in business; 
not a technical book for the accoun- 
tant himself, but a book that tells 
the business man the minimum he 
should know about accounting as ap- 
plied to his own business. hile ad- 
mirably summarized, the book seems 
to be quite complete, and brings the 
subject matter up to date. 

The writer of the book is a pro- 
fessor of accounting at a large uni- 
versity. “How to Understand Ac- 
counting,” is published by the Ronald 
Press Company, New York, at $3. 


A New National - 


CAN. MORTGAGE 
REPORTS ADVANCE 
IN NET EARNINGS 


Annual Report’ Shows 
Great Growth in Total 
Assets 


The annual report of the Canada 
Permanent Mortgage Corp. for 1927 
shows a great growth in total assets 
and a material increase in net prof- 
its. The latter for 1927 totalled $1,- 
009,601, compared with $967,724 in 
1926. Dividends of 12 per cent. on 
the capital stock of $7,000,000, leaves 
a balance carried forward to profit 
and loss of $392,131, including the 
$222,529 carried forward the pre- 
vious year. The reserve fund of the 
corporation remains at $7,500,000, or 
$500,000 in excess of the capitaliza- 
tion. Total assets are $63,661,691, 
compared with $50,613,510 at the 
end of 1926. 

Several changes of moment are 
discernible in the balance sheet, due 
to the acquisition of other companies 
at Brantford and Halifax, and for 
other reasons, Office premises are 
now valued at $1,001,874, as against 
$812,874 a year ago. Real estate 
held for sale shows a reduction, from 
$770,274 to $743,544. The total of 
mortgages held, with accrued in- 
terest, increased from $42,950,547 in 
1926 to $53,469,445 in 1927. There 
is a reduction in the amount of bonds 
and stocks held but more than a com- 
pensating increase in the amount 
of cash on hand. ‘This item a year 
ago was $1,860,897, but at the close 


h | of 1927 was $3,962,403. 


On the liability side, there is no 
change in the amount of debenture 
stock outstanding, $850,771, and a 
slight reduction in the total of ster- 
ling debentures is noted, from $13,- 
672, 620 to $13,397,720. On the other 
hand the total of currency debentures 
is up from $11,743,297 a year ago to 
$21,146,848 at the close of 1927. De- 
posits and accrued interest thereon, 
also show a remarkable increase, 
from $9,398,689 to $13,149,623. 
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946,167 

967,724 
1,009,601 

*$6,000,000 for the first six months and 
$7,000,000 for the second six months. 
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Montreal. Mining. Epshines 
Lists. Hecla Consolidated 


MONTREAL.— The stock of Hecla 
Consolidated’ Mines has teen ‘listed on 
the Montreal Miajus Exchange. The 
company has an authorized eapital of 
5,000,000 shares of the par value of one 
dollar each, of which 2,500,000 are still 
in the treasury.. Properties are situa- 
ted in Northern Quebec in the town- 
ships of Rouyn, Boischatel and Dufres- 
noy. Head office is in Montreal. 


Canadian 
Magazine 


for 


| ? * 
W omen 
First Issue to be Dated 
MARCH 1928 


Entirely feminine and distinctivel 
a magazine of lively interest an 


oe and women of all ages in all 


Canadian, it will be 
of practical help to 
rts of the Dominion. 


mission will be to make happier homes and happier 


lives for Canadian women and their families. 


Home 


life, social life, business life—women’s activities in every 
2 will be dealt with by a thoroughly qualified staff 
of editors and contributors. 


Subjects for Regular Discussion Will Include 

The arrangement of 
furniture 

The decoration of the 


Wiser selection of 


is 
More expert cooking 
More varied menus 
Care of the health 


Welfare of the family 


And all these topics will be handled from a distinctly Canadian viewpoint. 
Fashions and Patterns for women’s and children’s garments will be a 


Aids to beauty 
Fashions 

Smart dressing 
Hints on entertaining home 
Touches that make 


the home attractive home 


feature of every issue. 


Articles will be published about Canadian women who have won promin- 
ence in various fields of endeavor, such as business, law, medicine, politics, 
missions, domestic science, teaching, organizing, managing institutions, 


and so on, 


Just as MacLean’s Magazine has won for itself unquestioned leadership 
neral magazine published anywhere 
every Canadian family, so will the new national Canadian Women’s 
Magazine win recognition quickly as one of the best women’s magazines 


as the best 


Best for Women 


published anywhere for the girls and women of Canada, 


The experience, the ability, and the resources of the MacLean Publishing 
Company, Limited, are behind the new Magazine for Women. The re- 
sponsibility of this Company and its standing in the publishing world are 
your guarantee that the Magazine will measure up to your highest expec- 
tations and that in every detail the undertaking will be carried out exactly 


Phone or Write for Us to Call. 


THE MACLEAN PUBLISHING COMPANY, LIMITED © . 


as announced. 


143 University Avenue 


* Prize Winning Name will be Announced in First Issue. 


Planning the new 


or every member of 


Buyers 


One of the questions which many 
purchasers of common 5s are | crease: 
asking at present is whether or An 


“A 


Are Ing ais 


Py 
ae amet 


there is a likelihood of City D a valudl! 


common continuing its career of the div: 
vance that has been notable in the | tated thes 
last decade and spectacular in the in. 
las+ year or eighteen months. Pér-} the dow’ 
haps the best answer to, the 

is to quote the president of the co 

pany, S. J. Moore. He is. conserva-. 

tive. 


special general meeting 
holders called to act on the proposal 
to split the common stock four for 
one, that in his opinion, preferred 
shareholders. of the company, in 
their own interest, should buy the 
common stock. That is about as con- 
clusive an opinion as reasenably 
could be expected from official |: 
sources. os 
There are available facts concern- 


|ing City Dairy which probably were 


included among those considered by 

Mr. Moore when making his invest-}- 
ment suggestion. It may be recalled 

that City Dairy profits have grown 
more rapidly than the territory im 
which the company operates its re-{ Total 
tail business. It is interesting to 
note, also, that. the company, while 
deriving substantial dividends from 
wholly owned subsidiaries such: as 
Dri-Milk Co., is stated to be making 

a profit on the sale of milk in To- 
ronto. me ed, 

The principal source of revenue is}. .. 

milk and dri-milk,. while the greater 


Mr. Moore said, at the end of the} 
ian ott ahedied —— 


margin or profit is in such luxuries }., 1, a 


as cream and ice-cream. The plants , 

of the company and the efficient 

management are important factors. age 
in enabling the company to 


meet 
competition in every field, while a highway, be 


policy of serving new and tempor- 


arily thinly populated districts. of: 30th, otal a 


Te 
TORONTO GENERA 


CORPORATION. 


NOTICE is hereby gives that the Anr 
the Shareholders of the Toronte Gene 
will be held at its Head Office, at 253 
of Toronto, on é' ex 
Wednesday, the Ist of 1 

at the Hour of 12 oC 


to receive and consider the Annual Report 


ments of the Corporation it ee d 
December, 1927, to consider “tl 


to adopt, ratify and confirm-by*law No. 
increasing the Capital Stock,. 
Million. Dollars ($2, 
($3,000,000.00), and for the igsu 
the Directors, as in said by-law provic 
for the ensuing year, as well as for 
other business as may be brought 


By Order of the Hoard of 


a 2 


Toronto, January 17th, 1928, 


oy 


ee 


i ing space in Women’s 


50,000 and sixty. cents for 


age or rebate, the actual 
will be 60,000 copies; and 


the Corp 


Ww. G. q y Mi ‘ 


A Bargain Buy in 
Advertising . © 
HE customary rate for advertis= 
of similar circulation in . this. 
Country has beén One Cent e 


per thousand. Forty cents a line for 
40,000 circulation, fifty cents for — 


60,000. 


While the guarantee frem the first 
issue of the new magazine for Wo- — 
men is 30,000 net paid A.B.C: aver- ~~ 


ee 


every one of the 60,000 copies S sy 
go to a first-class Canadian home psoas 


and will be read by the 


February 10th. 


Right Now! 


o Toronto, Canada 


Space should be Reserved 


and 5452 


women of every home that it-enters. 
Advertisers who use space in the 
first issue will have the privilege of 
contracting for space for one full) 4 
year at the low-thirty cent rate. © * 


First Issue: March 1928. Will close. 


34 





4a, 


ei ee 


we 
aH 
Wate A 


Few 


iftal 


; PRTC ees 


POE i TERRE WS Tote 


THE FINAN 


CIAL POST’ 


7 CAT‘ADIAN MINING NEWS 


wing Ahead; 
bie Very Good 


Regular Weekly Department of The Financial Post - 


Except Share Overbooming 
Nothing Seems to be Wrong | HOLD TO HIGH 


With Bidgood Mine Workings 


In Some Sections of Prop- 


Ore Values Are 
oy. Sensational 


RUMORS UNFOUNDED 


Sections Picked at 
Rardom Give Some Idea 
of Values of 


Bidgood shares has 
speculators with & 
‘is becoming more 


; matter with Bidgood? 
and still is the ques- 


ors|Flon mine is to 


Consolidation is Suggested 
for Three Mining Properties 


Shortly after Lake Shore, Wright Hargreaves, Tough Oakes and 
Kirkland Lake Gold came into production, and before Teck Hughes 
had realized that ambition, an effort was made to consolidate all 


these properties into one mine, 


Pres. N. A. Timmins, Hollinger Consolidated, commissioned a 
well known engineer to arrange such an amalgamation, if it were 


possible. 


The move was started a couple of years too late. 

Visiting the Bidgood section of Kirkland Lake Camp, one was 
impressed with the great desirability of having Bidgood, Cambro 
ana Lebel Oro as one operation. It seems a shame that there should 
be three companies to divide omeng them-the promising Mud Lake 

0 


section which has been regarded 


tained many good things. 


r years as an area that con- ; 


The time to make such a move is the present. It would bring 


about many economies and make 


The Pas is 
Prospero 


one attractive large operation. 


Having 
us Times | 


in Big Mines Boom 


History of Rouyn is Ex- 
pected to Repeat 
‘Itself 


NEW FIND IS MADE 


Strike is Copper-zinc Propo- 
sition—Interested Parties . 
Have Gone in by 
Aeroplane 


is enjoying its palmy days in spite 
of the low temperatures for whicl 
it is noted. Sleeping space is at a 
a Prospectors are swarm- 
ng in and out—optioning claims— 
buying su plies—and spreading ru- 
mors. Allowing for a pardonable 
amount of ration and super- 
optimism it is certain that so much 
money will be poured into Northern 
Manitoba that many good properties 
are going to be discovered. e his- 
tory of Rouyn will repeat itself. The 
country has definitely emerged from 
the long era, of post-war depression. 

The company operating the Flin 
known as the 
Hudson we - Mining and Smelting 
Co.,- and 1 probably have a Do- 


all| minion charter. An issue of stock 


, 


culation. These involved the mine, 
the t, in fact nothing was 


Ba that might help to dis- 
; shares. The 


holders of the 
inquiry ye the Soutty 
at property, 
Pak con wes creesly 
an was gross 
ted. It had to-do wit 
of the sixth level. The 
rumor said that the shaft timbers 
had broken down and that the shaft 
was flooded. The fact.is that bm 
drain the fourth level to the si 
and pump from there. Unfortun- 
ately there is no sump in the shaft 
to take care of the water so that for 
a short time each morning, the sec- 
(Continued on page 23) 
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Ee Special Edition 


GIBSON’S 
FORTNIGHTLY 
MINING REVIEW 


The current issue of Gibson’s 
Fortnightly Mining Review 
is considerably enlarged, 
giving a concise synopsis of 
important mining develop- 
ments during 1927, with fore- 
casts <i the outlook for the 
current year. 

This edition is liberally illus- 
trated with maps and pictures 
of the districts looming up 
importantly at the present 
time. 

Copies of this particularly 
interesting issue may be had, 
free, by request. 


Homer| Gibson 
Bank of Hamilton Bldg 
Elgin 2241 Toronto. « 


s 
BRANCHES: 
MMING 8 §«BELLEVILLE 8 CosALT 
wpBURY NORTH Bay ROuYN 
KIRKLAND LAKE TORONTO UPTOWN 


Private Wires to All Offices 


| 


| 
j 


may be made in the near future. It 
is reported that a flotation unit, a 
copper smelter and an electrolytic 
zine plant will be built. The ore is 
to be treated first in the flotation 
unit, which will have a capacity of 
3,000 tons per day, and will produce 
&@ copper concentrate and a zinc con- 
centrate. The copper concentrate 
will be smelted in reverberatory fur- 
naces, converted to blister copper 
and shipped as such for refining. The 
zine concentrate will be treated in 
the electrolytic plant. 
Sherritt-Gordon 
Sherritt-Gordon Mines, Ltd., has 
been incorporated in the province of 
Ontario with an authorized capital 
of 6,000,000 shares of $1.00 par 
value, of which 4,000,000 have Leen 
issued. A large order of machinery 
which includes three Diesel-driven 
compressors, three hoists and seven 
and a half tons of steel, is now being 
freighted in by the Ross Navigation 
Company. It is said that the 
winter’s program calls for the sink- 
ing of two shafts, 3,000 feet apart. 
_ The Baker-Patton property, which 
is situated eleven miles north of the 
Flin Flon, is to receive further at- 
tention this winter at the hands of 
the recently incorporated Gallinan- 
Flin Flon Mines, Ltd. The group 
was diamond drilled last winter, but 
little publicity has been given the 
results, 
The silver strike at Partridge 
Lake is creating a considerable stir. 
The original discovery was made on 
the edge of the lake which is now 
known as Mystery Lake. Good values 
in silver, lead and zinc are said to be 
indicated. It is probable that drain- 
ing of the lake will be advisable in 
order to make a thorough examin- 
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“TICKER TOPICS” 


A special Bulletin 
Service of interest 
to investors. 


Free upon request. 


Consolidated Investments 
LIMITED 


Adelaide 2531 
Federal Blidg., Toronto, Ont. 


GULL-KIRKLAND MINES 
Limited 
(No Personal Liability) 
Property situated in the 


KIRKLAND LAKE CAMP 
Diamond drilling has given 
important results. 

Write for particulars and sum- 
mary of engineers’ reports. 


W. B. CUMMING & COMPANY 
Limited 


21 King St. East, 
TORONTO 


in Manitoba 
las Good Future 


Premier John Bracken, of 
Manitoba, speaking before 
members of the Winnipeg 
Board of Trade, dealt particu- 
larly with the mining develop- 
ment in Northern Manitoba 
that will result from activity 
on Flin Flon. He gave figures 
to show what a great resource 
minerals were. 

“The annual output of the 
smelter at Trail, B.C., is valued 
at $32,000,000,” he said, “and 
this is as much as the wheat 
crop of Manitoba was worth 
in 1927, and that wheat crop’ 
was exceptionally large. 


ation. J. P. Gordon, of Sherritt- 
Gordon fame has taken an option on 
a property there and is attempting 
to interest Eastern capital. 


has been made at 

00 miles north of 

The Pas, and near the Saskatchewan 
boundary. Very little is known 
about the strike except that it is a 


copper-zine proposition. A number | 
of interested parties have gone in by | 


aeroplane. 

Approximately 500 men are now 
hard at work on the branch line to 
the Flin Flon. All of the material 
for the road will be on the spot be- 
fore spring and much of the grading 
will be completed. 

Negotiations are under way be- 
tween the Manitoba’ Government 
Telephones and the town council of 
The Pas with a view to having the 
provincial government take over the 
town’s system and extend oe 
service from Winnipeg to The Pas. 


MACASSA POSITION 
STRONG; COMPANY 
RESUMING WORK 


Shareholders Will Meet at 
Kirkland Lake to Give 
Approval of Plans 


Cash on hand amounting to $203,- 
271.59 is shown by the balance sheet 
of Macassa Mines as at Dec. 31 last. 
Mining properties were taken in at 
$2,122,482.46, exploration and devel- 
opment at $126,826.40, and other 
assets at $16,088.95. Accounts pay- 
able totalled $644.01. Altogether, 
3,175,000 shares were outstanding, 
which at par value, less discount of 
—— were valued at $2,470,- 


A decision to resume operations 
forthwith was announced in the re- 
port of Robert A. Bryce, managing 
director. Already they had secured 
a substantial amount of funds with 
this end in view, and when the terms 
and conditions of an underwriting 
agreement now in force were com- 
piled with this would be greatly aug- 
mented. 

Up until the time the property was 

closed down last June the mine de- 
velopment carried out underground, 
mainly on the 500-foot level, had 
proved the main break to extend over 
1,000 feet west of Kirkland Lake 
| Gold Mines, Mr. Bryce continued, and 
was continuing when the work stop- 
| ped. At this level the vein or break 
was in lamprophyre and sediments. 
The present intention was to sink the 
shaft deeper. The workings were to 
be pumped out immediately and the 
equipment put in order. 
_ The annual meeting is to be held 
in Kirkland Lake on Jan. 25, and a 
special meeting will be held the same 
day to authorize a by-law to allow 
| the shares to be sold at as low as 
| 25c. It is pointed out that in the 
| present financing no stock has been 
= to net the company less than 
| 40c. 





| Surface Samples Are Taken 
of Kirkland Lake Gold Belt 


CAN PREMIER 
DIVIDENDS? 


Management is Kept Busy 
Scratching to Maintain 
Shipping Grades 


SELUKWE IS PROBLEM 


Have Emphasized Rather 
Than Camouflaged Less 
Optimistic Facts About 

Progress of Mine 


From Our Own Correspondent 

VANCOUVER.— How long can 
the Premier Gold Mining Company 
continue its present 32 per cent. div- 
idend rate? ; ; 

The question is arousing consider- 
able interest in financial circles of 
‘British Columbia where, it is esti- 
mated, about 2,000,000 shares of the 
company’s total issue of 5,000,000 
shares are held. Ye i ; 

Like all mines, Premier is working 
a vanishing asset. Upward of $30,- 
000,000 has been taken from the 
property and this spring the dividend 
total will pass the $12,000,000 mark. 

It is admittedly a fact that high 
dividend rates have been made pos- 
sible by the shipping of high grade 
ore over the 12-mile aerial tramway 
to tidewater and from there by boat 
to Tacoma. 


Cost of Transportation 


That movement is a fairly ae 
sive one and the ore must stand u 
well to pay. the cost of transporta- 
tion. At one time there was no 
trouble in getting $80 and even $100 
for better shipping ore. 

Apparently those days are gone 
forever and it is keeping the manage- 
|ment busy scratching to maintain 
the shipping grades. 

In the lower workings, much of the 
ore is low grade, some of it drop- 
| ping below $5. It must be sweeten- 
ed to about $12 for a good mill feed 
‘and to do that will mean that ore in 
' the upper stopes that would other- 
| wise gq over the tram must be kept 
on the hill and go through the mill. 
| As a milling proposition, Premier 
| probably has a long life, but the 
Tength of time it can continue to 
ship high grade ore direct to smelter 
‘is in all likelihood, not more than 
two years. 

No Camouflages 

- This subject will probably be dealt 
|with in the annual report, for Pre- 
| mier management emphasizes rather 
than camouflages the less optimistic 
facts about the progress of the mine. 

There is, of course, the prospect 
that B.C. Silver, adjoining property 
| known to have some of the Premier 
| main vein extensions, will be turned 
over to the Premier Mine to oper- 
ate. Premier wants the property, 
but does not want to pay the price 
the Selukwe Corporation, parent 
company of B.C. Silver, asks for it. 

Several months ago, a party of 
Premier men gave the B.C. Silver a 
thorough sampling. It is said that 
they turned in to the management 
results indicating that the B.C. Silver 
ore body actually blocked out is con- 
siderably less valuable than claimed 
by engineers of the B.C. Silver mine. 
It is the result of this sampling that 
has caused the present deadlock in 
negotiations ‘between the two com- 
panies. 

If Premier could get B.C. Silver 
it might sort out a sufficient ton- 
nage of ore from the rock mined to 
keep the tramway busy after Pre- 
mier shipping ore is exhausted. But 
men who know the B.C. Silver ore 
body say that the property will pro- 
duce mostly milling grades and not 
any large tonnage that will stand 
shipping. 

Prosperity Group 

There is another consideration en- 
tering into the Premier Gold Mining 
Co. situation, and that is the develop- 
ment of the now famous Prosperity 
group of ¢laims on the Marmot River. 

Some sensational assays were run 
from ore mined on upper workings 
there. Undoubtedly the Prosperity 
strike was one of the important 
events of 1927 in the Portland Canal 
field. But the vein is spotty and 
the future of that property will not 
be known until a 1,400-foot cross- 
cut, at present being driven, reaches 
its objective. If the ore is found 
at depth and good values persist, 
then Premier will have another mine 
of real magnitude. There is just a 
possibility that this property will 
carry on with high grade ore ship- 
ments when Premier mine quits. But 
that, of course, is the realm of spec- 
ulation and uncertainty. 

Reverting to the situation with 
respect to the B.C. Silver property, 
it is now rumored that the London 
interests behind the Selukwe Com- 
pany have decided to get their price 
or to wait and get the Premier mill 
at that distant date when Premier 
ore is exhausted. 

It is known that Selukwe share- 
holders are restive and would like to 
see action and some prospect of div- 
idends, but the management appar- 
enly has a goodly supply of the stol- 
idity and patience traditionally cred- 
ited to the Briton. Premier owns 38 
per cent. of B.C. Silver stock, but 
it is doubtful if it could organize suf- 
ficient of the rest of it to produce 
a majority of malcontents and force 
some operating agreement. 


Selukwe Interests 
It is wholly improbable that the 
Selukwe interests will undertake to 
build a mill of their own. They could 
not put up a plant that would be ade- 
uate for most economical operations 
or much less than $1,000,000, and the 
fact of the matter is that B.C. Silver 
has not yet proved up enough ore 
nor have B.C. Silver and the National 
Silver mines together found enough 
ore to justify the expense of a *'-nt 


KIRKLAND LAKE.—A crew of | duplicating Premier’s concentrator. 


'some ten to twelve men are work- 
| the old Wood- Kirkland property, 
| which has recently been optioned by 
| Noah Timmins. 


|ing on the Kirkland Lake Gold Belt,' some time to run. 


} 


Surface samples | company’s policy. 


The game of patience has s.ul 
C. A. Banks, en- 
gineer for the Selukwe interests, has 
had an important influence on the 
He has a contract 


| are being taken under the direction | with the company that will not ex- 
of Alphonse Pare, M.E., and a thor- |pire for something more than two 
ough study of the possibilities the years. The situation may conceiv- 


property affords is to be made, 


ably stand as it is for several years. 
s 


HEADS LARGE VENTURE 


20 YRS.. ORE 
TO 900 FEET 
ON FLIN FLON 


Mining Corp. Head Tells 
of Hudson Bay 
M. & S. Co. 


OFFERS SHARES 


Mining Corp. Purchased 
Block and Offers Its Prop- 
erty Shares to Share- 
holders 


It begins to look as if Hudson Bay 
Mining and Smelting shares are go- 


‘| ing to be as scarce as hen’s teeth. 


0. B. BUSH 

resident of Bush Consolidated Mines, 
Portland Canal, B.C., which company is 
now negotiating with a large group of 
New York mining financiers, and which 
may lead to a ve new development 
operation. The deal would involve only 
a part.of Bush Holdings. Teck Hughes 
interests are said to be concerned. 


SHERRITT-GORDON 
OFFERS TO PUBLIC 
NEW STOCK ISSUE 


Basis is One New Share 
For Each Six 
Held 


‘PLANS EXPLAINED 


Large Sums Are Known to 
Have Changed Hands 
During Last Few 
Days 


Sherritt-Gordon Mines is offering 
shareholders new shares at $4 each, 
on a basis of one new for each six 
held. 

This is the first public offering of 
shares in this very attractive ven- 
ture. Shares were placed first pri- 
vately, but no public offering was 
made. The public now becomes in- 
terested as the — carry consid- 
erable value. Indications are that 
the market will be quite active, with 
shares available at $4 when it is 
known that large financial interests 

|have grabbed all the large blocks 
| available at $5 a share. e writer 
| witnessed-the passing of one cheque 
for $85,000 for 17,000 shares and it 
is reliably reported that another deal 
was $1,000,000 for 200,000 shares. 

The offictal armouncement of the 
new financing plans sent out by 
Pres. Halstead Lindsley, is as fol- 
lows: 

“As you are no doubt aware your 
board of directors have undertaken an 
extensive program of development of 
the company’s property, and in order 
to provide additional capital your dir- 
ectors at a meeting held to-day deter- 
mined to issue and sell 666,666 shares 
of the unissued capital of the com- 
pany. I am directed by the board to 
inform you that the company now of- 
fers for subscription to the sharehold- 
ers and to the helders of voting trust 
certificates under an agreement dated 
August 2, 1927, between Robert J. Jow- 
sey and Thayer Lindsley as parties of 
the first part and Thayer Lindsley as 
voting trustee of the second part, such 
666,666 shares of $1 par value each on 
the basis of one share for each six 
shares held, or represented by such 
voting trust certificates, at the close 
of business on January 21, 1928, at a 
price of $4 per share, payable in in- 
stalments as follows: $2 per share with 
the subscription on or before February 
1, 1928; $1 per share on May 1, 1928, 
and the balance of $1 per share on 
August 1, 1928. The instalments may 


be paid in advance, but no discount | PO 


will be allowed on such advance pay- 
ments and default in pores of any 
instalment renders the subscription 
and payment made thereon liable to 
forfeiture. No shareholder or holder 
of a yoting trust certificate is to be 
entitled to subscribe for a fractional 
share. Subscriptions for new shares 
may be made on the blank enclosed for 
that purpose and must be forwarded 
together with payment of at least the 
amount of the first instalment by 
marked cheque payable at par in To- 
ronto, so as to reach the company at 
its office, 503 Excelsior Life Building, 
Toronto, Ontario, on or before Febru- 
ary 1, 1928. Subscriptions will only be 
received from shareholders and holders 
of voting trust certificates of record 
on the close of business January 21, 
1928, and no shareholder or holder of 
a voting trust certificate shall be en- 
titled to assign his right to subscribe 
for new shares. Any shares hereby 
offered which are not subscribed for 
or paid for will be dealt with as the 
board may determine.” 


Reorganization Plans Are 
Now Complete on “Owl” 


Pres. M. C. Cowan, Ontario Wo- 
man Lake Gold Mines, has sent of- 
ficial word to shareholders of the 
completion of the reorganization 
plans and also of the acquisition of 
additional important holdings. One 
important point in regard to claims 
secured tacking on to the group at 
the Woman-Narrow Lake portage is 
that it gives control of all the water 
rights between the east boundary of 
Woman Lake and the island to the 
east. This is included’in new claims 
acquired. 

Plans are to take an up-to-date 
mining plant in over the ice this 
winter, and work will start on a vein 
that gave good commercial value 
over a width of 29-ft. 


This is the holding company on Flin 
Flon mine and has been organized to 
distribute or divide the various in- 
terests, s 

The company will be capitalized at 
2,500,000 no par shares. The market 
price is $15 a share and as 1,000,000 
are being given for the properties, 
this puts a valuation on the mine as 
it stands to-day of $15,000,000. 

The balance of the shares, 1,500,- 
000 are being sold for cash. The 
price is not announced, but presum- 
ably it is the same as Mining Cor- 
poration is offering them at, namely 
$15, which means that the company 
will have $22,500,000 working ca 
ital. Aside from the offer of the 
right to Mining Corporation to take 
up one share of the Hudson Bay 
stock for each 10 Mining Corp. held, 
interest will centre around the block 
of treasury shares being sold. Many 
leading Toronto Mining and stock 
houses have been working hard to 
secure blocks of this, and on their 
measure of success will depend the 
chances of the general public getting 
any of the stock at all. 


Pres. J. P. Watson, Mining Corp., 
outlines many important details of 
the situation in a letter to Mining 
Corp. shareholders, offering them 
the right to take up shares. Touch- 
ing on the mine, he says that there 
is enough ore proven to last for 20 

ears and this is above the 900-ft. 
evel. The grade is between $12 and 
$13 per ton. 

Mr. Watson’s letter: 

Consequent upon the exercising by 
Mr. Harry Payne Whitney and asso- 
ciated interests of their Flin Flon 
option there has been formed Hudson 
Bay Mining and Smelting Co., Limited, 
a Canadian company, which will en- 
gage in mining in Canada on a large 
scale. 

This company, which is capitalized 
at 2,500,000 shares, no par value, all 
of which are being issued, is consti- 
tuted as a holding company and will 
have complete stock ownership of the 
Flin Flon Mines, Limited, (the operat- 
ing company), in which are vested the 
Flin Flon properties, and which will 
conduct the mining operations. The 
holding company will have the exclus- 
ive right to subscribe for stock of the 
operating company. 

Our American associates and our- 
selves are seme Se the properties 
1,000,000 shares of Hudson Bay Minin 
and Smelting Co., Limited, of whic 
our proportion is 150,000 ( this of course 
is in addition to the cash we received 
under the option). The balance of the 
shares, viz., 1,500,000 are being sold for 
cash for the treasury of the company. 
Certain blocks of these treasury shares 
have been placed at the disposal of the 
corporation for subscription for a lim- 
ited time only. Your directors are 
purchasing as an investment for your 
corporation as large an amount of this 
treasury stock as is deemed advisable, 
and from the balance of these blocks 
desire to offer stock for subscription to 
the shareholders of the Mining Corpor- 
ation in proportion to their holdings. 

By this arrangement we are able to 
give to each of our shareholders the 
right to purchase, at $15 per share, if, 
as and when received by your corpor- 
ation, one share of Hudson Bay Mining 
and Smelting Co., Limited, for each 10 
shares of Mining Corporation stock 
held. No account will be taken of frac- 
tions. 

The transfer books of your company, 
which are now closed for dividend pur- 
ses, will be reopened on January 19th 
instead of January 25th, as was previ- 
ously announced. You are advised to 
aa sure at once that your shares are 
properly registered. 

As these treasury shares are only 
available to us for a very short time 
it will be impossible to follow the cus- 
tomary routine of issuing warrants. 
Shareholders desirous of subscribing 
for these shares must forward their 
Mining Corporation stock certificates to 
this office accompanied by certified 
cheque for the full amount of their 
subscription, payable to the Mining 
Corporation of Canada, Limited. . Sub- 
scriptions cannot be accepted without 
presentation of stock certificates. Sub- 
scriptions must be made at onqae, as it 


(Continued on page 21) 


NOT ENOUGH HARKER 
TO SATISFY DEMAND 


Jack Hammell Put Over An- 
other Nice Piece of Mine 
Financing 


Jack Hammell has put over an- 
other excellent piece of mine financ- 
ing, Harker Gold Mines. The issue 
was away oversub and some 
very large cheques were returned. 

Howey was Mr. Hammell’s first 
masterpiece of financing. Despite 
criticism over the Dome deal and 
with the knowledge quite general 
that Dome dropped his property, 
which is generally accepted by the 
public as a black eye—though when 
the turndown is by a large company 
it rarely works out that way—he 
gathered around him a fine group of 
big mining men and friends, with 
the result that Howey has always 
had ample funds, 

Harker he handled differently. He 
did consider another such plan as 
the Howey, but the brokers urged 
him to give them a chance. He did 
finally, and the brokers showed their; 
appreciation. 


F. J. Crawford & Co. 


MEMBERS STANDARD STOCK AND MINING EXCHANGE 
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Send for “The Mining Chronicle”—Published Monthly 
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Wiright-Hargreave 
Instals New Hoisi 
- for Sinking Sh 


Two -Large Holder 
Shares Sell Their 
Holdings © 


BETTER DISTRIBUT 
1,250-ft. ‘Level is the | 


Exchange 
| Greatly Improved 


From Our Own Correspondent 

MONTREAL, —The recent 
reorganization of the Montreal 
Mining. Exchange and _ the , 
pe en ——s nen Operating Stage 
in 8 and in consid- oe 
ering applications for member- Most one pa 
ship had materially improved or. ae 
the s ng of the organiza- ea 
tion ‘and has resulted in a From Our Own © mt 
larger demand for the seats. KIRKLAND LAKE. — W, 
D. Lorsch and J. A. MacCaus- 
land, two of the oldest mem- 
bers of the Standard Stock and 
Mining Exchange of Toronto, 
have now become members of 
the Montreal Mining Ex- 
change. 

When a new board of direec- 
tors of the Montreal Mining 
Exchange came into office . 
lately, investigations were be- 
gun’ which resulted in the ex- 
pulsion of some members and 
removal of some stocks from 
the list. 


COMMERCIAL ORE 
CUT IN TWO PLACES 
BY SUDBURY BASIN 


Company’s Cash Position 
Revealed to be Strong 
—Shares Being Split 


sihinbibiee 

Sudbury Basin Mines was revealed 
to be in an exceedingly strong finan- 
cial position, at the meeting called | some 350 men at the p nt 
to ratify the proposal to split the| Selling of Wright-Ha 
shares 3 to 1 and increase the capital | shares has continued st 
from 300,000 shares to 2,000,000 noj|is due to one of the lead: 
par shares. Shareholders were told | of the company liquidat 
that a firm underwriting been | holdings as he needs th 
entered into for 200,000 shares and | finance a large 
when completed there would be over | which he is going into, 
$1,000,000 cash in the treasury and oe 
900,000 shares unissued. 

: me ee me it — the pol- 
icy 0 company to pick up prop- 
erties that seemed desirable. In 
Sudbury district claims had been 
quietly investigated for a number of 
ears and when found favorable had 
n — ; operations 
there had been with a view to prov- 
ing up the continuity of the break, 
and to date commercial ore had been 
located at points a mile and a quart- 
er distant from each other. 

On the Cheney claims exploration 

work had been in progress all sum- 
mer. A mining plant had been in- 
stalled and sinking was to commence 
within the next ten days or two 
weeks, 
The manner in which the White 
River lead claims had been acquired 
was explained. The property was 
described as one of the most inter- 
esting prospects in the north. 

Mr. Errington stated that it was 
not the intention of the directors to 
confine the company’s operations to 
exploration, as with the treasury am- 
ply financed it would be possible to 
undertake active mining as well. 
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Better Distribution 
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Shaft Sinking Starts ~~ 
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From Our Own Correspondent 
MONTREAL.—The directors of 3 
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ship, Ontario. ae 
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Peterson Mines Intend 
to Start Operations 


Paterson Mines, which adjoin Am- 
ity, and which is known to have a 
continuation of the Amity vein, is 
making plans to launch operations, 
Richard Treloar, manager of 
Hollinger will be in charge of the 
work. It is the intention to start 
sinking a three compartment shaft 
as soon as the equipment is ready. 


Picard Gold Mines Options 
McCauley Group of Claims 


Picard Gold Mines has optioned the 
McCauley group of claims comprising 
approximately 360 acres in the Red 

e district. Plans are under way to 
start work immediately on these prop- 
erties. This gives the Picard Mines 
approximately 1,800 acres in Red Lake. 
Picard stock was recently listed on 
Standard Stock and Mining Exchange. 


THE 


MINING CORPORATION ff 
OF CANADA, LIMITED | | 


Flin Flon Rights 


Mining Corporation shareholders have 
right to subscribe for one share of Hudson 
Bay Mining & Smelting Co., Limited, 
(which owns the Flin Flon properties), 
for every ten shares of Mining Corpora- 
tion held, at fifteen dollars per share. 
Subscriptions payable in full in cash. 
Mining Corporation certificates must be 
forwarded at once by registered mail to 
Head Office of Company, Bank of Ham- 
ilton Building, Toronto, Ontario, with 
subscription and certified cheque payable 
to The Mining Corporation of Canada for 
full amount at par in Toronto. Certificates 
of Mining Corporation will be duly re- 
turned and Hudson Bay certificates for- 
warded if, as and when received by the 
Mining Corporation. Full notice is being 
mailed to shareholders, but prompt action 
is necessary. 


J. P. WATSON, 


President. 


Toronto, January 17th, 1928. 
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Copper, Lead and Zine Are 
Working Higher and 
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3C. Ores Production 
Passes Billion Mark; 
from 1852 to Date 


ihe 1927 Production Was 


: Than 1926 From 
Quantity Standpoint 
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Have Good 
Future 


| British Columbia’s mineral produc- 


sed bn thousand 


ns. The 

-s clearly indi- 

year year S, 

“ghile many look back upon that | 

velopment as ha been a curse, 

sto be noted that it boosted pro- 

nina tial way and that 

2 was never lost. The war 
en the province drove 

the —- a base — and 

0 great prosper- 

due to high prices, with the de- 

ne in value, due to falling prices 


J. D. MACDONALD 


formerly with the Bank of Ottawa 
and = am of re - = 

capacity of manager o e Cobalt an 
also shown. The year 1926 was the Haileybury branches, and later in 


s greatest in the province’s his- ; : . 2 
forthe ‘value of the output, [Reser naleyoury hag Joined with 
1927 production was materially 

r from a quantity standpoint. 


forming the new brokerage house, in 
3 + Toronto, of Gorrie, Macdonald and 
y years: 
4852 to 1892 (inclusive) e+ $81,090,069 
8,588,413 


Robertson. 
4,225,717 
5 42 
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, Post’s Staff Man | 
Among Mines 
Introduced 


The Financial Post’s staff 
man in Northern Ontario, A. 
Richard, is now on the job, 
and up-to-the minute items 
may be looked for regularly. 
uring the past week the 
writer had the pleasure of in- 
‘ troducing him to a number of 
the properties. 

First stop was at Boston 

' Creek and the drive in to Barry 
Hollinger proved a tough one. 
A real old cutting blizzard was 

ing strong. 

Hollinger was _ the 
first mine visited and in three 
days quite a number of the 
important prospects of the 
area and Kirkland Lake were 
examined underground. Bid- 
good was among these. 

The drop from the 500 to 
the 1,050-ft. level of Conroyal 
was quite an initiation for a 
new comer, being accomplished 
in a swinging bucket. 

This week Mr. Richard is 
giving his attention to the 
main producers of Kirkland 
Lake. 


SURVEYOR IS STILL 


NEW BRUNSWICK’S 
MINE ENACTMENT | 
RECEIVES PRAISE 


Revision of Mines Legisla- 
tion Aided Industry, 
Says Mining Minister 


From Our Own Correspondent 

FREDERICTON, N.B.— Hon. C. 
D. Richards, Minister ¢f Mines, says 
the enactment of a new Mining Act 
at the last session of the provincial 
legislature has already resulted in 
expansion of the m.fing industry. 
More attention had been given to 
mining activities’ and development 
of the mineral resources of the prov- 
ince. the past year than ever before 
and what was taking place could not 
have occurred had there not been a 
revision of the province’s mining 
legislation. His aim is to make the 
Mining Act as useful as possible to 
prospectors and, one who should 
know, had declared that New Bruns- 
wick’s new Mining Act was “all that 
any reasonable man.could ask for.” 

Hon. Mr. Richards referred to the 
deyelopment of the antimony mines 
at Lake George, York County, de- 
carey that “there is no question 
now that this development will pro- 
ceed.”, He said that the Canadian 
International Corp.. Montreal. rep- 
resented by Gen. Charles A. Smart, 
C.M.G., of Westmount, were carry- 
ing on the arrangements for pro- 
ceeding with their extensive opera- 
tions as rapidly as possible. A 

ower plant was on order, a concen- 
trating mill would be installed and 


PIONEER EXPLORER 
MAP P ING CANADA | eee _be eed ays — 


* |able by-products would be manu- 
Contrast is Drawn Between | factured within the province. 


Present Day and Olden 


. such as this, being carried on suc- 
Times cessfully would provide the best pos- 
sible kind of publicity that could be 

In a new country such as Canada, | Obtained to stimulate mineral de- 
where pioneering conditions have | Velopment in New Brunswick, he de- 


been and still are accepted as part | Clared. 
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Seeteesessceeesereses 
Seeeeeeeesesesescecer 
See qetewoeeerseeeccee 
eeceeeeeereessseceecce 
Step reseeesesescsovrs 
Peseareeeeesseeeecorecsce 
Meet serereemenersecre 
Seeteeeeeeeeteecevsece 
Pee meeeeereereeeceesece 
‘Seeteeeeeeeeeeecerece 
Peeeseeeetecercereescam 
Seceeecowmeceemmesecs 
Pepe Cee eee ecommececce 
“Beereeecteveesessseces 41,782,474 
SP ee Meeeseserscasasese 33,296,313 
“Paedeeseccercesrccese 28'066,641 
Ptommeeceeeeecoscenecece 
35,158,843 
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42,290,462 
37,010,392 


ode gold. The fact is that lode pro- 


546 | duction is |in the ascendancy and 


cer is dropping back. Copper, 
pes and zinc are working higher and 


025/ this branch of the industry has its 
499,072 | best yea 


Jahead. 


Gold, placer 
Gold, lode . 
a 
opper 
Lead 


eee ee eee eees 


The figures: 


87,154,353 
eee eee earn eeeree 221,228,318 
122,358,9 


Structural materials .... 51,548,431 
Miscellaneous minerals, 
te. os 2,426,970 


outhern Saskatchewan 


tne 


Expect as Good Results 


as From Flin Flon Area 


- Briquetting P 


of Province Expect Accession of 
to Follow Commencement of 
nt at Western Dominion 


calorific value will be cheap and 
plentiful and it is will 
of being pi easily to any 
in the neighborhood, and 
particularly to the brick and tile and 
other industries of ceramic products, 
now established, or establishing, in 
the locality. It is e ted to stim- 
ulate greatly the production of high 


ted = tile products manufactured 


trial} 600 tons per day of ligni 


m the white clay deposit of South 
Saskatchewan. Estimates have been 
made that upon the output expected 
of the plant, for which some to 
ite will be 
required, there will be at least 2,- 
400,000 feet daily of gas produced. 

Another By-Product 
In addition to this another by- 
product will be coal tar; producing 
about 80 pounds to the ton of raw 


‘| material used. Either this may be 


t | liery Company has been makin 


distilled into pitch for the necessary 
binder for the briquets or refined to 


creosote and the other refinements of | 4; 


coal tar. A chemical plant thus be- 
comes a possibility for the utilization 
of this product. The probability 
seems the more likely since the Col- 
en- 
quiries of the Imperial Oil refinery 
in Regina with regard to the manu- 
facture of the binder and thus creates 
the belief that it is not intended to 
refine from the coal tar. 

There is readily accessible to this 
lignite field a large deposit of vol- 


to | canic ash, the Senet of which 
oll 


t } ? 
that the company will be pro- 
Gucing in the course of the year. 
Industrial Activity 
a sn oe on bein ot 
d e vince an 
of industrial activity to 
upon the commencement of 
plant. For the pro- 
ing by-products in 
1 be created which 
cheap power and raw ma- 
& sort. 
essential to manufacture, it is 
inevitable the factories 


process of carbonization 
procede the manufacture 
ets, a large amount of 
released, variously estim- 

Wm 2,080 cubic feet per ton of 
5,500 cubic feet, the 
g dependent upon the 
use. Whether a high 
sature or low temperature car- 
son system has been decided 
a not be known until Mr. 
and upon this decision 
Tety of gas to be made 


5 


Given these condi-| the 


gas while not of high’ 500, 


it is expected will ow upon the 
release of gas power from the coal. 
Thus Saskatchewan says that its 
southern area is as valuable, from a 
mineral and industrial rtandpoint, as 
its Northern one. 
Four Points 

The evidence in the foregoing may 
be summed up as first, the production 
of a briquet fuel; second, the release 
of cheap gas wer; third, the prox- 
imity of brick and china clay and 
volcanic ash deposits; and fourth, the 
wegen value of by-products from 
coa 

The raw material is unlimited as 
to quantity and that a really earn- 
est effort as to development is intend- 
ed is shown by the reconstruction of 
the Western Dominion Collieries on 
a more satisfactory and stronger 
financial basis. This company was 
re-organized by placing before ex- 
isting mortgage debentures a prior 
lien debenture and a re-arrangement 
of the ordi share capital, The 
company’s capital structure now is 
7 per cent. prior lien debentures 
£120,000, 6 per cent. First Mortgage 
Debentures £72,500, £1 ordinary 
shares, £300,000, or a total of £492,- 


‘Mcintyre Production Up 


’ for Last Quarter of Year 


£, Melntyre’s gross earnings from 
‘ Poietion for the quarter ending 
7 Passed the million mark, 


| 1 lew C Presumably a new high 


were materially higher 
Tevenue lower, yet the 


1927 
$894,167.39 
522,641.88 
871,525.51 
20,969.45 
392,494.96 


16,351.82 


Creee@ 
@eececece 


*teeseceg 


Tevenue 


$76,143.14 


1927 1927 
$981,251.02 $1,033,677.86 $2,909,096.27 
682,884.71 


448,366.31 
27,496.92 


475,868.23 
_ 22,027.05 


4 


453,836.18 


net for the period was well up. On 
the basis of next month’s figures Mc- 
Intyre is now earning $1,724,280 
without making depreciation allow- 


1926 
$936,755.51 
589,847.07 


397,408.44 
25,248.81 


422,657.25 
20,789.07 


576,626.94 


457,050.92 
28,818.54 


480,364.46 
17,183.27 


1,682,153.53 


1,276,942.74 
71,779.91 


1,348,722.65 
65,512.14 


463,231.19 1,293,210.51 401,918.18 


42 | ation, he played a major part. 


of our national life, the surveyor 
stands out as one of our romantic 
figures. His place in the popular 


efforts go toward the initial develo 
ment of our unopened lands. In t 


ing these formative years of our 
country’s growth he was entrusted 
with the distinctly important task 
of subdividing the untracked ex- 
panses of Canada’s West into farm 
units, a work which was carried out | 
by the organization now known as) 
the Shy gers Survey, Depart- | 
ment of the Interior. He was ever | 
crowded by the increasing waves of | 
settlement behind him and ever alive | 
to the necessity of keeping ahead of | 
them. 


Occupied with such an urgent task | 
wherein time counted for so much | 
he could not allow himself to be de-, 
layed in his work by attempting 
much beyond the actual immediate 
requirements. Thus it was, for in- 
stance, that he could not take time! 
to record topographical data except | 
in so far as the main purpose at 
hand was affected. That would have | 


be | to wait until some more opportune | 


time. 
Pioneer Explorer 
Now that opportune time is at 
hand. The surveyor has not yet giv- 
en up the role of pioneer explorer, in- 
deed for many years to come he must 


still play that role, but some of the | 
effort that formerly went toward) 


surveying farms for incoming set- 
tlers can now be turned to the equally 


Copper Deposits 
Operations by the same interests 


mind is in the vanguard of progress, | & the copper deposits at Annidale, 


along with the discoverer and explor- | _". : 
er, the fur-trader and all those whose ‘he Minister stating that the assay 
|of the ore had shown a higher per- 


| 
e| é 
colonization period after Conteder| experts" mine could boast of, and 
ur- 


Kings County, were next referred to, 


centage of copper than the famous 


experts’ reports had made General 
Smart and his associates confident 


{that the quantities were sufficient 


to make the profitable operation of 
the roe possible and they were 
going ahead with extensive develop- 
ment plans there, also. Operations 
at Elm Tree River in Restigouche 
County, where there are valuable 
deposits of lead-silver, would prob- 
ably soon be commenced, while the 
same was true of the deposits of 
franklenite, molybdenite and iron in 
Gloucester County. In connection 
with the immense deposits of iron 
ore in Gloucester County, Hon. Mr. 
Richards said that Sir James Dunn, 
a native of Bathurst, now prominent 
in financial circles in London, was 
interested with the development 
lans and had sent an engineer to 
vorway to inspect a new method for 
smelting ore of a similar character 
and the manufacture of sponge iron. 
This new method was working out 
satisfactorily in Norway and it was 
believed its introduction would make 
possible the establishment of a large 
industry in Gloucester County. Es- 
tablishment of the $250,000 experi- 


mapping, largely developed in Can- 


When it is remembered that camp 


important work of providing detailed must be moved far and frequently, 
topographical maps of settled areas | without undue loss of time, the ne- 
as a necessary element in our na-|cessity for an orderly and business- 


tional development. ; And 
this system permeates every detail 
of the camp life from the disposal 
of refuse to the care of delicate in- 
struments, from the cook’s “roll out” 
at five in the morning often until 
| the “wee sma’ hours” when all cal- 
culations on the field notes for the 
previous day have been completed 
and checked. : 
Since we are past the days when 
|the only knowledge considered ne- 
my! about land was the location 
| of its boundaries, the value of these 
surveys can scarcely be over-esti- 
mated. The resulting maps showing 
topographical features particularly 


The collection of the field infor- 
mation preliminary to the issue of 
such maps, is a work of an admit- 
.tedly different order from that of 
la subdivision. The camp sur- 
veyor engaged upon such work in 
settled country, would present a dif- 
ferent atmosphere to that of the sub- 
ivision survey camp on the frontier. 
Just as the farmer in the older dis- 
tricts no longer wends his slow way 
with oxen or in prairie schooners, 
so also the surveyor in mapping the 
same localities has eliminated from 
his camp the pack-horses or train- 
dogs and other features that distinct- 
ly belong to frontier surveying. 

Your modern surveyor, engaged 
in mapping the countryside makes 
use of the motor car—he can speed 
up his work thereby—and he has 
found it convenient to include in his 
outfit such items as folding stoves, 
folding beds, folding tables, and fold- 


can be is carefully folded and reduced 
to the ultimate limit of its “collapsi- 
bility.” Yet with all these elabora- 
tions of modern science and inven- 
tion, the shelters of the survey par- 
ties still remain as mobile as the 
sheepskin tents of the nomad Israel- 
ites in the days of Abraham. 


The usual equipment of the map- 
ping P rty includes a chief’s tent, 
a cook-tent which would probably 
also be a dining tent, perhaps an- 
other for stores, a number of sleep- 
ing tents and an office tent. In this 
unit, next to the chief himself, it is 
commonly stated that the cook is 
the most important personage. 
tainly he ‘possesses capabilities far 
beyond those of any other member 
of the party for rendering camp life 
a pleasure or the reverse. 


Office Staff 


It is the office staff, however, who 
have made the greatest change in 
converting the primitiveness of the 
former survey camp to its present 
state, Their canvas office is not the 
less efficient in that its folding 
standing desk may be home-made, 
and perhaps an oblong case, some- 
what resemblirig a coffin on legs, 
which carries the instruments when 
the camp is on the trek, may do ser- 
vice as a bench. As a rule two drafts- 
men comprise the office staff. Their 
duty is to check up the work of the 
topographers and make the neces- 


sary computations so that when the | 
field work is completed, the actual 


process of compiling and plotting the 
finished map at Ottawa will not be 
delayed by unnecessary checking of 
field data. Their equipment usu- 
ally comprises plotting machines, 
mathematical tables, slide rules, and 
other drafting appurtenances, with 
possibly a typewriter, a stereoscopic 
drawing board for use in the inter- 
pretation of aerial photographs, and 
a high-powered gasoline lamp, the 
latter an invaluable aid for working 
at night. 
for field notes, correspondence, and 
serial photographs (a modern aid in 


« 


‘ 


Cer- | 


There are filing racks | 


like system must be apparent. 


in a young country such as Canada, | of 


can enter into so many phases of 
of its development, that the wonder 
often is that they are not used more. 
And though these maps may not ap- 
pear to have in them much that lies 


| 
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How Times Changed 
‘in Hunting for Oil 


_Times have changed in the 
oil business from what they 
used to be 20 years ago in the 
opinion of an official of one of 
the leading operating com- 
panies in Texas. He had just 
‘received a’ report of one of 
their wells being completed 
making estimated 28,000 bar- 
rels daily. Looking at the re- 
port, he said: “Eighteen ‘years 
ago when we got an 18,000- 
barrel well everybody, includ- 
ing the president, would go out 
and get drunk, Now when we 

et a 28,000-barrel one we sit 

ack in the chair and remark, 
‘Hell, more trouble!’ ” 


mental plant of the Maritime Educ- 
tion Company at Rosevale, Albert 
County, for the extraction of oil and 
valuable by-products from the im- 
mense deposits of shale was another 
definite undertaking which had 
been commenced ae the past 
year referred to by the Minister. 

In connection with what was be- 
ing done to bring the opportunities 
for mineral development in New 
Brunswick to public attention, Hon. 
Mr. Richards said that he wished to 
give credit to H. G. Wildman, min- 
eralogist of the Natural Resources 
Department of the Canadian Nation- 
al Retiouen, who he referred to as 
“a remarkable man of unusual at- 
tainments and practical experience, 
who has given us great assistance 
and has done much towards making 
possible what is now being done.” 

General Smart 


He also referred to the interest 


" One | which General Smart was taking in 
actual development of importance | the development of the natural re- 


sources of the province and quoted 
references made by Dr. Goodwin, 
formerly of the Ontario Bureau of 
Mines and a native of this province, 
as to the rich mineral wealth of New 
Brunswick and their possibilities of 
development. 

Concluding his reference to miner- 
al development, Hon. Mr. Richards 
said that he intended to have steps 
taken which would insure continued 
investigation by a geological expert 
of the mineral resources of the 
province. By what method this 
could be done, he was not yet pre- 
pared to say,. but it was hoped it 
could be accomplished by some co- 
operative arrangement which would 
work out advantageously also for 
the Provincial University. He was 
satisfied there was a large field for 
profitable expansion in the develop- 
ment of the mineral resources of the 
province and the government was 
prepared to go a long way in giving 
assistance. 


Windfall- Rouyn 
Has Five Plants 
Now Under Way 


With five operations now under 
way, the camp of the Windfall-Rouyn 
Mines at Clericy, Que., is the scene 
of broad activity, which disregards 
the handicaps of winter. 

Of first importance is the work 
being done on an impressive sulphide 
zone. Across a width of 150 feet, a 
rock trench has been run, peing 15 
feet deep at the centre. Two hun- 
dred feet to the east of this trench, 
uw second trench is under way across 
approximately the same width, and 
py next week will have attained the 
same depth. The walls of both 
trenches show increasing evidence of 
replacement by chalcopyrite of the 
pyrite and pyrrhotite which marked 
the surface outcropping. This re- 
placement has assumed already suf- 
ficient importance to ensure diamond 
drilling at depth, as the next step in 
the development of this location. 

On claim 4290, approximately one 
thousand feet to the east, another 
|large sulphide body is being opened 
up by stripping and trenching. Al- 
though the distance between the two 
operations is considerable, the struc- 
ture and mineralization so closely ap- 
| proximate each other that in the op- 
| inion of Fred M. Passew, engineer in 
| charge, there is reason to believe that 
both sulphide bodies are surface out- 
| croppings of a very large deposit at 


depth, 
Second Shaft 

At the extreme eastern boundary 
the property, a second shaft has 
been undertaken. This shaft is now 
down 15 feet and interesting devel- 
opments are expected between now 
and the end of the month. 

| At the western end of the work- 


beyond the realms of the matter-of-| ings, the diamond drilling is in pro- 
fact, the data, therefore, have not /|gress adjacent to the original dis- 
ing seats. Indeed, everything that | been gathered without interesting in- | covery on the now famous Windfall 


cidents of all kinds in ‘the “moving | dome. 


accidents of flood and field.” 


Pre-Listing Offering 


The casing of the No. 2 hole 
has been drawn and a new hole has 


Sudbury Contact 


Mines, Limited 


(No Personal Liability) 


Property 


Five groups, comprising approximately 
2,400 acres. 
bury Basin on south and 


Two groups adjoining Sud- 
east. Another 


group adjoins holding of National Lead 


Company. 
Development 


Management 


Contract awarded for 10,000 feet of dia- 
mond drilling. 


Operations under direction of H. S. Denny, 
M.E. Directorate composed of responsible 


mining and business men. 


Finances 


Amply financed to complete outlined pro- 


gram of development. 


A limited number of shares are being offered 
at 40c per share, subject to confirmation. 


Application will be made to list the shares of Sudbury Contact 
on the Standard Stock and Mining Exchange. 


Letter containing complete details mailed upon request. 


Arthur E. Moysey & CO. 


FOUNDED 1904 


ELgin 5171 


LIMITED 


Moysey Building, 242 Bay Street, Toronto 


Send me special letter on Sudbury Contact Mines, Ltd, 


NAME ... 
ADDRESS 


ee eee eee eee EHS HE SEH EHEHEWSE OBE SESESELELESEe 


been started at a different angle, to 
cut two conductors located by the 
Radiore survey as well as the forma- 
tion of the dome itself. Drilling in 
the original hole encountered a hea 
boulder and gravel formation whic 
so retarded progress as to make the 
change in angle a real saver of time. 


The second diamond drill crew ar- 
rived this week at the camp and be- 
gan at once to drill the junction of 
two strong Radiore conductors mid- 
way between the sulphide opera- 
tion and the dome. The location of 
this drill was at the urgent sugges- 
tion of the Radiore Company, who 
describe this area in their report as 
of major importance and state that 
a diamond drill hole to cut the inter- 
hg conductors is strongly ad- 
vised. 


_ With forty men, a complete min- 
ing camp and two diamond drills at 
work, developments at Windfall are 
being watched with attention by the 
mining fraternity. 


20 YEARS ORE 
TO 900 FEET 
ON FLIN FLON 


(Continued from page 20) 


is not in the directors’ power to hold 
a rl rights except for a very short 
period. 

The properties controlled by the Hud- 
son Bay Mining and Smelting Co., Ltd., 
comprise 5,678 acres, situated on the 
Manitoba and Saskatchewan boundary, 
northwest of The Pas. A railway is now 
under construction from The Pas to the 
properties, and plans are being pre- 
pared for the erection of a complete 
plant capable of treating 3,000 tons of 
ore per day. Ample water eo hts 
are held and will be developed. It is 
estimated that with the plant operating 
at full capacity there is sufficient ore 
in the mine now proved to maintain op- 
erations for a period of at least twenty 
years. The ore is proved above the 
900-foot level only and at that depth 
it shows no diminution -in value, and 
there is no reason to think that it does 
not continue to lower depths. The 
main metals are gold, silver, copper and 
zine, and at the present price of these 
metals, the grade of the ore is between 
$12 and $13 per ton. Upon completion 
of present financing, the company will 
have ample funds for all purposes. 


Your directors have always felt that 


Canadian Kir 


Approval to} 


Final approval has beer given toa 
proposal to organize two 


separate | share 
companies on the Lad sm of Can- n e 


adian Kirkland in Kirkland. Lake 
“The company has two groups 
e D 
which considerable work has *al- 
ready been done. The South group 
is South-West of Grozelle, in 


the west end of the camp and is well}— 


regarded by a number of engine 


A shaft’ is down 450-ft. and a con-| 


siderable amount of lateral work has 
been done, with ocourasn results. 
It is on this property that the fir 
work will be done and it is 


stood that a syndicate has underwrit- 


ten 500,000 shares. : 

The second property adjoins Good- 
fish on the west, on the no 
of the camp, Full details of the 


Eldorado Mines Shaft sf 
Reaches 300-ft. Horizon 
Eldorado Mines, Central Manitoba 
field has now reached the 350-ft 
level in shaft sinking. The com 
is making excellent time in its 
to the 500-ft. horizon. Incidentally 
the cash postion ry Co. 
is now well past the $400 mark 
and there is still a substantial 
amount of stock in the treasury... 
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CARIBOU COPPER G 


Owning 1100 acres of w 
properties in Quebec. 
A diamond drill is now en rol 


a 
7) Rabies 


eS 


lI 


uw 


_at depth surface showings of f 
the Bourlamaque property over 


with the metallurgical difficulties over- 
come, handsome profits should accrue 
from the operation of the Flin Flon 
Mine, and they are very glad that this 
sopceneney is possible for the share- 
holders of the Mining Corporation to 

articipate directly as well as indirect- 
y in this enterprise.” 


zone 600 feet in length and : O 
Capitalization 4,000,000 shares @ 


Srey 


An offering of 200,000 shar 
made. co Se 


RECEIPTS AT TRAIL SMELTER 
Ore receipts at Trail Smelter for week 
ending January 1, 1928: 
Company mines ...++++++« eceveesee 10,683 
Other mines .psccccceceevseccecses 1,762 


G. H. Guy & 
; 202 Blackburn Bldg. =|. * 
CCPC CRO e eee Te eEe 12,445 : ; ‘e ‘ 


Vein on 1,500 ft. 
is Cut on Conroyal 


Conroyal Mines, Lebel Tre 
Kirkland Lake, has cut 
vein on the 1,500-ft. level. The 
last report was thatthe cross- 
cut was into the vein 10-ft. 
Assays are not aVailable, but 
it is reliably reported that lead 
tellurides have been © recog- 
nized. This is news of the 
greatest importance’ to’ this 
section of the camp. 

On the level above the vein 
showed a width of 24-ft. and 
was consistent and strong, but 

- the values were just around 
commercial grade. They have 
steadily improved. Incidently, 
the Conroyal operation is one 
of the nicest exploration ef- 
forts in the whole of the north. 


This decidedly, 
has stupendous 
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NOVA SCOTIA STEEL & COA 


Company Limited ST vhs 


@te ts oes 


Heavy Forgings - Rail Accessories - 
Nats and Bolts 


; 
; 


+i 


DOMINION COAL COMPAR 
Limite 5 
Miners and Shippers of all pe 
Canadian Coal S a mae 


JAMES PENDER & COMP 


Limited Sie 


Nails - Barbed Wire and 
Wire Products | 


; 


EASTERN CAR COMPANY 
Limited ae iets 


Freight Cars and Accessories 


HALIFAX SHIPYARDS _ 
Limited a : 


Drydock - Shipbuilding 


and Repairs 


BRITISH EMPIRE STEEL 


CORPORATION LIMITED 
CANADA CEMENT BUILDING MONTREAL a 


















1 Gold Hill’s Progran. for 
| the New Year 


nie 









be A Glimpse of Gold Hill’s Mill and Shaft 


Gold Hill Mines Limited has every reason to face the New Year 
with the expectation of substantially improving the position of the 
mine as to ore resources with development at greater depth. 


The company’s mill has been in operation for some time and ore 
is being taken from several levels by narrow stoping. Both mining and 
milling problems are being worked out to the management’s satisfac- 
tion. The first pouring of bullion has been shipped to the Mint at 
Ottawa, | 

Recent diamond drilling at and below the 800-foot level showed 

_ . marked perenne in the main vein. Two other veins of a promising 
were cut. 


oe The company plans the immediate sinking of a winze to deeper 
~~ Jevels and the opéning up of veins at 1,000 feet and below. 


While the values and widths of veins can only be proven by actual 
mining, there is every indication of the property proving up to the 
satisfaction of shareholders during the coming year. 


j With best wishes to our friends and associates, 


es ‘ (Signed) D. H. ANGUS, 
Seal Fe President and General Manager, 


Gold Hill Mines Limited 
seen (No Personal Liability ) . 
Head Office: — Haileybury, Ont. | ‘ 
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; An Arrtist’s Sketch of the Hilltop Operation 


| Hilltop Gold Mines During 1928 


As this is written, new machinery is being constructed or is en route to 
the property of Hilltop Gold Mines, Limited, to provide the complete equip- 
’ ment required to carry this mining operation to a depth of 1,500 feet. 


Last year’s work on the property was carried to a depth of 400 feet with 
. considerable lateral work, resulting in the opening up of a number of very 
promising gold-bearing veins. 


ith the installation of the new machinery this work will b tinued 
during the coming year. ” ey Pe 


The directors announce the company’s program for 1928 as follows: 


(1) Installation of complete new equipment for mining to a depth of 1 
exploration of the main vein syuten. g to a depth of 1,500 feet and the 


(2) Appointment of a resident manager who shall devote his entire time to the aggres- 
. sive development of the property. aoe 3 = 
(8) Appointment of an outstanding engineer, thoroughly familiar wit geo 
the district, as ing engineer, eager ewe Me gees of 


(4) A complete geplogical examination of the company’s 480 acres. Surface work up 
to the present has uncovered 28 veins, a num’ of which show commercial orc 
on surface. New developments in the camp warrant the mapping of all structures 
in their relation to the ore showings. 


The strongest evidence of gold deposition inspires that faith in the 
property which, backed by ample finances and technical mining skill, enables 
the directors to look forward to a conclusive year of development and every 
indication of proving sufficient commercial ore to bring in a new mine 
during 1928. 


(Signed) A. MARLAND WOOLNOUGH, 


President, 
Hilltop Gold Mines, Limited 
(No Personal Liability) 
Head Office: — Bank of Hamilton Bldg., Toronto, 
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GOLD MINES 


BOSTON McCREA °2!2 MN 


IAMOND drilling started in the late fall and the first hole 
drilled to 299 ft. where the bit was lost; the drill was 
moved to new location for No. 2 hole and drilling com- 

menced there at noon, Jan. 11th. Report from superintendent on 
No. 1 hole as follows: —‘“We cut the main schist break at 
197 ft. 6 in. I figured on getting it at 200 ft., so was not far out. 
It is just about the same as on surface, dark schist fairly well 
mineralised, and then from 206 ft. to 270 ft. there are a lot of 
threads and stringers of quartz; from 280 ft. to 286 ft. is schisted 
dark basalt with quartz stringers; from 292 ft. to 29814 ft. is 
schist and quartz; hole stops at 299 ft. where bit was ‘ost. I 
was surprised to see so much quartz and mineralisation north 
_ oe hese ~ ag none yet been made, but will be 
uture. is intende 
, diamond drilling will be done. Peet eee 


G. W. MORRIS, President 


Kent Bldg., Toronto 
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- HE FINANCIAL POST 
Thirteen Operations at Boston Cre 


Call Attention to Importance of Camp; 
- Gold and Copper are Now Indicate 






ground. 


are there on a month to month 
of the land. 


having to 





New Townsite is Suggested 
for Boston Creek Residents 


Boston Creek as a municipality will never make much progress 
until a new townsite is laid out. 

Residents of the town state that there would be many more 
people locate there, if they could secure a fairly long lease of the 


Boston Creek Area 
Stakes First Gold 
in North Ontario 








, The townsite is located on a 40-acre tract, owned by a North Bay 
resident. He charges $3 a month rent for a lot and will not give 
a lease. This means that those who go in and build a house or store 


basis at the pleasure of the owner 


Large numbers have looked the situation over with the idea of 
locating there, but the rental conditions have been a barrier. 
With such a large number of miners working in the district, it 
is certain that many would build homes and move their families 
there, if they could secure a location and not face the possibility of 
off in a month or so. Many residents of the ee 
they have been there for years and the landlord has never bothe 
them but there is always the possibility that he may do so any time. 


say 
d 





Explains Why This Camp, 
Kirkland Lake is 
Mining 


Boston Creek was the first area 
staked as a gold camp in Northern 
Ontario. This is an explanation of 
why the section including this camp 
and stretching north to include Kirk- 
land Lake, is known as the Boston 
Creek mining division. 

The first staking. was done in the 
area in 1906-7, a few years after the 
discovery of Cobalt, and was fol- 
lowed by the staking of Porcupine, 
and later, Kirkland Lake camp came 
into the picture. 

Though it was not known as such 
at the time, it seems certain that 
claims were staked in what is now 
known as Kirkland Lake before Por- 
cupine, as the prospectors spent a 
considerable time north of Boston 
Creek camp in 1916-7. 


Porcupine drew heavily on the 
rospectors who were working in 

oston Creek and it was not until the 
discovery of Kirkland Lake that the 
rospectors again took up the hunt 
or gold in Boston Creek. This was 
in 1913. The R.A.P. and Boston 
Creek Mines were the two operations 
to attract attention in those days. 
That was in 1915. There has been 
more or less spasmodic exploration 
ever since until about a year ago 
when things began to hum. This 
year is expected to see big things 
transpire. 

Boston Creek, prior to the advent 
of the Barry Hollinger, and later, the 
Gold Hill mills, had a small gold 
bullion production to its credit. Pa- 
tricia Gold Mines, which was operat- 
ed by the late Chag O’Connell, and 
which is now the = Hollinger, 
had a small mill op§rating. It was 
burned down in 191°. Miller Inde- 
pendence was the old producer of 
the early days. 


Geologists’ Report 


A. G. Burrows, new provincial 
geologist, and P. E. Hopkins, form- 
erly of the Ontario Geological staff, 
made a report on Boston Creek in 
1921. They evidently had visions of 
mining efforts other than gold, be- 
ing made in the section, for they said 
at the time that gold was the chief 
mineral sought in the area at “the 
present time.” They said that the 
gold found was usually native, but 
occasionally was_ found combined 
with tellurium. In discussing the 
original of the deposits, they say: 

‘As pointed out by W. G. Miller and 
Cc. W Kni ht in a paper entitled “Metal- 
logenetic pochs in the Pre-Cambrian 
of Ontario,” most of the oo. deposits 
of Ontario belong to the Algoma epoch. 
The gold deposits of Boston Creek sup- 
ply another example of gold being de- 
rived from acid intrusives of Algoma 
age. The granite, syenite and felds- 
par-porphyry exposed in this area by 
erosion are probably different facies 
of a plutonic rock which underlies the 
whole area. The gold generally occurs 
near these acid rocks. The presence of 
a number of Po veins along 
the contact of the intrusive porphyry 


Map Showing Various Boston Creek Properties 
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EXPLANATION 


PRODUCING MINES shown 


UNDER DEVELOPMENT @ 
GOLD oO:scoveRiES ” 
















Stretching North to Include 
Included in Same 
Division 


and older rocks at Boston Creek as 
in many other parts of Central Can- 


ada, and the frequent occurrence of 


auriferous quartz veinlets in the por- 


phyry and granite, suggest the rela- 
tionship between the intrusives and the 
veins, The relationship is more clear- 
ly shown in this area by the occurrence 
of gold in a pegmatitic vein in the 
granite on the Charest claim, McElroy 
Township. 

The deposits are in part due to the 
replacement of the country rock by 
mineral solution. 

Only a few minerals which charac- 
terize deposits that are formed at high 
temperatures are found in the veins 
at Boston Creek. Actinolite was noted 
in a thin section of material from the 
Kenzie vein, and specularite has been 
frequently observed in other veins. 
Tourmaline formed at high tempera- 
ture has been noted in quartz veinlets 
at the Catharine = roperty. It is 
probable that the deposits were formed 
at great depth, but not at extremely 
high temperature. 


MARRIOTT MINES 
HAVE GOOD RESULTS 


Surface Exploration is Found 
to be Highly Satis- 
factory 


In addition to the diamond drilling 
campaign being carried on by Marriott 
Mines, surface exploration is also be- 
ing carried on with highly encourag- 
ing results. Lately, the surface crew 
have been investigating the grano-dio- 
rite area to the northeast of the orig- 
inal discovery. 

A test pit for twenty feet in depth 
through overburden was put down to 
find this formation carrying heavy min- 
eralization. Work on this from an- 
other angle and trenching toward it 
from the high ground just east of the 
original discovery, the results are suf- 
ficient to indicate that this formation 
extends to a point much closer to the 
ore outcropping than had previously 
been expected. 

In this trench, there was consider- 
able evidence that the rhyolite had been 
affected by the grano-diorite intrusion. 
This trench showed very good minerali- 
zation. Soundings are being made along 
the strike for the purpose of putting 
down more test pits. Further trench- 
ing has also been done to the south- 
east near diamond drill hole number 13. 

This work has picked up a strong 
continuation of the mineralization 
found last summer and cross trench- 
ing is being done at this point to in- 
vestigate what appears to be another 
contact between rhyolite and andesite. 
This is of great importance not only 
because of the mineralization already 
found, but also because of general con- 
ditions resembling those around the 
original discovery which it will be re- 
called gave an assay value of better 
than 26 per cent. copper with approx- 
imately $1.50 in silver and $4.00 in gold. 

Diamond drilling is still revealing 
excellent mineralization, and the man- 
agement expects to cut the surface 
high grade at any time now. 

The results to date justify the man- 
agement in proceeding with a complete 
mining plant and arrangements are be- 
ing completed now in this “connection 
and further important news is expected 
shortly. 
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The above map of Boston Creek area 
was prepared by the staff of Galloway, 


Mills & Co. and is complete to date. 
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Payroll in Camp is Growing Steadily, and ¢ 
Strides are oe as Soon as Snow 
is Off Ground oa 


BRANCH BANK TO OPEN UP IN DISTRICT $0 
Barry Hollinger and Gold Hill are Producing Gold — re 
Avea Extends from Railway Station to Boston ~ 


Creek East for Twelve Miles to 
the Telluride 


Amity Copper 









































































Barry 
Miller Independence 
Cotter-Campbell 
Bennett ~ 


Boston McCrea 
Hilltop a 
Gold Hill Og 
Gold Ridge 

Bene Ostrom 

mic Telluride 
With the above operations, Boston Creek camp is 
ing an importance that many have overlooked. 4 
The payroll in the camp is growing steadily and as #7 









































as the snow is off the ground, great strides forward ar 
be expected. St A 
An evidence of the important position which the ¢1 
is assuming is the fact that one of the banks is‘ going 
open a branch there. 3 aa 
Boston Creek, while primarily a gold camp, now ‘givae 
promise of having both gold and copper producets. It; 
work out that some of the properties will operate both 
and copper sections. ae See 
Barry Hollinger and Gold Hill are now producing 
The copper operations are just getting nicely under ¥ 
Production of this metal is a considerable distance off,* 
Amith, the most advanced of the copper propositions, se 













































earmarked a mine, a 
The active area for the moment extends from the T. 
N. O. station at Boston Creek, east for 12 miles to 
Telluride. This is the farthest east operation to date, 
yond that, however, is what is known as-Skead, an-azé, 
decided promise and which may ultimately provide #4 
stantial section to the active mining area of Secatoa % 
The present year’s developments in the camp are w 
the close attention of everyone interested in mi fo 
mining will be launched on two properties. Barry Hol 
is now about ready to start driving a three compart 
winze from the 1,000-ft. level down and is likely to go: 
through to the 1,500-ft. horizon before undertaking 3 
lateral work other than cutting the vein at the d 
levels established. a 
Gold Hill, the second producer of the camp, is do¥ 
800-ft. and has carried on a substantial program of dey 
ment at the level and is now diamond drilling. It is # 
tention to launch sinking operations as soon as possible 
jt is understood that the plan will be to open the proj 
out to 1,300-ft, a 
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Hill Top Mines Has Plans © 
for an Aggressive Operat 


Hill Top Mines, Boston Creek, has | tracting at { 
laid plans for the carrying on of an | li 
aggressive operation. The company 
sank a shaft to 400-ft and the results 
were so ete that if was de-| plant has 
cided to instal a modern mining plant | e 
and open up the property in a sub-| ately take up its in 
stantial Ser Hill Top’s finances | plant will be electrically | 
are in excellent shape. capable of going to 1,500-f6 

It is just announced that the ser-| Hill Top got excellent va 
vices of J. V. Ronaldson have been 7 ‘ a 
secured as manager. A graduate of encouraging widths in 
Edinburgh University, he had con- | 400-ft. shaft and the p 
siderable experience in the Old Coun- | deeper, immediately 
try and has been engaged in con- ready. 


Operations Are Proceeding 
on Brett-Tretheway Mines 
KIRKLAND LAKE.—Winter 













































New Brunswick 4 
First Copper Ship 
roads have ——— up and supplies anne eae ~~ ~— Brun 
are being taken in by the Brett- copper ore to go to nt 
Trethewey Mines to its two proper-| the port of Saint John 
ties in Barnett and Clifford Town- Antwerp to be smelted in Belj 
ships. Camp buildings have been| Canadian International Corpor 
erected on both properties and crews | Montreal, from the copper mine 
of ten men each are carrying out| Annidale, Kings County, forme 
operations on both, under the direc- owned and operated for a short. 
tion of J. E. Brett. by two brothers who came from @ 
A portable Ingersoll-Rand com-| fornia and died on the property W 
pressor is being taken into Clifford| operations were being comment 
as and diamond drilling is to} This test shipment consists * 
@ carried on. : hand-cobbed ore. Samples of 
Sinking and rock work is being] ore from Annidale recently showt 
carried out on the Barnett property.! 12.79 per cent. copper, ° 












































































This section at one time had many mo 
active companies than it has to-day, but th 
ventures going now are on a much more solid © 
basis in every way, and especially in the matter 
of finance and management. Their chances .o: 
success are also much better because of 
increased knowledge of the geology and 

¢ structure, : 
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and Left Mineral Deposits Intact; 
: Future Holds Much Promise 


4 his District is Only Camp of Prominence in North 
: Which Has Enjoyed Good Fortune From 
ae Nature’s Depredations 


VISTA IS 


pe eee 


OPENED UP FOR CAMP 


. Geologists Aver Half Original Silver Deposits at Cobalt 
Were Carried Away by Glaciers and This 
Accounts for High-Grade Ore 


-s Found on Surface 


area bring forth? 


_* What treasures will deep development of the Boston 


This is an interesting point to conjure with. 
Geologists agree that the Boston Creek area has not 


tail laciated at all. This means that the glaciers in their 


blings, or snail-like progress, missed passing over this 


Boston Creek is the only camp of prominence in the 
yorth that enjoyed this good fortune. 
_ #This means that the mineral deposits that were shot 
through the fissures of the rock from the bowels of Mother 


rth are in place in toto, to 
or that encounters them. 


be won by the fortunate oper- 


" Just to the north is Kirkland Lake. ‘This area was 
iated. A good section of the top was carried away by 


glaciers, but here, again, 


fortune favored. The glaciers 


not dig deep enough to gouge out part of the ore bodies 


with the result that it was necessary to go 200 feet below 


surface to get to the rear ore bodies. 


Geologists and engineers 
the thoughts of the terrible 


have been known to weep at 
catastrophe that happened to 


: Cobalt. _How much of this $p Was carried away when 
& glaciers passed over it is unkn 
ose the opinion that half 


own, but some have ex- 
the original silver deposits of 


} camp were carried away by the glaciers. This is the 


tion of the fact that 


so much real high grade ore 


_ was found right on the surface of the camp. It is also the 


explanation of why the deposits of the Cobalt camp are 


“ :paratively shallow. 
Oitese facts all tend to open out an attractive vista for 


the Boston Creek camp. Porcupine was glaciated, yet it 
is known to have deposits down to 4,000-ft. Boston Creek 
_¢an at east expect as much as the Porcupine camp. 


’ Ami mity Copper Property 


Planning to Instal Plant 


pas 


; Very Interesting Developments Have Taken 
_ Place on 250-ft. Level and Vein is Longer 
Than on Level Above 


ts have reached such a 


Developmen 
stage on Amity Co : are 
Wilde Greek ctation o the T. 


a N. 0. Railway, that it has been | val 


ided to instal immediately an el- 


— ectrie and carry on an aggres- 
sive i 


ful if there is just an- 
min the north that has 
led like Amity. 

mn of the operation took 
uperty and launched its ex- 

f with their own money. 
mt at it carefully. About all 
bought were the needed 


ee taderground equipment and a port- 
Ste compressor. They erected a 


of small buildings and rented 
i me rT. 
With the portable machine they 


ave sunk a shaft 250-ft. and carried 
out considerable lateral work on the 
| 125 and 250-ft. levels. It is under- 
stood that the total overhead to-date 
‘has been about $6,000. Part of this 
Waid “for engineering service and 
 tvery cent spent outside that went 
groun 

To-day, they have the property 
Bp out to a stage where they 
have Feomion of developing a mine 
7 1 that they are now justi- 
; in installing a modgrn plant. 
> line crosses the property 
‘80 there will be no long waits 


for power. 

Before launching underground 
company did a consider- 
able amount of diamond drilling, and 
hoa spectacular results. When 
elon hk was opened up laterally 
t. level, it was found that 
f values checked well with the drill- 
- ing. The first hole has been passed 
the 250-ft. and this also checked 
it is | assumed that the 
other-two will check on the 250-ft. 

Some i devel 
: very interesting develop- 
Ments have taken place in the work 


it is being found that the ore shoots 
in the vein are considerably longer 
than on the level above. igh lead 
ues have just been encountered. 

The surface outcrop on the prop- 
erty is continuous and quite uniform. 
It has been opened up for 1,500-ft. 
and then it passes into low ground. 
The company has a possible addi- 
tional length of 800-ft. in this low 
pom. which Manager Paine be- 
leves may prove to be the best sec- 
tion of the body, before it passes in- 
to-the adjoining Paterson property. 
On the latter property they have a 
high grade copper outcrop. 

m the 250-ft. level, it has been 
found that the vein is more open, 
and that the cross quartz fractures 
are more frequent and larger. It 
is to the vicinity of these factures or 
intrusions that the ore shoots are 
looked for. The width of the 125-ft. 
level was quite consistent around 9 
and 10-ft. On the 250-ft. level, there 
are places where it bulges to 13-ft. 
Drifting is being done on the hang- 
ing wall and occasionally a little 
crosscut is run to establish the full 
width of the vein. In some places, 
the ore shoots reveal solid chalco- 
pyrite on the hanging wall. and the 
remainder of the vein is banded with 
thin and thick bands of chalcopyrite 

On the 250-ft. they are 150-ft. 
south of the shaft and it was here 
that excellent lead values were en- 
countered. The ore here assayed 
2.28 per cent. copper, 13.6 lead with 
no silver. This works out 45% Ibs. 
of copper at 13 cents, and 272 Ibs. 
of lead at 6 cents, or a total of $22.22. 
It is found that iron pyrites alter- 
nate in the vein with the chalco- 
pyrite shoots, and it is evident that 
the chalcopyrite has come in and re- 
placed the pyrites. The average of 
the copper shoots which are excel- 
lent lengths, runs 7, 8 and 9 per cent., 
but it is expected that the run of 
mine will work out to be about five 


t date on the 250-ft. level. There per cent. 


Except Share Ov 
Nothing Seems 


erbooming 
to be Wrong 


_ With Bidgood Mine Workings 


re, (Continued 
oa ‘the sixth level, near the shaft, 
, to a depth of about a foot. 

| saw this and hence the 


mine, Bidgood’s shoot of 
300-ft. Ievel is equal, if 
than anything else devel- 

t horizon in the camp. It 
has great possibilities 

and carried good commer- 
pemoneneut, In ome 
P values are sensational. 
is proceeding apace on the 400- 
far, a mineralized zone 
around 40-ft. in width 
Crosscut. It carries low 
and it is obvious that it is 
downward extension of the 
ore. That some difficulty 
he expected in picking this up, 
nt from the broken 

“ed nature of the structure 

- However, when the 

at the face of the cross- 
ay morning, a rather 

ition, much the same 

ft. level, and in which 

Was considerable molybdenite, 
wing Penetrated. Such a con- 
€d to the ore shoot in the 300- 


<Tomeeut, 
iit, od oe eect 
7 » an 0-ft. farther 
2 will run & Crosscut north-west. 
at ation is that it will take 
te tee month for the operation 
section where favorable 
expected. 

300-Ft. Level 
ve been asking as to the 
0 the 300-ft. level. The ore 


from page 20) 
shoot is now 200-ft. long, and is in- 
creased to the south-west by the 
raise on the 250-ft. which is in a 
couple of rounds and showing strong 
in the face. A few of the sections 
picked at random give some ideas 
of values. Taking the face of the 
vein in three two-foot sections, one 
30-ft. shoot gave the following val- 
ues; $31.20, $112.20 and $93.80 an 
average of $79.40. Ten feet east is 
another section and taking the same 
widths, the values are: $38, $5 and 
$18.40. Farther east, a 16-ft. sec- 
tion gave an average of $12. An- 
other substantial section gave $10.20, 
$20.80 and $12.60. These are typi- 
cal of the whole level as opened to- 
date and these values have been care- 
fully checked. 

Bidgood is very well equipped and 
good mining is in evidence through- 
out the operation. 


Operations to be Launched 
on Cotter and Campbell 
It is understood that Chas, Gentles 
and associates have taken up the 
Cotter and Campbell properties in 
| Boston Creek and will launch opera- 
tions. A. J. Young and associates 
have the Gold Ridge and are work- 
ing it. Thus two good looking 
properties will come under develop- 
ment immediately. 


NEW OSSIAN SHAFT 
Trethewey Ossian is planning to sink 
a new shaft in Boston Creek. It will 
be adjacent to the boundary of the Pat- 
terson Copper which in turn adjoins 
Amity Copper. 


Boston Creek’s Location 
ee | 


Telluride Mines Open Up. 
High Grade Ore Shoot 


Telluride Mines, located in Skead 
Township, and.the farthest east op- 
eration in the Boston Creek camp, 
has now opened out a 60-ft. shoot of 
high-grade ore on the 200-ft. level. 
The vein is strong and shows a con- 
stant width of 3-ft. 2 in. It is a con- 
tact vein between the andesite and 
porphyry and a six-foot slash into 
the porphyry shows that values run- 
ning around $5 and $5.60 carry for 
this distance into the porphyry. 

This drift has been run for 90-ft. 
east of the shaft and after passing 
through a fault 30-ft. from the shaft, 
the ore was encountered. A similar 
drift has been run west and some 
chalcopyrite and bornite encounter- 
ed. It is likely that further work 
will be done here. 


Barry Hollinger Plans 
to Open Deep Levels: 
South Area Important 


Telluride Ore 
At Boston Creek 


Boston Creek is credited with 
having revealed to Northern 
Ontario the first telluride ore. 

Miller Independence, which 
was financed principally in 
Akron, Ohio, opened out some 
very spectacular ore, but the 
operation was not a success 
and the property has _ been 
closed for several years. There 
is considerable talk now of re- 
opening it and resumption of 
explorations, 


GOLD HILL STARTS 
DIAMOND DRILLING 
ON ITS PROPERTY 


Spectacular Results Ob- 
tained When No. 3 
Vein Was Cut 


Gold Hill Mines, Boston Creek, 
which was opened down to 800-ft. 
and which has been feeding its mill 
from development ore, is diamond 
drilling prior to launching a new and 
extensive exploration campaign. 

Recently, some spectacular results 
were obtained when the diamond 
drill cut vein No. 3. The core indi- 
cates that the vein is of the same 
structure as No. 1, or the main veih 
on which all the work has been done, 
but is much wider. As was the case 
with No. 1 also, the sulphides are 
apparently in masses. 

Overburdened With Clay 

No. 3 vein does not outcrop any- 
where on surface, as this section of 
the property is all heavily overbur- 
dened with clay. No. 4 vein, to 
which the drill hole is being contin- 
ued, lies about 400 feet north from 
No. 3, judging by its dip and where 
it outcrops on surface it has good 
width, but assays were low on sur- 
face. There is a possibility of this 
being remedied at the depth at which 
the drill will intersect it, viz., 800 
feet. As soon as this drill hole is 
finished the cross-cut will be con- 
tinued to No. 3 vein. This will occu- 
py about a month’s time. 

Gold: Hill’s mining and milling 
equipment is all new and entirely up 
to date. A ten-drill compressor fur- 
nishes sufficient air to enable the 
management to explore these new 
veins without interfering with the 
stoping of blocked out ore in No. 1. 


OSTROM GOLD MINES 
HAS BIG EXPANSION 


Extensive Campaign of De- 
velopment is Proceeding 
on Property 


Ostrom Gold Mines has carried 
on an extensive campaign of devel- 
opment on their 760-acre property 
in Catharine Township, Boston 
Creek area. Early last year, com- 
plete mining equipment was _ in- 
stalled, including a 612 cubic foot 
compressor, 10 x 12 hoist, two 60- 
horse or boilers, blacksmith shop 
and a bunk house capable of accom- 
modating 60 men. The compressor 
and hoist are capable of carrying on 
development to a depth of 1,500 feet. 

Shaft sinking operations were 
commenced late in June on vein No. 
12, which is eight feet wide on the 
surface. Since then the shaft has 
been sunk to a depth of 529 feet, 
with stations cut at 200, 350 and 500- 
foot levels. The objective for the 
present was 500-ft., and lateral work 
at this level is now under way. The 
management purpose exploring a 
number of promising intersecting 
veins within a radius of approx- 
imately 600 feet of shaft. It is ex- 
pected that vein No. 12 will be cut 
about the end of the week. 

A report on the property was 
made by J. W. Morrison, M.E., in 
which he states: “I might say I have 
never seen a finer system of large 
quartz veins than occur on these 
properties.” 

Previous to commencement of 
shaft sinking, an extensive campaign 
of surface development was carried 
on, disclosing over 25,000 lineal feet 
of vein system, with widths of veins 
varying in widths from one foot to 
100 feet or more. The veins are 
heavily mineralized, and a number 
of the more important veins carried 
spectacular free gold. ; . 

G. E. Silvester, M.E., president, is 
an engineer of wide mining experi- 
ence in the North country. James 
Houston,, M.E., is manager at the 
property. 


AMULET EX-RIGHTS 
Amulet Mines, Limited, will sell ex- 
rights on rt. January 20th. Since 
Wednesday of this week shares of Am- 
ulet Gold are not being accepted as de- 
liveries through the Clearing House on 
sales of Amulet Mines. 


| Attention Focused on the 
Latest Plans of Man- 
agement 


MILL DOES BETTER 


| Old Section of Mine Provid- 
ing All Ore That ‘Can 
. be Hoisted 


While plugging away and elias 

| the mill, now profitably from the ol 

| section of the mine, Barry Hollinger 

| seems to have opened up a new and 
somewhat different mine to the 
south. The situation at the property 
as it stands to-day, has great possi- 
bilities. Deep development low 
the 1,000-ft. level has been launched 
and actual sinking will soon 
under way. The plans are to drop to 
the 1,500-ft.. horizon as rapidly as 
possible and to then open up these 
deep workings at the points where 
stations are established later. 

The new sinking will be done a 
considerable distance south of the 
present two compartment shaft. The 
winze will be made three compart- 


ment and the proposal is to later |: 


drive this through to surface and es- 
tablish a new shaft. The present 
small shaft is quite inadequate. for 
the needs of the mine so that the new 
shaft will also take care of this and 
at the same time save a great deal of 
underground haulage for muck. 

The new shoot opened to the south 
is on what is believed to be a continu- 
ation of the old No. 7 vein. It was 
encountered at the 1,000-ft. level in 
a cross-cu’ which ran south and was 
then drifted on for 170-ft. For this 
length the ore is of excellent width 
and carries very high values. In one 

art the vein opens for a width of 
ba ft. and what might well be called 
high-grade ore. 

Later the vein was cut on the 800- 
ft. level where it showed the same 
values and widths, but a length of 
only 40-ft. and it has now been estab- 
—_ that around about 750-ft. the 
vein domes out into country rock. 

Increasing Length 

Having learned these facts, Man- 
ager Richard Treloar has concluded 
that, as he goes down, he will get an 
increasing length on the vein. If 
this proves to be the case, Barry will 
make ore very fast. 

The attractive feature of this sec- 
tion of the mine is that the ore is 
entirely different than that in the 
old section. In the old workings 
there was a great deal of calcite and 
this resulted in a heavy dilution 
when broken down and made it diffi- 
cult to keep the mill heads up. This 
has been accomplished, however, by 
cobbing out considerable of the cal- 

| cite, and of late, the mill has been 
running on a profitable basis. The 
new work to the south is being 
charged to capital account. 
Substantial Tonnage 

The tonnage going through the 
mill is now averaging around 100 
daily. The mill could be easily 
stepped up and there is a substantial 
tonnage of ore ahead of it, but for 
the fact that about 75 tons of waste 
rock comes from new development 
work daily and this has to be kept 
out of the way. The result is that 
the small two compartment shaft is 
taxed almost to capacity. 

A large new compressor is on its 
way to Barry and will allow for a 
considerable expansion of work. At 
the present time there are really 
two mines going, one a considerable 
distance from the other and all with 
the equipment suitable for one oper- 
ation. Besides, there are a number 
of very atractive situations in the 
original workings that it is the in- 
tention to attack as soon as possible. 


Never Sweat Opening 
“Never Sweat” Mine 


There are some peculiar cog- 
nomens attached to some 
mines. Anaconda Copper, for 
instance, has the “ Never- 
Sweat” at Butte, Mont. When 
the locators of the claim ap- 
peared before H. S. Clark, who 
was then clerk and recorder in 
the district, they offered him 
an interest in the claim for his 
recording fees. He asked them 
the name of the claim, and 
they told him that, although 
they had worked on the tract 
all winter,they had not as yet 
named it. They then asked him 
to suggest a name. He said, 
“Have you worked hard all the 
winter?” and ~~ replied, 
“We work hard but never 
sweat much.” He then sug- 
gested that they name the 
claim the “Never Sweat.” 


The 1928 Outlook 
Barry- Hollinger 


Barry-Hollinger Gold Mines Limited during 1927 carried on 
of development which greatly improved the standing of the pt 
to ore resources and results in gold bullion produced. eee 


On the threshold of the New Year, directors and manage 
ward to developments which will place the property during 19% 
the ranks of Ontario’s important gold producers. The discovery 
rich new ore body at the 1,000-foot level has led to the immediat 
sink to lower levels, where, it seems scientifically certain, th 
Barry-Hollinger is to be found. "gia 


The Patterson Copper Mines Limited will be developed md 
Hollinger engineering staff and, as Barry-Hollinger own a millio: 
shares, it is fully anticipated that this copper operation will mi 
a very valuable asset to Barry-Hollinger. +33 


The shareholders, management and directors may well | 
1928 with high hopes of success. Finances are in excellent sl 
seems to be no doubt that Barry-Hollinger has turned the ec 
to steadily-increasing production. ‘, 


With the heartiest of the season’s greetings to the men 
North and those who make their efforts possible. «= ss 


(Signed) H. C. CROW, 


Barry-Hollinger Gold Mines, 7 


(No Personal Liability) 


Ss 


President’s Office: — 1104 Northern Ontario Bldg., Toronto, 


Amity Copper ¢ 


‘ }. 
Amity “Copper & Gold Mines 
Limited enters the New Year with 
the confident expectation of materi- 


ally extending its copper ore bodies 
by depth development, ~~ ~~ 


While several Ontario mines find 
a copper content in their ore, Amity 
is the first strictly copper develop- 
ment in the province. The ore is of a 
high grade, with a fair percentage of 
gold. 


Amity has proven the existence of 
its ore body by diamond drilling for a 
length of more than 2,000 feet, It 
has sunk a shaft to 250 feet and 
drifted at three levels. The ore holds 
in the face of each drift and at the 
po level is the width of the 
drift. : 


During 1928 the shaft will be 
continued to 500 feet or 625 feet, and 
sufficient drifting will be done to 
locate the best position for the com- 
pany’s permanent shaft, with the ae 
intention of raising the new shaft to the surface with the pre 
providing a new plant to carry on operation when thes 
completed. : we 


The company is adequately financed and because of the e 
to date looks forward to its most impressive development in 


(Signed) F. W. SCRIVEN, . 
. General Manager, ee 
Amity Copper & Gold Mines Limited 
(No Personal Liability) et 
Head Office: — Lumsden Bldg., Toronto. 


OSTRO 


Capitalization $5,000,000 
Approximately 2,700,000 Shares Issued 


760 acres in one block owned outright. 

Shaft down 500 feet. SEES 
Extensive lateral development now under way on 500 foot level 

to reach 10 veins within short distance of shaft. — SB 
Efficient mining plant, good for 1,500 feet depth. 

Over 25,000 lineal feet of veins disclosed on surface. 

Long, well-defined fractures, wide veins. 

Economical and efficient management, 

One of the large gold mines in the making. ss Ceteen 
A limited amount of treasury stock for sale at 50 cents per shares 


HEAD OFFICE: 303 Stair Buildixd 


331 Bay Street, Toronto 2, a8 
G. E. SILVESTER, M.E., _ JAS, HOUSTON 3 


President 









obtained from development. The 
products of the mill will likely be 
copper and zinc concentrates and a 
lead “middling” product, 

If the results of = et n-ne 
programme come up to expe ns, 
the company will eventually build 
a much larger concentrator and pos- 
sibly proceed with the erection of the 
necessary metallurgical plants for 
the treatment of the various pro- 
ducts, in which instance the lapse 
of a few years would see the estab- 
lishment in the Sudbury basin of 
large scale operations and the rapid 
growth of a new important mining 





Be ey Ronee ree ae THE FINANCIAL POST 

= , deposit harrow and because of new the cleavage aes and quartz GOOD PROSPECTS ver akon pet te ovioge: bos 
ssc = et aeee sri migteey Gtngeah sl ass cag | ARE ANTICIPATED [franchise far on tare 
IN FORT HOPE 


xtra paign 
: i , 1926, about 40,000 feet of 
to trench at intervals along the|- ‘An extraordinary feature of the IN SUDBURY AREA ete 6, about 40,000 feet of 
Development Work is Now 

Started on Remarkable 


b and the narrow trench re-/ vein, as compared with other occur- tained induced the company to un- 
Gold Discovery 






















































































Owning 10,00 
acres of choic, 






ferred to being only two or three feet | rences of gold in vein deposits, is the a ela, moans 
wide instead of at least 20 feet in| small fractures radiating from the 250-t Pilot Mill is i kanes ens The 
width. On this narrow trench which | quartz for half to one inch long, “ton Fo lil 1s Mm drilling, according to the annual re- 
was figured to be the ore zone, at @/ which under a powerful microscope the Course of . rt recently issued by the company, 
distance of approximately 500 feet | are found to be filled with native Erecti Indicated the ore to have an aver- 
from the rich zone to the west, val- | gold without any sign of quartz. In rection age thickness of 23 fect, with an 
ues in gold were ol tained by channel | another instance, gold was plainly average assay of 1.35 per cent. lead, 
sam as pigh as $43 across &| seen without the use of the micro-| OPTIMISTIC OUTLOOK 2.66 per cent. copper, 6.03 per cent. 
width of 32 inches. —. in the dark horneblende rock oe zine, 0.048 ounces gold and 3.18 
whic . 

























ae ied 
—_ “— . 


ema 















ee 




























after blasting several feet below the | that the mineralized sections recent development of: deposits of|en from No. 2. 
surface, are easily overlooked. quartz bands are the most favor- | zinc ore known to exist near Chelms-| , About 6,000 feet of lateral work 
_“An examination of the gold ore able. ford in the Sudbury district, for some | has already been done from No. 1 
: twenty-five years or more. Active|shaft. Apart from the large deposit 

prospecting in the interior of the|lying between the present shafts, 
Vancouver Exchange Budbury basin dates back to 1897,| diamond drilling ‘has indicated two 
in which year shafts were sunk on/other important areas, one a_ half 


the Stobie Falls and Ollier proper-| mile northeast of No. 2, and the 







remarkable gold discovery made at 
Fort Hope in the district of Patricia, 
Ont., by Lorne B. Howey, discoverer 
the famous Howey Mine at Red 
The —— in question is 
located . approximately 100 miles 
north of Tashota on the National 
Transcontinen 


Abana Mines is an attractive min- rE 


: SHAFT TO BE SUNK 84 jal aay epee! curving Gs = ene the quartz If Results Reach Expecta-/ ounces silver. community such as was brought 
ae lo B at Di ore, is very “he peg Ho on the “The minerals in the deposit were| tions, Metallurgical Plants 340 Foot Level aoe oy ee eee re amp Cobalt, 
ra re b. Howey, Discoverer | .urtace, except by careful trenching | chalcopyrite, pyrohiotite, and pyrite. Will be Erected to No. 1 shaft, started in ‘August,|‘and the gold industry of Porcupine 
ot of Howey Mine, is Be- | across wide widths and by blasting |The presence of telluride was sus- ‘Treat Products . sea a denth of S801. go y 
ahd hind Fort Hope shallow cross-cuts at right angles to , but has not yet been deter- eos — No. 2 which is Seated about and of Kirkland Lake. 
4 Discovery the fractured zone. mined, Visible gold shows in each By A. BUISSON, 4,000 feet east of No. 1 has already 
z at” onal bands of quarts do not of we ee eee eee Mines Branch, Department of Mines, Ottawa| been sunk to 300 feet, and will be Abana Mines 
rface w | fo : : 
| HAILEYBURY. Development | cleavage planes, which on examin- |n0 special part of the break ean be | wili°recail ‘the wublication. in. May, | be connected on the 300 foot level by |, T, hold 200 shares jn Abana Minos. 
4 work is to begin immediately on the | ation, show considerable visible gold | said to be carrying the gold, except | 1927, of an article dealing with the| means of a long cross-cut to be driv-| it, ‘present quotations? 


ing speculation. The company is 
adequately financed and there ap- 
pears to be no reason why there 
should not be rapid and efficient de- 
velopment, 

























tal Railway, a distance e 
of two miles west of Lake Eabamet, P il O S k ties. The ore in both instances was| other two miles further east. Much 
by winter route, and about five miles r eva S ver p O ane zinc-copper-lead with small values/ of the fault zone between these areas CHAS. SPEARMAN. B.Sc., M.A 


in gold and silver. Diamond drill-| has yet to be prospected by drilling. 


from the posts of the Hudson Bay —_—_—_—_—_—— if Th + at eae a wna 
° ° : ont i in B townshi eral amount of surface and under- 
B.C. City is recognized as Mining Centre of Western |ims in our ene pres-|growad work is relatively. small in 


Company and Revillon Freres at 






CONSULTING MINING GEOLOGIST 
AND ENGINEER 






















Fort Hope by water route. > ears later also indicated the pres- 
pp ihe Property was staked last July Canada and an Important Trading Place for aan ee zine-co per ore, : : view of, the very large area to be Preliminary Exploration & Sining 
a small party of prospectors, i Correlating the results e finds | explored, which covers some 6,0 rograms 
headed by Lorne B. Howey and his Idaho and Washington on these roperties, a pioneer in this| acres, and extends over the strike eee ONTEEAL, a 138-140-142 York 





district, Mr. Joseph Errington, was|of the ore zone for 25,000 feet, or 
VANCOUVER. —Spokane, which)kane over Vancouver has changed.| induced to follow up the original dis-| approximately 5 miles. 

for many years has dominated the|There is a well established confi- a iucvenee ates. Ready in February 

market for Western mine shares, and | dence in the integrity of the Vancou- “ee : “| A 250-t ‘lot mill is in the course 
hich centre was virtually built w Stock Exchange and its direc- Mr. Errington was successful in se on pilot mill is in c 

ides See tetehak Uretiammens in tee ltems end Midi to Codie judgment as | Uting the co-operation of the Bunk- | of erection and should be ready for 

Kootena Counts of BC hee ace in the listine of pe er-Hill and Sullivan Company in| operation in February of this year. 

taken cand i to Vane uver ‘To-d ot only is Vancouver the these operations, and this company, | It is expected that the mill will be 
s coe eens a ate pe much posngutend antaie 7 centre of Western through its subsidiary, the Tread-| kept running to full capacity on ore 

strife in stock exchange circles of | Canada, but it is an important trad- 

late, while trading in Vancouver|ing place for Idaho and Washing- 


ked up steadily. ton mining stocks. Saas ‘ 
"iin the old days of mining in Brit-| For years, Seattle had refused to Mining P r ospects In B.C. 
= a aioe was a! small sage go mages - an an : oe ‘ 
city with a compara small sup-| ing a er standing as a field for. V gw 
a of capital available for mine fin- the jainsiiansat of funds than the are igor ously ested 
way. from Nelson’ and ‘vicinity for| Tho. deattle Chamber of Commerce Sena . 
the Kettle Valley ‘Railway, now oper- 2 to every, amercial | Consolidated Smelting and Many Other Mining Con- 


brother, Ray Howey. Remarkable 2 
brother, Ray Howey. | Rema Cable Address: “Anticline” 
assays“made. Some, of course, were 
low, but others were exceptionally 
in one case running as high as 
$311 across a four-foot section. 
Assays from $12 to $71 were com- 
mon and easily obtained. A private 
sampling Se an bin eae 
party gave results as as $422, 
and the smallest assay out of three 
made, gave a value of $50 across 


mining width. 


_ Toronto, Can. 
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AMULET 
We have prepared a special 
letter regarding the present 
situation at this mine and. 


will be pleased to sénd a copy 
to any one interested. 


KIELY & SMITH 


Established 1908 
Members Standard Stock & Mining 
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ated by the Crandian Positie eell-| cpportenity fer the theiving cltr on More Th CPR. Buildin Tarsste 2, Canade 
«| y the jan ic -| opportunity for the thriving city on i a ing, Toronte 2, Can 
TT scmna raomorion | Sag Serato |eah cryin creme | ome naan a ss| ems Are Deveonng Indu, More Than 
eet: » was nearest ci any size. | mining. ay, watching Vancou- 

MIN ON out by a total force of nine Consequently prospectors and miners | ver sete as a mining ke well as Se 


Specializing in Canadian Mining 2 


FE J.Van Nest & 


GOVERNMENT, MUNICIPAL AND CORPORATION BONDS 


with properties for sale went to Spo-/a seapert, Seattle is having a change By VICTOR DOLMAGE, 
— not oy 8 ” a me _ of net and Ce eteee of —_—s Geological Survey, Department of Mines 
ir money, bu se of such| men there, so coldly discouraged in e number of prospects andjof good grade would be found at 
hol as they had found or de-j previous efforts to have the basic slightly more iedieed eposits in mel depths. The discovery of this 
veloped. As a result most of the| industry recognized. are being given} British Columbia now under bondjore body, with a similar discovery 
nice blocks in Spokane were built/# more respectful hearing. An ef-| and which are being vigorously test-|made on the Lucky Jim, a neighbor- 
out of B.C. mine profits. fort is made to form a mining | oq by capable companies or individ- | ing property, in the same formation, 
Gradually the ascendancy of Spo-' exchange there. __ uals would appear to be greater than | throws new light on the possibilities 


men, and the vein traced for a dis- 






The Howey disco at Fort 
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‘the North Country and the Fort 
























Hope Gold Mines Company has been sak ; f Id but highly productive di LISTED STOCKS 
organized to develop the property. at any other time in the history of | of this old but highly productive dis- Oriere Basted G0 oh Rania 
; MINING STOCK QUOTATIONS th ing industry in this prov-|trict. The Howard mine has grown 4 BAY STREET Ade. 3992-3296 
A party of twelve men in charge Week Ending jaan 17 eer . : from a mere prospect which lay hid- . 






of Colin R. Ferguson are now on 


|| their way to the pro and will be 
euioyed in seter ts connie and 


Among the more outstanding of |den for years near the City of Nel- 


or wk. for wk. Jen tt et 4 ne, nee v7 these operations are those being / son, into a mine of considerable prov- 
3.50 3.05 8.35 52240 4. 
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